
Colleen Starring 
President 

STATE OF ALASKA 
DEPARTMENT OF 

COMMERCE 
COMMUNITY AND 
ECONOMIC DEVELOPMENT 

Regulatory Commission of Alaska 

December 30,2013 

ENST AR Natural Gas Company 
3000 Spenard Road 
P.O. Box 190288 
Anchorage, AK 99519-0288 

Dear Ms. Starring: 

SeP.nPam:l1, Gmermr 
Susan K BrJ4 Ccmrission:r 

T W PaUh, CMinran 

In reply refer to: Tariff Section 
Docket: TA247-4 

LO#: l1300590 

On December 26, 2013, the Commission concurred with Staff's recommendation to approve the 
Special Contract and Service Agreemen1 (Agreement) between ENSTAR Natural Gas Company 
and Alaska Energy and Electric Cooperative, filed on November 13, 2013, as well as, Tariff 
Sheet Nos. 190 and 211, filed on December 4, 2013, by ENSTAR Natural Gas Company. The 
Agreement and Tariff Sheets are effective December 30, 2013. 

It is further ordered that ENSTAR provide notice to the Commission when the Agreement is 
canceled by either party and modify Tariff Sheet No. 190 accordingly. 

Enclosed are validated copies of the Agreement and tariff sheets. Please note that the effective 
date has been added to the bottom right of both tariff sheets, as well as each page of the 

-'Agreement. In addition, a reference to T A24 7 ~4 has been added to the bottom left of each page 
of the Agreement. Also enclosed is a copy of Staffs Memorandum. 

BY DIRECTION OF THE COMMISSION, (Commissioner Jan Wilson, not participating) 

cc: Daniel M. Dieckgraeff 
Manager Finance and Rates 
ENSTAR Natural Gas Company 
P.O. Box 190288 
Anchorage, Alaska 99519~0288 

Sincerely, 

REGULATORY COM 

l~ 
Ro ert K. lindquist 
Chief, Tariff Section 

Date.: \1.. .\0 n-e-Il Exh # B -(on 
Regulatory Commission of Alaska 

By: <?:L \j -\(0-010& 
Northern Lights Realtime & Reporting, Inc. 

(907) 337-2221 

70) West 8(h Avenue, Suite }OO, Anchorage, Alaska 99501·}469 
Te Ie phone: (907) 276· 62 22 Fax: (907) 276·0160 T eX{ Telephone : (907) 276·" S33 

Website: hrrp:l / rca.alaska.gov 



SPECIAL CONTRACT AND SERVICE AGREEMENT 
WITH ALASKA. ELECTRIC AND ENERGY COOPERATIVE, INC. 

FOR FIRM TRANSPORTATION SERVICE TO THE 
BERNICE LAKE COMBUSTION TURBINE POWER PLANT 

RECEIVED 
NOV I 3 2013 

Sl;6.TE OF AJ...MKA 
REGULATORY C0+.ft4ISSION OF ALASKA 

'Th.is Special Contract and Service Agreement ("Agreement") is made between Alaska Electric 
and Energy Cooperative, Inc. (the "Customer") and ENSTAR Natural Gas Company, a 
division of SEMCO Energy, Inc., (the "Company'"') on November 12, 2013 for firm natural gas 
transportation service to the Customer's Bernice Lake Combustion Turbine Power Plant 
("BCT") to be supplied under the Company's tariff, as modified below. Tetnls which are 
capitalized .in this AgTeemeot are defined either in the Company's tariff or in this Agreement 

The Customer's BCT is located in close proximity (approximately 3,000 feet) to Hilcorp 
Alaska's Kenai Nilciski pipeline ("KNPL"). A separate line paralleling the Company's existing 
facilities could be constructed to provide service to BCT that could bypass the Company's 
faciljties. ·Service to BCT by the Company does not require any additional facilities. The 
Company and the Customer have entered into this Agreement to avoid an undes.irable 
.dupIication.offacilities and maintain a contribution to the fixed costs of the Company. 

