
SUBCHAPTER F-ACCOUNTS, NATURAL GAS ACT 

PART 201-UNIFORM SYSTEM OF 
ACCOUNTS PRESCRIBED FOR 
NATURAL GAS COMPANIES SUB­
JECT TO THE PROVISIONS OF THE 
NATURAL GAS ACT 

AU'l' HORITY: 16 U.S.C. 7l7-717w, 3301--3432: 4.2 
U.S.C. 7101-7352. 7601-76510. 

SOUncE: Order 219. 26 FR 51116, June 21. 1960. 
unless ot.herwise noted. 

[!JOITORlAL NOTE: For FEDERAL RJlXHSTv.n cl­
to.tionB a.f(octlng I/1U't 201. see the Llat of 
CF'R Sections Affected. wblch appears In the 
Finding Aida aectloD of the ortllt,ed volume 
a.nd at tDlUIJ).f~y~ .go". 

EFI"li:CTIVE DATE NOTK: At 68 FR 18006. 
April 7. 199'J. part 201 WQ.B a.rnended by redes­
Ignating defin1 tions 31 through 39 as 32 
through 40 and adding a new definItion 31: 
Aocounts 182.3 IUld 254 were added under Bal­
anoe Sheet Accounts; and Accounu, 407.3 and 
407.4 were added lUlder Income Accounts. The 
tlddetl text COil ta.ins Information oolleotlon 
and recordkeeplng requirements and will not 
become effective untll approval has been 
given by the O£ftce of Milnagement tlnd 
Budget.. 

NOTE: Order 141. 12 FR 8601. Dec. 19. 1947. 
provides In part lUI follows : 

Prescribing a system of accounl$ for natural 
gas companies under th41 Natural Gas Act. The 
Fedtlra.1 Power Commission Mting- purSUllont 
to Quthority granted by the Nntural Gas Aot 
(58) Stat. a21. l\8 a.rnended; 15 U.S.C. a.nd Sup. 
717 et seQ..). partloularly sections 8(11.), 10(0.) 
and 16 tha1'eol. and finding such Ilction nec­
essary IUId appropriate for carrying ouL the 
provisions of sQ.ld Aot. ordered that: 

(a) The accompanying syetom of accounts. 
entitled "UntIorm System of Accounts Pre­
scribed for Natura.l Gae Companies Subject 
to the Provisions of the No.tural GI1II Act." 
and the rules and regulations oontalned 
therein. be Adopted; 

(b) Silid system of acoounts and sa.ld rules 
antI regula.tiona con ta.lned therein be a.nd the 
same are hereby prescribed a.nd promulgated 
as the sYStem of accounts and rules And ~eg­
ull\.t!one of the Commission to be kept and 
obsel'ved by Ilo.tural gas companies subject to 
the Jurisdiction of the Commission. to the 
extent Ilnd in the manner B1!t forth therein: 

(c) Said BYstem of accounts and rules and 
regulations therein contillned as to all nat­
ural. gas oompo.n1es now subjaot to the JurIs­
diction of the Commission, bocame effective 
on Ja.nuary 1. 1940, aud as to any nlltural gas 
comp&ny wh1cb may hereafter becoms sub­
ject to the Jorlodlot.lon of the Oommlsslon. 

they shall become effective as of the date 
when such na.tum.1 gas comp(Lny beoomes 
subject to the jurisdiction of the Commis­
sion. 

Uniform System or Accounts Prescribed for 
Natural G05 Companies Subject to the 
Provisions of the Natural Gas Act 

Definitions 

Whsn used. In thIs system of ao­
oounts: 

1. Accounts means ~e acoounts pre­
sorlbed in this system of accounts. 

2. Actually issued, as appl1ed t.o secu­
rities issued or assumed by the utility. 
means those which have been sold to 
bona fide Jjurcbasers foT' a valuable con­
sideration, those Issued as dividends on 
stOCk, and ~ose which have been 
issued In accordance ~th contractual 
requirements cUrect to trustees of sink­
ing funds . 

3. Actually outstanding. as atlPlied to 
secuMties issued or assumed by the 
util1ty. meaDS those whioh hAve been 
actually issued and are neither retired 
nor held by or for the utili ty; provided, 
however. that sscurlties held by trust­
ees shall be considered as aotually out­
standing. 

4. AmortiZation means the gradual ex­
t.lnguishment of an a.mount in an ac­
count by distributing such amount 
over a f'ixed period, over the life of the 
a.sset or liability to which It applies, or 
over the period during which It is an­
ticipated tbe benefit will be realized. 

5. A . Associated (affiliated) companies 
means companies or persons that di­
rectly or Indirectly, through one or 
more Intermediaries, control, or are 
controlled by, or are und.er common 
control with the accounting company. 

B . Control (Including the terms "con­
trolling," " controlled by," and "under 
common control wlth") means the pos­
session. d1rectly or Indirectly. of the 
power to direot or cause the direction 
of t.he ma-nagement and policies of a 
company, whether such power Is exer­
oised through one or more in ter­
medJary companies, 0[' alone, or In coo­
Junction wi th, or pursuant to an a.gree­
ment. and whether such power is estab­
Jished through a majority or minority 

606 Date: (e - 9 -' l1 E~ # H -1..19 
Regulatory Commis~ion of Alaska 

. By: J±E5 LA -I~D(P~ 
NQ11h~rn Lights R~a.ll;jme & ~~portjng, Inc. 

