Budget 2015: Capital lustification

Facllity / Entity ENSTAR Natural Gas/APC
Project APC CINGSA Lateral
Project Type Efficiency
2015 Cash Spend [1000  Jin$mm (usD)
Division Utilities {Regulg]
Currency usp
Priority B
Project In-Service Date 09/30/2015 mm/dd/yyyy
Useful Life 56.0 years
Board Approved Project? No
Carry-Over from 20147 No
Project Description - The construction of a new 16-inch transmission pipeline that will directly connect the CINGSA storage facility to
-> Required the APC pipeline. The lateral will be approximately 4-miles in length with a maximum allowable operating
pressure of 1,480 psi. The pipeline will create means for CINGSA customers to deliver directly anto the APC
system.
Qualitative lustification - The pipeline will increase system efficiency while adding deliverality - CINGSA gas will be able to enter the
--» Required APC system via the |ateral as high as 1,050 psig, ot about 300 psig more than current operating presure

capability, and increase the maximum deliverability of gas to Anchorage by about 30MMSCF/d or 12.5 percent.
-Deferred compresion requirements - the lateral will defer or eliminate the need for addtional compression
upgrades of approximatly $5.5 million.

- Decreased greenhause emissions - the pipeline will eliminate the amount of housepower required to generate
over 350 psig of compressian.

- Transpartatian Tarrif savings - the lateral will allow the CINGSA customers to bypass the KBPL system during
the withdrawal of the gas, providing approximatly $1.85 million in cost savings annualy.

- Rate Base - this project was added to the rate base under the current pending rate case.

Quantitative Justification Investment Results
--> Required Cash Nan-Cash Key Assumptions:
. EBITDA
in SMM (USD) Spend Spend
ITD 0.00 0.00 Revenue S 1.72
2015 9.70 0.30 0.39 Depreciation Expense 1.87%
2016 1.54 Property Taxes 1.82%
2017 1.55 Completion Date 9/30/15
2018 1.55
2019 1.55
2020 1.56
2021 1.56
2022 1.56
2023 157
2024 1.57
2025 1.57
2026 1.58
2027 158
2028 158
2029 1.59
2030 1.59
Total 9.70 0.30 23.89
Additional Comments:
The estimate is based on the assumptions included in the pending ENSTAR's 2014 Rate Case.

Date: (o-|%-|7 Exh# {-%7
Regulatory Commission of Alaska
By: (0S U-1 @ 0L - U-16-066
Northern Lights Realtlme & Reporting, Inc. ENS07536
(907) 3372221
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