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BEFORE: 

WHEREAS: 

I N THE MATTER OF 

the Utilities Commission Act, R.S.B.C.1996, Chapter 473 

and 

Generic Cost of Capital Proceeding (Stage 2) Decision and Order G-4l-14 
Pad fie Northern Ga s ltd. 

Return on Equi ry and Ca pi ta I Structure Compl i a nee Fi ling and Approva I of Perma nent Rates 

D.A. Cote, Commissioner/Panel Chair 
L.A. O'Hara,Commissioner 

C. van Wermeskerken, Commissioner 

June 12,2014 

ORO E R 

A. On December 10,2012, the Bri tish Columbia Uti Ii ties Commission (Commission) issued Order G-1Bl-12 in the Generic 
Cos t of Ca pita I (GCOC) Stage 1 proceedi ng, di recti ng that the Return on Equity (ROE) and ca pital structure for a II 

regulated enli ties in BC tha I rely on the benchmark uli I i tv to es ta blis h ra tes were to be mai nta i ned and made i nteri m, 
effective Ja nua ry 1, 2013, pendi ng a deci 5 ion in Stage 2 of the proceedi ng; 

B. On May 10, 2013, the Commission issued its Decision and accompanying Order G-lS-13 in the GCOC Stage 1 

proceedi ng (Stage 1 Deci sian), setti ng for the benchmark uti I i ry, Fortis8C Energy I nc. (FE!), the common equity 
component at38.5 percent, and esta bl is hed a Return on Equi tv at 8.75 percent effective Ja nuary 1, 2013 ; 

C. On Ma rch 25, 2014, the Commissi on is sued its Decision and i IS aceompa nying Order G-47 -14 in the GCOC Stage 2 
proceedi ng (Stage 2 Decisi on), es ta bl i shing, a mong other thi ngs, effective Ja nua ry 1, 2013, the common equi ty 
component of the ca pi ta Is tructure at 46.5 percent a nd the equity risk premi um over the Benchmark ROE of 75 bas is 
poi nts for Pa cifi c Northern Gas Ltd_ West Divis i on (PNG-West); 

D. Di recti ve 4 of Order G-47-14 di rected PNG-Wes t to fi Ie, wi thi n 40 days, a document setti ng out: (a) how a nd when it 
would i mpl ement the cha nge to its ca pita Is tructure; (b) the a mended rate schedul es in accorda nce with the Stage 2 
Deci sian, as well as (c) a propos a I on the trea tment of the difference between the i nteri m rates bei ng charged to 

customers and the permanent rates established by the Stage 2 Decision; 

E. On May 5, 2014, PNG-West filed its compliancefiling; 

F. I n the compl i a ncefi ling, PNG-West submits that the cha nge to its ca pi ta I structure is a I ready in place. PNG proposes 
that the 2013 rates filed on September 19,2013 in compliance with Order G-114-13 and acknowledged by the 
Commiss ion in Letter L-S6-13 be made perma nent as fi I ed a nd the net i mpa ct effect a risi ng from the Stage 2 GCOC 

Decision be recorded in a deferral account to be amortized over an amortization period of appropriate length, to be 
establ i shed as pa rt of the 2014 Revenue Requi rements Appl i cati on Negoti a ted Settl ement Process (RRA NSP). 
PNG-Wes t es ti mates that the net impact of the increase in the common equi ty component of the ca pi ta I 5 tructureand 
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the decrease in the ROE for the year 2013 is $319,000 and represents an average refund owing to PNG's residential 
-----~cOslomei's- ofiess-lFiifif$TO.OO; ---------

G. PNG-Wes t als 0 i ndi cates that as the proceedi ng on the 2014 RRA is in progress, PNG wi II be fi ling its 2014 Gas Ta ri ff 
Rate Schedules to reflect the revised cost of capital as determined in the Stage 2 GCOC Decision in the schedules to be 
prepa red for the RRA NSP and in the subsequent (ina I Regulatory Schedules; a nd 

H. The Commiss ion has reviewed the filing and determined that approva I is warranted. 

NOW THEREFORE purs uantto sections 59-61 of the Utilities Commission Act, the Commission orders as follows: 

1. Pacific Northern Gas Ltd.'s proposal thatits 2013 rates that were filed on September 19,2013 in compliancewith 

Commissi on Order G·114-13 and a cknowl edged by Commission Letter L-S6-13, are made perma nent. 

2. The net impact effect ari sing from the Generic Cos t of Capi ta I Stage 2 Decis i on and the perma nent 2013 ra tes a re to be 

recorded ina defena I accountto be a mortized, the I ength of the a mortizati on to be es labl i shed as partof its 2014 

Revenue Requi rement Appl i cation Negoti ated Settl ement Process. The deferra I account wi II bear interest a l Paci flc 

Northern Gas Ltd.'s short term debt rate. 

3. Incorporation ofthe impactof Pacific Northern Gas Ltd.'s 2014 rates in the schedules prepared for the Negotiated 

Settlement Process and in the subsequent final RegulatorySchedules. 

DATED a t the City of Va ncouver, in the Provi nce of Bri tish Col umbi a, thi s 

ORDERS/G-7S-14_BCUC_GCOC-Stage 2-PNG-West Compliance 

BY ORDER 

Original signed by: 

DA Cote 
Commissioner/Panel Chair 

day of Junf' 2014. 