1. This Agreement will onJy take effect with the prior approval of the Regulatory 
Commission of Alask.a ("RCA") and is, a( all times, subject to revisions by the RCA or 
its successor. This Agreement shall be effective on the later of January 1,2014 or on the 
dale of a final order by the RCA approving this Agreement. In the event that the RCA or 
anOUle£ governmental body requires revisions to this Agreement and the revisions are not 
acceptable to either party, either party may lemllnate this Agreement by giving notice 
within thirty (30) days of receipt of the order requiring the revisions, 

2. Unless specifically modified by this Agreement, Ute service is subject to the Company's 
entire tariff. The genera] terms and conditions for Finn Transportation Service are set out 
in the Company's tariff, including Sections 1605 and 1640. 

3. The rate for this Finn Transportation Service shall be a monthly Customer Charge of 
$3,600 per Moath and applies only to the Delivery Point, the Customer's BeT. This 
service is aiso subject to various tariff charges and adjustments as approved. by the RCA 
including but not limited to the Regulatory Cost Cbarge and the additional fees as set out 
in Sections 2401 and 256] oftne Company's tariff 

4. Service under this Agreement to the Customer will commence as provided in Paragraph 1 
and this Agreement shall remain in effect through December 31, 2014, and Year to Year 
thereafter until canceled with a written notice by either party by June 30 to be effective 
December 31 of the Year in which tbe notice was given. The Gas to be transported is 
only for ultimate delivery to the Customer's BCT Delivery Point, which is the 
Company's metering station K271) meter number 957, located within the Southeast ~ of 
Section] 6, Township 7 North, Range ] 2 West, Seward Meridian, Kenai Recording 
District, Third Judicial District, State of Alaska. 

TA247-4 Effective: December 30, 2013 



SPECIAL CONTRACT AND SERVICE AGREEMENT WITH 
ALASKA ELECTRIC AND ENERGY COOPERATIVE, INC 
FOR FIRM TRANSPORTATION SERVICE TO THE 
BERNICE LAKE COMBUSTION TURBINE POWER PLANT (BCI) 
NOVEMBER 2{l13 
Page 2 of 6 

RECEIVED 
NOV 1 3 2013 

STA"Jt OF AU.SKA 
REGUlATORY COMMISSION Of JUJ3'M 

5. Receipt Points for Gas transp0l1ed are listed in Attachment A along with the gas 
supplier(S) and contact for each receipt point The Customer agrees to use reasonable 
effort to notify the Company's gas control dispatcher of actual production plans and any 
material change by phone at (907) 334-1788, by facsimile at (907) 334-7779, or by e
mail at enslar.gascontro]@enstarnaturaJ.gas.com. 

6. The Customer agrees to the lem1S and conditions of payment pfovtded in the Company's 
tariff. 

7. Notices to the Customer and Company, and billings for service to the Customer shall be 
mailed or delivered to the addresses listed below. Telephone and facsimile numbers are 
provided for other communications. 

TA247-4 Effective: December 3D, 2013 



RECEIVED 
NOV 1 3 2013 

SPECIAL CONTRACT AND SERVJCE AGREEMENT WITH 
ALASKA ELECTRIC AND ENERGY COOPERATIVE, INC. 
FOR F1RM TRANSPORTATION SERVICE TO THE 

STATE OF AJ.ASXA 
REGUlATORY Cot.t.llSSIQH OF AJ.ASKA 

BERNICE LAKE COMBUSTION TURBINE POWER PLANT (BeT) 
NOVEMBER 2013 
PIlge30f6 

Notices to Customer: 
For Scheduiing and Day to Day 
P/m2t Operations: 
Homer Electric Association, Inc. 
A TIN; Dispatch 

Address: 
Physjcal: Mile 21.5 Kenai Spur Hwy 

Nikiski, AK 996)1 

Mailing: 280 Airport Way 
Kenai, AK 996]1 

Telephone:(907) 335-6140 
Facsimile: None 
E-Mail: 

dispatch@homerelectric.com 

For Payments: 
ATTN: Julia Clymer, Controller 
Address; 
Physical: 3977 Lake Street 

