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ST A TE OF ALASKA RECEIVED 
By the RlgIIIMcIry ComrNlllOn Of AlillllllIlllAAIg" 2014 

THE REGULATORY COMMISSION OF AlASKA 

Before D>mmission!rs: 

In the Matter of the Tariff Revisions, DesiB"ated as ) 
TA332-121 ,filed by the MUNICIPALITY OF ) 
ANCHORAGE D/B/A MUNICIPAL UGHT AND) 
POWER DEPARTMENT ) 

) 

Robert M. Pickert. Cb.ainnan 
Paul F. Lillnkic: 
T.W. Patch 
Norman Robberl 
Janis W. WillOn 

U-I3-1B4 

PREFILED REPLY TESTIMONY OF GARY S. SALEDA 

I. INTRODUCfION 

01. Please state your aame, title, aDd busiaess address. 

AI. My name is Gary S. SaJeba. I am President of EES Coosultina. Inc. My business 

address is .570 Kirkland Way. Suite 100. Kirkland, W85hin~on 98033. 

Q1. On woo. behalf are you submlttlag tbiI reply tntbDony1 

A2. I am testifyilll on behalf of the Municipality of Anchorqe d/b/a Municipal Ulbt and 

Power ("MIAI'") in this proceeding. 

A3. My reply testimooy addrelses the testim0ny by the Attorney General's ("AG's") witness 

Mr. Rubin,1 the Fede~1 Executive Aleneies' ("FHA's") witness Dr. Blank} and 

I See Prefjled Testimony of Scott J. RLlbin on behaJf of the Attorney Gentral, May 9, 2014, 
Docket U-] 3-184 ("RLlbi n Testi mony"). 

2 See Prefiled Direct Testimony of Larry Blank. on behaJf of the Federal Executive Alcncics, 
May 9, 2014, Docket U-13-184 ("Blank Testimony"). J.I! !5 

Date: II) -4 -11 Exh II .I-I.::t._- ""'b-...... 
Regulatory Conll~~sion of Alaska 
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Northern Lights Realtime & Reportmg, Inc. 
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Q31. Please deIerlbe Mr. Garrett'. first recommendation related to the COSS. 

All. Mr. G.rrett propose. thM the production COlts k "locltC~ to rate dasses billed on the 

A&E mctAodo10lY.11 Mr. Garrett does DOt I,rec that the "loed-f'IC~ method used by 

ML&.P is a "true" peak responsibility mcthod.J~ 

, Q31. Please COIlllHDt on Mr. Garrett'. pretereMe for the A.leE methodology. 

Al2. MiAP, believes that classifyinl production costs based Oft MIA,.! load factOf' Ind then 

aJlocatinl dernancl-rellted COItJ based on 12 aa pmvillu fair and cqvita~ aJlocation to 

rate Clutel basecl 011 cOlt causation. TIliI iuue bal already ken dilCuucd in creat detail 

i~ mponae to Dr. alank'. tatimony It QlA 22-27 above. That diacuuion applies 

equally to Mr. Garrett', ~Commcnd8tion. 

Q33. Please describe Mr. Garritt'. recommendations related to the LGS Primary Class. 

A]3. Mr. Garren propose. that a new customer clal. ~ added to reflect any customen in the 

lOS Primary dass with la.cl factors dove 70%.40 

Q34. 1M you agree that the additJon at. MW cD!tomer class .. nec:essary? 

Al'. No. If load factor i. the only illue differentiatillJ Providence (rom other customers in 

that ellss. there Ire more .ppmprilte solution. than i4Uml an acIcIitional rate class and 

tariff. One auch ahemative il to adjult tbe demancl Ind encl'lY rate components for that 

claa so that they better reflect the unit costa roe.ultin. from the COSS. This would 

3' Garrett Testimony, p. S4,lines 2-7. 

39 Garrett Testimony. p. ~3,lines 11-22. 

40 Glnett Testimony. p. ~.Iine 19 to ,. S7, linel7. 

PREFILED REPLY TEST1MONY OF GARY S. SALEBA 
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change lite effective average rate to eKh c~ within dae dan 110 better reflect the 

cost of servinl uch cutomer relative to their ind.ividualload factOf'. 

Q35. How woWd the rate eomponents tor this dass ~ wader yOW' recommeDdation? 

AJ~. The ross provicin wUl costs I;y rate compoDnt for each cl .... For the LGS Primary 

dUI, the COSS Qows a cultOlMr-ulated un.it COlt of $464 per c\lStomer/moath 

compared to the proposed rate of $1.5'.9S. For the denwuI componHl, the COSS unit 

coat ii Sl121 per kW compand tn a proposed rate of S2(UI. If theM two rate 

componentl w,re iftCftaHd to raflect the cass, the energy charge required tD coll~ the 

same revenueli from the cllU woYllil chelC from 4.s41 cenlllkWh to 4.471 CCfttslkWh. 

The followinl table MOWI the Calaalationl UNd to develop the altemativt rate cielilD for 

the LGS Primary clasl. 

8illinl 
DlknniUIIU IUIe Jky~ue CO~ IIoIit COSS Rawenwe 

CIIIIoIIW DwJc 319 SI.59.~ S~I.Dl4 $46400 s 1~.o16 
Dc:muQ a..ar.. 172,061 $20.1. U,471~32 Sl1.2\ U~jQ 

Enc:tJtY a.r .. IOJ71.-xJ $04.111 $3"",.157 SoU71 SJ.601 L\~ 

To&III S1 ,.19\1 ,714 $7,1911 ,714 

These c::wan woWd ruult in a lower average cost fex hilb load fector customers 

aDd a higher average COlt fC!)( low IMd (actor customers. Thil wOMld hive &Jl impact 

Iimilar to the acSd.iuoa d a new,.. dna for lU,h load factor automen if the ftCW rate 

wu balled Oft the COSS. In flcl, it would Iud. to cost-based rctuh. (()I all customers 

based on their lo.d factor rather th&n a diltioa break poiat at a 7~ load fldol'. 

PltEFILED REPLY TESTIMONY Of GARY S. SALEBA 
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