3 AAC 48.510. Pricing objectives

(a) The following are the primary objectives for the pricing of electricity:

(1) the cost causer should be the cost payer;

(2) the revenue requirement or utility financial need;

(3) equity, which includes the fair-cost apportionment of revenue among customer classes;

(4) conservation; and

(5) optimal use, which includes considerations of efficiency.

(b) The commission will, in its discretion, consider other pricing objectives on a case-by-case basis.
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3 AAC 48.520. Costs as basis for rates

The fundamental basis for establishing rates in order to meet pricing objectives is costs. The commission will, in its
discretion, for appropriate reasons, consider noncost standards in establishing electricity rates.
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