Homer, AK 99603 
Mailing: 3977 Lake Street 

Horner, AK 99603 
TeJephone:(907) 235-3383 
Facsimile: (901) 235-3337 
E-Mail: 
jcJymer@homere'ectnc.co.!n 

For All Other Notices: 
A TIN; Mikel Salzetti 

Manager of Fuel Supply 
Address: 
Physical: 450 Marathon Rd 

Kenai, AK 99611 
Mailing: 280 Airp0l1 Way 

Kenai, AK 99611 
Telephone: (907) 283-2375 
Facsimile: (907) 335-6213 
E-Mail: 

msalzetti@horoerelectric.com 

TA247-4 

Notices to Com . any: 

EN STAR Natural Gas Company 
ATTN; Gas Control 

Address: 
Physical: 401 E. International AiIport 
Road 

Anchorage, AK 99518 

Mailing; P.O. Box 190288 
Anchorage, AK. 99519 

Telephone: (907) 334-7788 
Facsimile: (907) 334-7779 
E-Mall: 

enstar.gascontrol@enstarnaruralgas.com 

A TIN: General Accounting Manager 
Address: 
Physical : 3000 Spenard Road 

Anchorage, AK. 99503 
Mailing: P.O. Box 190288 

Anchorage, AK 99519 
Telephone: (907) 334-7628 
Facsimile: (907) 272-3403 
E-MaiJ: 
natalia.ne!son@er>.stamarure!gas.com 

ATTN; Director of Rates & Regulatory 
Affairs 

Address: 
PhysicaL: 3000 Spenard Road 

Anchorage, AJaska 99503 
Mailing: P.O. Box 190288 

Anchorage, Alaska 9951 9 
Telephone:(907) 334-7661 
Facsimile: (907) 334-7657 
E-Mail: 

dan.d.ieckgraeff@enstarnaturalgas.com 

EHective: December 30, 2013 



SPEClAL CONTRACT AND SERVICE AGREEMENT WITH 
ALASKA ELECTRIC AND ENERGY COOPERATIVE, INC. 
FOR FIRM TRANSPORTATION SERVICE TO THE 
BERNICE LAKE COMBUSTION TURBINE POWER PLANT (BCIj 
NOVEMBER 2013 
Page 40(6 

Alaska Electric and Energy Cooperative, Inc. 

RECEIVED 
NOV 1 3 2013 
STAll OF AlASKA 

REGUl.ATOftY COMMISSION OF ALASKA 

By: ~~ __ ~ By: 'l/fL/j.~~~::-===,------=_ .tf~ -II-' 

Bradley P. lanorschke 

Title: General Manager Title: President 

Date: November 12,2013 Date:._---')~()___=.-j.~t3_-/3 ____ _ 

/ 

TA247·4 Effective: December 30, 2013 



RECEIVED 
NOV 1 3 2013 

SPECIAL CONTRACT AND SERVICE AGREEMENT WITH 
.ALASKA ELECTRIC AND ENERGY COOPERATIVE, lNC. 
FOR FIRM TRANSPORTATION SERVICE TO THE 

SlATE OF ALASKA 
REGlUTORY COMMISSION OF AlASKA 

BERNICE LAKE COMBUSTION TURBINE POWER PLANT (Ben 
NOVEMBER 2013 
Page 5 of 6 

ATTACHMENT A 
RECEIPT poiNTS FOlnlCT 

Beluga-Ancnorage Pipeline 

a. Beluga Unit Area Connection eRNST AR/APC Station B601, Meters 170 A & 

ID 
At the upstream flange of Alaska Pipeline Company's meter at or near the inle1 of 
Alaska Pipeline Company's Beluga-Anchorage pipeline located within the West 
112,. Southwest 114, of Section 26, Township 13 North, Range lOWest, Kenai 
Peninsula Borough, Seward Meridian, State of Alaska. 