(907) 337-222] 



pt.2Q1 

thoBe in this account are to be made to 
acoount 174. Miscellaneous Current and 
Accrued Assets, for gas receivable and 
to account 242. Misoellaneous Current 
I1,nd Accrued Llabll1 ties, for gas dellv­
erable under such transactions. Such 
entries must be reversed and I1,ppro­
pMate contra entries made to this ac­
count when gas Is received or deUvered 
In satisfaction of the amounts receiv­
able or deliverable. 

807 Purchased gas eJIptlDSes. 

A. Tbls aooount shall include ex­
pen8es Inourred direotly in connection 
wi th the purchase of gas for resale. 

B. The utility shall not inolude as 
purchased gas ex[)ense, segregated or 
apportioned expenses of operating and 
maintaining gathering system plant 
whether such plant Is devoted solely or 
partially to puro.bases of gas, except 
tha.t the utility shall Include the cost 
of turning on and off purchlUlc gas 
wells a.nd operating mee.suring stations 
devot.ed exclusively to measuring pur­
cbtl8ed gas. 

C. In general, it is Intended that this 
acoount include only the expenses di­
rectly related to purchased gas, includ­
Ing the expenses of computing volumes 
of gas purchased, and special i terns di­
rectly related to ga.a Durchases which 
are not includible in other accoun ta. 

D. This account shall be subdivided 
as follows : 

807.1 Well expI;Dsea-Purcha.aed gae. 
007.2 Op8ratJoo of purchaaed gal! measuring 

sta.t.lons. 
807.3 Mi\lnt.enance of purobl\Sed gas m&M­

urlng 6tattOD8. 
80'1 .4 PUl'<:hased gas calcuLaMon8 expensee. 
807.5 Other purchased gas 6lCpenses. 

B08.1 Gas witbdrawn from storage­
Debit. 

A. This account shall inolude debits 
for the cost of gas witbdra.wn from 
storage during the yoar. Contra credits 
for entries to this account shall be 
made to acoounts 117.1 through 117.4, or 
aoconD t 164 .2. Liquefied NaturaJ Gas 
Stored, as appropria.te. (See the Speolal 
Instruotlons to aooounts 117.1, 117.2, 
and 117.3). 

B. Wlthdrl1,wal Of gas from storage 
sha.ll not be netted against deliveries 
to storage. (Sce acoount 808.2.) 

18 CFR Ch. I (4-1-12 Edition) 

NOTF.: Adjustments for gM inventOry lO6Ses 
due t<J cumullltlve Inaccul"8,cLes In gas meas­
urement. or from other causes. shall be en­
tered In account S2S, Gas Loeaell. H. however. 
(lIlY adjustment Is substantial. the utility 
ma.y. with approval of the CommLsslon. am­
ortize the amount of t.he adjustment to a.c­
count 823 over future operat.ing perloas. 

808.2 Gas delivered tc st(Jrage-Credit. 

A. This account shall include credIts 
for the cost of gas delivered to storage 
during the year . Contra debits for en­
tries to this !Looount shall be made to 
aocounts 117 .1 through 117.4. or account 
164.2, Liquefied Natural Gas Stored, as 
!Lpprollriate. (See the Special Instruc­
tions to accounts 117.1, 117.2, a.nd 117.3). 

809.1 Witbdrawals of liquefied natural 
gas beld for processing-Debit. 

A. This account shall inolude debits 
for the cost of liquefied gas withdrawn 
during the year. Contra credit.s for en­
tMes to this aocount shall be made to 
aocount 164 .3. Liquefied Natural G13,s 
Held for Prooesslng. 

B. Withdrawals of liquefied natural 
gas held for proceSSing sha ll not be net­
ted ar;a.lnst deliveries. (See account 
809.2). 

NOTE: Adjustments for gao Invenlory loases 
due to cUUlulo.t!ve lnaecur-a.clea in gus meas­
uramen t. or from oth6r causes, shall be sn­
tered In a.aaount &.16.1, Gas Losses, in the 
month determined, if, however. any adjust­
ment Is substantial. the ulJllty ma.y. with 
apPI'OV'al of the Commission, amortize tbe 
a.mount of the adjustment to account 846.1 
over future operating perIods. 

809.2 Deliveries of JUltural gas (or pro!:­
essing-Credlt. 

A. This account shall include credits 
for the cost of gas delivered for proc­
essing during the year. Contra debt ts 
for entries to this account shall be 
made to aocount 164.3, Liquefied Nat­
ural Gas Held for Processing. 

B. Deliveries of natural gas for proc­
essing shall not be netted a.gainst wi tb­
drawals from prooessing. (Sec ~ount 
809.1). 

810 Gu used for compressor station 
fuel-Credit. 

This IWCOunt sball Include conour­
rent credits for charges whicb are made 
to opera.tlng expenses for gas oonsumed 
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