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SUBCHAPTER F—ACCOUNTS, NATURAL GAS ACT

PART 201—UNIFORM SYSTEM OF
ACCOUNTS PRESCRIBED FOR
NATURAL GAS COMPANIES SUB-
JECT TO THE PROVISIONS OF THE
NATURAL GAS ACT

AUTHORITY: 15 U.8.C. T17-717w, 3301-3432; 42
U.S.C. 7101-7352, 785)-76510.

SOoURCE: Order 218, 26 FR 5616, June 21, 1960,
unless otherwise noted.

EOITORIAL NOTE: For FEDERAL REGISTER cl-
tations affecting part 201, see the List of
CFR Sections Affected, which appears In the
Finding Aids section of the printed volume
and 2t www./dsys.gov.

EFPECTIVE DATE NOTE: At 58 FR 18006,
April 7, 1883, part 201 was emended by redes-
lgnating definitions 31 through 39 as 32
through 40 and adding a new definition 81;
Aocounts 182.3 and 234 were added under Bal-
ance Bhest Accounts; and Accounts 407.3 and
407.4 were added under Income Accounts. The
added text contains information collection
and recordkeeping requirements and will not
become eflective unt!l approval has been
given by the OIlfice of Management and
Budgst.

NOTE: Order 141, 12 FR 8601, Dec. 18, 1947,
provides in part as [ollows:

Prescribing a system of accounts for natural
gas companies under the Natural Gas Act. The
Federai Power Commijssion acting porsuant
to authority granted by the Natural Gas Act
(58) Stat. 82). as amended; 15 U.8.C. and Sup.
717 et seq.), particularly sections 8(a), 10(a)
and 168 thereof, and finding such gction nee-
essary and appropriate {or carrying oat the
provisions of Baid Aot, ordered that:

(a) The accompanying syetom of accounts,
entitled “Uniform System of Accounts Pre-
scribed for Natural Gas Companies Subject
to the Provisions of the Natural Gas Act,’”’
and the rules and regalations contained
therain, be adopted;

(b) Said system of acocounts and said rules
and regulations contained thereln be and the
same are hersby prescribed and promulgated
as the system of accounts and rules and reg-
ulations of the Commission to be kept and
observed by natural gas companies aublect to
the jurisdictfon of the Commissicn, to the
extent and {n the manner set forth therein:

(c) Said system of accounts and rules and
regulations thereln contained as to all nat-
ural gas companies now subjeot to the jurts-
diction of the Commdission, became effective
on January 1, 1840, and a8 t0 any natural gas
company which may hereafter hecomse sub-
Ject to the jurisdickion of the Commission,

they shall becoma effective aB of the date
when suchi natural gas company becomes
subject to the jurladiction of the Commis-
ston.

Uniform System of Accounts Prescribed for
Natural Gas Companies Subject to the
Provisions of the Natural Gas Act

Definltions

When used In this system of ac-
counts:

1. Accounts means the acoounis pre-
soribed in this system of accounts.

2. Actually issued, as applied to secu-
rities issued or assumed by the utility,
means those which have been sold to
bona fide purchasers for a valuable con-
sideration, those issued as dividends on
stock, and those which have been
jssued In accordance with contractual
requirements direct to trustees of sink~
ing funds.

3. Actually outstonding, as applied to
securities issued or assumed by the
utility, means those which have been
actually fgsued and are nelther retired
nor held by or for the utility; provided,
bhowever, that securities held by trust-
ees shall be congidered as actually out-
standing.

4. Amortication means ghe gradual ex-
tinguighment of an amount in an ac-
count by distributing such amount
over a {ixed period, over the life of the
agset or llability to which it applies, or
over the period during whioch it {8 an-
ticipated the bepefit will be realized.

5. A. Associated (affiliated) companies
means companies or persons that di-
rectly or indirectly, through one or
more intermediaries, control, or are
controlled by, or are under common
control with the accounting company.