b. Pretty Creek Unit Connection (ENSTARlAPC Station B602, Meters 189 A) 
At the upstream flange of Alaska Pipeline Company's meter at or near the 
connection of the pipeline from the Pretty CL"eek Unit and Alaska Pipeline 
Company's Beluga-Anchorage pipeJine located in the SOUtll 112 of Section 28 
Towllship 14 North, Range 9 Wesl, Matanuska-Susitna Borough, Seward 
Meridian, State of Alaska. 

c. Lewis River Unit Connection (ENSTARJAPC Station B603, Meters 168 A &B) 
AI the upstream flange of Alaska Pipeline Company's meter at or near the 
connection of the pipeline from the Lewis ruver Unit and Alaska Pipeline 
Company's Beluga-Anchorage pipeline located in the Northwest 1/4 of Section 2, 
Township 14 North, Range 9 Wes{, Matanuska-Susitna Borough, Seward 
Meridian, State of AJaska. 

d. Stump Lakel1van River Connection (ENSTARlAPC Station B604, Meters 600 
& 601) 

TA247-4 

At the upstream flange of Alaska Pipeline Company's meter located at or near the 
connection of tbe pipeline frarr .. the St"~p Lake 3..tY1d Ivan P~ver units and .IA~laska 
Pipeline Company's Beluga-Anchorage pipeline the Southeast 1/4 of the 
Nonhwest 1/4 of the Northeast 1/4 of the Southwest 1/4 of Section 22, Township 
14 North, Range 9 West, Seward Meridian, State of Alaska. 

Effective: December 30, 2013 



RECEIVED 
NOV 1 3 2013 

SPECIAL CONfRACT AND SERVJCE AGREEMENT WITH 
ALASKA ELECTRIC AND ENERGY COOPERA TlVE, INC. 
FOR FmM TRANSPORTA nON SERVlCE TO THE 

STATE OF AVSKA 
REGUlATORV COMMISSION Of AU.SI<A 

BERNICE LAKE COMBUSTION TURBINE POWER PLANT (BCn 
NOVEMBER 2013 
Page 6 of6 

Kenai-Ancborage Pipeline 

a. APC~KNPL Soutbern lnterconnectioD Point (ENSTARlAPC Station K681. 
Meter 411)'" 
At the downstream flange of the meter at APC's metering point located at the 
Southern tenninus of the Kenai Nikiski Pipeline (KNPL) and the lateral to the 
inlet of the Kenai Iu1chorage Pipeline (APC) in Southeasl ~ of Section 30, 
Townsbip 5 North, Range 11 West, Kenai Peninsula Borough, Seward Meridian, 
State of Alaska. This Receipt PoiDt is subject to a Contribution in Aid of 
Construction agreement. 

b. KKPL~APC Int.erC()nnection Point (MSN 601)* 
At the downstream weld of the 8-inch electronic isolation fitting located just 
outside ofKKPL's meter building located at the northern tenninus of the KKPL 
and the APL's lateral to the inlet of the APL's Kenai-Anchorage pipeline in 
Southeast ~ of Section 30, Township 5 North, Range 11 West, Kenai Peninsula 
Borough, Seward Meridian, State of Alaska. 

North Kenai Lll.tcral ("Royally Pipeline") 

R. CIGGSIKNPL PipelinE: Connection [ENST ARJAPC Station 1(673, Meter 
413) 
At me upstream flange of the Alaska Pipeline Company'g meter at or neaT the 
connection of the Alaska Pipeline Company's Royalty Pipeline alld the CIGGS 
and KNPL pipelines located in the Northeast 1/4 of tbe Northeast 1/4 of Section 
21, Township 7 North, Range ) 2 West, Kenai Peni.nsula Borough, Seward 
Meridian, State of Alaska. 

b. North Kenai Lateral- ENSTAR Station K276 (Hilcorp Meter 520) 
At the upstream flange of Unocal/Chevron's meter located at or near the inlet of 
the Company's North Kenai Lateral pipeline in Government Lot 1, Section 21, 
Township 7 NOlth, Range 12 West, Kenai Peninsula Borough, Seward Meridian, 
Stale of Alaska. 

Supplier For All Receipt Points: 
Hilcotp Alaska, LLC, Hilcorp Alaska Gas Control (907) 283-2552, Emergency Number 
(907) 398-8584 

* The Company's ability to receive gas at this Receipt Point may be limited at any time by capacity 
constraints, including (he constraints on the ability Lo deliver by displacement If the Company determines 
·that II capacity constraint preVeD[S or limits Customer's nominated delivery, it will so notify the 
Customer, who must re-nominate its gas to another Receipt Point. The Company is nol responsible to 
Customer for allY additional charges resulting from re·nominatioT\, if incurred. 

TA247·4 Effective: December 30,2013 



RCA No.4 Fourteenth Revision 

Cancelling 

Thirteenth Revision 

Sbeet No. 

Sheet No. 

~STAR ENSTAR Natural Gas Company 

190 

190 

RECEIVED 
DEC 0 ~ 2013 

STATE OF AL.ASl<A 
REGUlATORY cot.t.4~SlON OF A1ASf<A 

Section-1900 --'Scbedule of Special Contracts 

Contract 
Customer Contracted Service Effective Date 

Union Oil Company of California Gas Exchange Service May 1, 1988 

Union Oil of California Contribution in Aid of 
Construction Agreement September 11, 2007 

Anchorage School District Pre-Payment for Gas Service August 1, 2008 

Hilcorp Alaska, LLC Contribution in Aid of 
Construction Agreement August 16.2012 

Chugach Electric Association Transportation Service December 15, 2013 

Alaska Electric and Energy N 
Cooperative Transportation Service January 1,2014 N 

Tariff Advice No. 247-4 
Effective December 30, 2013 

Issued By: ENSTAR Natural Gas Company, A Division of SEMCO ENERGY, Inc. 

By: Title: Director of Rates & Regulatory Affairs 

Daniel M. Dieckgraeff 



R CA No. 4 Seventh Revision Sheet No. 211 RECEIVED 
Cancelling 

Sixth Revision Sheet No. 211 DEC 0 4 2013 
STATE Of AlASKA ENSTAR -... ENSTAR Natural Gas Company REGULATORY COf..WISSION Of />J..ASKA 

§210l Transportation Service to Power Plants 

§2JOla Rates 
Monthly 

(Volumetric) Customer 
Rate Per Mef Charge 

§2101a(l) Chugach 
International $0.631 ) $ 2,600 

Off System Sale Rate $0.3036 

§210Ja(2) Anchorage Municij2al Light and Power 
Plant 1 & Plant 2 (combined) $0.1313 $110,000 

§2 J 01 b The power plants named above are subject to varying interruptions of service as 
provided under Section 1200 above. 

§2l 0 J c Transportation Service 
The Customers at the locations listed above in Section 2101 a may take Transportation 
Service under this rate schedule subj eet LO Sections 1605 and 1640 and may be subject to 

the additional fees set out in Section 2561, 

D - The listing for the Bernice Lake power pJant has been deleted. The Plant is served under a 
Special Contract with Alaska Electric and Energy Cooperative that is listed in Section 1900. 

Tariff Advice No. 247-4 
Effective December 30, 2013 

Issued By: ENSTAR Natural Gas Company, A Division ofSEMCO ENERGY, Inc. 

By: Title: Di.rector of Rates and Regulatory Affairs 

Daniel M. Dieckgraeff 

T 

D 



Ii TARIFF ACTION MEMORANDUM II 

File No.: TA247-4 
December 11, 2013 

Date Filed: November 13.2013 
Statutory' End Date: December 30,2013 

----- - - - ------

Name of Utility: ENSTAR Natural Gas Company 

Tariff Recommendation: 

The Commission should approve the Special Contract and Service Agreement between 
ENSTAR and Alaska Electric and Energy Cooperative (AEEC). and Tariff Sheets No. 
190 and 211 as filed on December 4, 2013, all effective Decembe r 30, 2013. The 
Commission should also require ENSTAR to provide notice to the Commission when 
the contract is canceled by either party and modify Tariff Sheet No.190 accordingly. 