B. Contro! (Including the terms ‘‘con-
trolling,” “controlled by,” and “under
common control with') means the pos-
session, directly or indirectly, of the
power to direct or cause the direction
of the management and policies of a
company, whether such power Is exer-
oiged through one or more inter-
medlary companies, or alone, or in con-
junction with, or pursuant to an agree-
ment, and whether such power is estab-
lished through a majority or minority
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those in this account are to be made to
account 174, Mlscellaneous Current and
Accrued Assets, for gas reoeivable and
to account 242, Mlsocellaneous Current
and Accrued Liabllities, for gas dellv-
erable under guch transactions. Such
entries must be reversed and appro-
priate contra entries made to this ac-
count when gas 18 received or dellvered
in satisfaction of the amounts receiv-
able or deliverable.

807 Purchased gas expenses.

A. This acoount shall include ex-
pensges ingurred direotly In connection
with the purchase of gas for resale.

B. The utility shall not include as
purchased gas expense, segregated or
apportioned expenses of operating and
maintaining gathering system plant
whether such plant is devoted solely or
partially to purohases of gas, excepb
that the utility shall include the cost
ol turning on and off purchase gas
wells and operating measuring stations
devoted exclusively to measuring pur-
chaged gas.

C. In general, it is intended that this
acoount include only the expenses di-
rectly related to purchased gas, includ-
Ing the expenses of computing volumes
of gas purchased, and specilal items di-
rectly related to gas purchases which
are not includible in other accounts.

D. This account shall be subdivided
as follows:

807.1 Well expenses—Purchased gas.

807.2 Operation of purchaged gas measuring
stations.

807.3 Malntenance of purchased gas meas-
uring stations.

807.4 Purchased gas calculations sxpenses.

807.5 Other purchased gas sxpenses.

808.1 Gas withdrawn from storage-
Debit.

A. This account shall include debits
for the cost of gas withdrawn from
storage during the yoar. Contra credits
for entries to this account shall be
made to acoounts 117.1 through 117.4, or
account 164.2, Liguefied Natural Gas
Stored, as appropriate. (Sse the Special
Instructions to accounts 117.1, 117.2,
and 117.3).

B. Withdrawal of gas from storage
ghall not be netted against dellveries
to storage. (See acoount 808.2.)

18 CFR Ch. | (4-1-12 Edition)

NOTE: Adjustments for gas inventory losges
due to cumulative inaccuracies in gas meas-
vrement, or from other ¢auses, shall be en-
tered in account 823, Gas Loases. I, however,
any adjustment is substantial, the otility
may, with approval of the Comm/{ssion, am-
ortize the amount of the adjustment to ac-
couut 823 over future operating pertods.

808.2 Gas delivered to storage-Credit.

A. This account shall include credits
for the cost of gas deliverad to storage
during the year. Contra debits for en-
fries to this acocount shall be made to
accounts 117.1 through 117.4, or account
164.2, Ligueiled Natural Gas Stored, as
approprlats. (See the Special Instruc-
tlons to accounta 117.1, 117.2, and 117.3).

B09.1 Withdrawals of liqueficd natural
gud held for processing—Debit.

A. This account shall include debits
for the cost of liquefied gas withdrawn
during the year. Contra credits for en-
tries to this account shall be made to
aoccount 164.3, Ligquefied Natural Gas
Held for Proocessing.

B. Withdrawals of liguefied natural
gas held for processing shall not be net-
ted apalnst deliveries, (See account
809.2).

NOTE: Adjustments for gas inventory losses
due to comulative inaccuracies in gas meas-
urement, or from other causes, shall be en-
tered in account 846.1, Gas Losses, In the
month determined, {f, however, any adjusc-
ment (8 sabstantia). the ut{lity may, with
approval of the Commlssion, amortize the
amount of the adjustment to account 846.)
over future operating periods.

8098.2 Deliveries of nutural gas for proc-
essing—Credit.

A. This account ghall include credits
for the cost of gas delivered for proo-
essing during the year. Contra debits
for entries to thls account shall be
made to account 164.3, Liquefied Nat-
ural Gas Held for Processing.

B. Dellveries of natural gas for proc-
essing shall not be netted against with-
drawals from proocessing. (See account
809.1).

810 Gas used for compressor station
fuel—Credit.

This account shall include conour-
rent credits for charges which are made
to operating expeunses for gas consumed
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