Reason(s) for the above-indicated recommendation: 

see~m. 

Signed: _Il;s....._=-,~~IC...L..=.....:..-~ ________ Title: Utility Engineering Analyst 
Bemle Smith 

Commission decision regarding this recommendation: 

Patch 

Rokeberg 

Lisankie 

Pickett 

Wilson 

Q8I.E. 
(If different than 
Oecember 19, 2013) 

1Z.-:2?,('?> 

12.. :At" l3 
\ 1/2(' / \"3 

IWILL WRITE 
A DISSENTING 

o NOT CONCUR STATEMENT'" 

*If this column is initialed, Staff will contact the Commissioner for the statement; 
otherwise, the dissent will simply be noted at the close of the By Direction letter or 
order. 

TA Memo- ENSTAR Natural Gas, TA247-4 
December 19, 20 JJ 

Page I of? 



To: 

From: 

STATE OF ALASKA 
The Regulatory Commission of Alaska 

701 West 8 th Ave., Suite 300 
Anchorage, Alaska 99501-3469 

MEMORANDUM 

Commissio ners: 
TW. Patch, Chairman 
Norman Rokeberg 
Paul Lisankie 
Robert M. Pickett 
Janis W. Wilson 

Date: December 11, 2013 
Period End Date: December 30, 2013 

Bernie Smith, Utility Engineering /) J 
Analyst ~ 

Subject: TA247-4 

Recomm endation 

The Commission should approve the Special Contract and Service Agreement 
(Agreement) between ENSTAR Natural Gas Company (ENSTAR) and Alaska Electric 
and Energy Cooperative (AEEC) and Tariff Sheets No. 190 and 211 as filed on 
December 4,2013 a/l effective December 30,2013.1 The Commission should also 
require ENSTAR to provide notice to the Commission when the contract is canceled by 
either party and modify Tariff Sheet No.190 accordingly. 

Background 

TA247-4 was filed by ENSTAR, seeking approval of a special contract and service 
agreement with AEEC, along with a modification to Tariff Sheet No.190? ENSTAR filed 
a supplement to Tariff Sheet Nos. 190 and 221 .3 The TA was noticed to the public.4 

As of the date of this memo, no comments have been received in response to the 
notice. 

I ENSTAR tiled supplemental Tariff Sheet No. 190 (corrected customa- name) and Tariff Sheet No. 21 I (Deletod Bernice Lake 
Power Plant) on December 4,2013 

1 ENSTAR Natural Gas Campany(Specia/ Contracl with AEEC), filed November 13, 2013. (ENSTAR Tariff Filing) 

l Id- ENSTAR filed supplemental Tariff Sheet No. 190 (corrected customer name) and Tariff Sheet No. 211 (Deleted Bernice 
Lake Power Plant) on December 4, 2013 

4 Public NOlice- OutgoingJor ENSTAR NaJural Gas Company. a Division oJSemco Energy, Inc., issued November 18,2013. 

TA Memo- ENSTAR Naturel Gas. TA247-4 
December 19,2013 

Page 2 of? 



Factual Background 

ENSTAR is seeking approval of a special contract and service agreement with AEEC 
for firm transportation service to the Bernice Lake Combustion Turbine Power Plant 
(BCT). AEEC purchased the BCT from Chugach Electric Association, Inc. (Chugach) in 
2011. Since that time, AEEC has leased the plant's electric capacity to Chugach. That 
lease explr~~-.1?_ecember 31! ~913. Aj;EC approached ENST AR to provide firm 
transportation service to the BGT. The BCt-iS-located approxJmateiy-3~bO()feet from 
Hilcorp Alaska's Kenai Nikiski pipeline (KNPL). A separate line to KNPL could be 
constructed to provide service to the BCT, effectively bypassing ENSTAR's eXisting 
facilities. To avoid the duplication of facilities, ENSTAR and AEEC entered into the 
attached special contract for firm transportation service on November 13, 2013,5 

Summary of the Special Contract and Service Agreement 

• The Agreement shall be effective on January 1, 2014 or on the date of a final 
order by the RCA approving this Agreement. 

• The general terms and conditions for Firm Transportation Service are set out in 
ENSTAR's tariff, including Sections 1605 and 1640. The rate for this Firm 
Transportation Service shall be a monthly Customer Charge of $3,600 per Month 
and applies only to the' Delivery Point, the Customer's BCT, This service is also 
subject to various tariff charges and adjustments as approved by the RCA 
including but not limited to the Regulatory Cost Charge and the additional fees as 
set out in Sections 2401 and 2561 of the ENST AR's tariff. 

• The Agreement shall remain in effect through December 31,2014, and year to 
year thereafter until canceled with a written notice by either party by June 30 to 
be effective December 31 of the year in which the notice was given. 

• The Receipt Points for Gas transported are listed in Attachment A.s 

• AEEC agrees to the terms and condition of payment provided in the ENSTAR's 
tariff. The rate negotiated does not contain a voiumetric component. 

AEEC and ENSTAR enter into an Agreement on November 12, 2013 for fifT11 natural 
gas transportation service to BCT to be supplied by ENSTAR's tariff at the negotiated 
monthly bypass rate. The negotiated Ubypass" contract is consistent with the 
Commission's rationale in Docket U-89-30 where it approved a "bypass" rate for 
ENSTAR's transportation service to Marathon Oil Company at this very same power 
plant location.7 Any new pipeline in the immediate vicinity of the BCT would deprive 

5 See attachment- Special Contract Bnd Service AgTeemenl p. 1-6 filed 11-13-2013 

6 See 81t8Chment- Special Contract and Service Agreement Anachment A- Beluga-Anchorsge Pipeline; Kena.i-Anchorage 
Pipeline; North Kenai Lateral ("Royalty Pipeline") Supplier For All Receipt Points· all requested by AEEC 

7 See U-88-70(6)/U-88-7J (7)/U-g8-72(6)IU-89-30(2), issued July 19, 1989. The Commission found that 
(Conlinued .. . ) 

TA Memo - ENSTAR Narul'8l Gas, TA.247-4 
Decembu 19.2013 
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ENSTAR of revenues from the transportation of gas thus would result in unrecoverable 
costs that would be bome by ENSTAR's other customers. 

In Order U-89-030(2) the Commission approved the transportation contract allowing 
ENSTAR to deliver Marathon's gas to Chugach's BernIce Lake plant. In the order, the 
Commission stated that Marathon could build a separate pipeline to deliver gas to 
Chugach, but that alternative does not appear desirable. The new pipeline would 
parallel ENSTAR's existing line and would appear to be an undesirable duplication of 
facilities. Further, a new pipeline would deprive ENSTAR of revenues from 
transpo rtatlon of gas. 8 ' 

Standard of Review 

Staff reviews this tariff filing to ensure compliance with applicable regulations (3 AAC 
48.200-3 MC 48.430).9 Staff also reviews proposed tariff sheets to ensure the stated 
text is easily understood, and the tariff provisions clearly and comprehensively describe 
and address the situation to which the tariff provision applies. When approving the tariff 
filing, the Commission must be assured that rates and services are just, reasonable, 
and non-dlscrimlnatory.1o 

Issues 

1. Should the Special Contract and Service Agreement between ENSTAR and 
AEEC be approved? 

2. Should the revisions to Tariff Sheet Nos.190 and 211 be approved? 

Discussion 

Special Contract and Service Agreement 

3 AAC 48.390 sets forth the requirements for special contracts. Staff will review the 
Agreement in light of the pertinent portions of this regulation below. 

(. .. Continued) 
" ... Marathon could build a separate pipeline to deliver gas 10 Chugach, but that alternative does not appear 
desirable. The new pipeline would parallel ENSTAR's existing line and would appear to be an undesirable 
duplication of facilities. Funher, a new pipeline would depri ve ENST AR of revenues from mmsportation of gas." 
(p. 16, lines 18-23.) 

8 See U-89-030(2) p-16 000 dated 7/19/1989 

9 See 3 AAe 48.200-430, UtiliI)' and Pipeline Tariffs. 

to See AS 42.05.411, New or Revised Tanffi. AS 42.05.291, Siandards of Service and Facililies, AS 42.05.30 I, DiscrimilUJ1ion in 
Sel11ice, AS 42.05.391, Discrimination in Rales, and AS 42.05.381, Rales 10 be Jusl and Reasonable. 

TA Memo- ENSTAR Naruml Gas. TA.247-4 
December J 9,2013 
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3 AAC 48. 390(a) - Commission Approval Required 

3 AAC 48.390(a) requires that a special contract include provisions stating that it does 
not take effect without the Commission's prior approval and that it is, at all times, 
subject to revisions by the Commission. The Special Contract and Service Agreement 
filed In TA247-4 includes the provisions required by 3 MC 48.390(a) .11 

- - ---- - ---
Staff notes that 3 AAC 48 .390(b) is not relevant to this Agreement because it is not a 
revision to an existing agreement. 

3 AAC 4B.390(c) - No Unreasonable Preference of Advantage 

3 Me 48.390(c) provides that a special contract cannot be used as a device or method 
to give the vendee (AEEC) an unreasonable preference or advantage in relation to the 
terms and conditions under which the utility offers comparable service under 
comparable conditions to the general public. 12 

' 

The Agreement ENSTAR and AEEC provided for RCA approval contains the standard 
language making it is subject to revision by the Commission. It permits either party to 
terminate the Agreement within 30 days in the event that revisions required by the RCA 
or any other governmental body are not acceptable to that party. 

The fundamental service ENSTAR is providing, firm service, is already established in 
ENSTAR's tariff sections 1605 and 1640. The only provision differing from ENSTAR's 
tariff is the rate for service, a monthly customer charge of $3,600, which applies only to 
the Delivery Point, the BCT. There is no volumetric component to the rate. Otherwise, 
AEEC will remain subject to various tariff charges and adjustments approved by the 
RCA including, but not limited to, the Regulatory Cost Charge (RCC) and additional fees 
set out Section 2401 and 2561 of the Company's tariff. 

The rationale for providing AEEC a discounted service is the prevention of uneconomic 
bypass of ENSTAR's facilities. As previously discussed, the Commission has allowed 
+1-., ........ "'+I-.~,.j'"'I~~\1 ~'" 1-.", app'l'~d +,.. +10.", +O .. "" .... "'miss·I"n "f g""s f'-om K"IPI +0 c.rT coi ... ", .. "" +ho 
ll)I';:)'I.VlIIVUUJU~IlU"'C' I'V LULII~LlClllv' II VIVI CA II II 1'- '-, L..I'-"J wlll\",olwL 0 

issuance of Order U-89~030(2) in 1989. The underlying facts have not changed and 
Staff believes the discounted rate is reasonable and in the best interests of both AEEC 
and ENSTAR. 

Service under this contract will commence upon the later of January 1, 2014, or the date 
of RCA final approval and will remain in effect through December 15, 2014, and year to 
year beyond that time until canceled by either party by June 30 to be effective 
December 31 of the year in which notice was given. Gas to be transported under this 
Agreement is only for delivery to the BCT delivery point. Given the long-standing nature 

II ENSTAR TanffFiling, p. I. 

12 ENSTAR Tariff Filing, p. I .. 2. 
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of the prior contract between Chugach and ENSTAR (since 1989), Staff believes the 
open-ended nature of this contract IS appropriate. 

Receipt Points are listed in Attachment A to the contract. 13 Gas transported by the 
Agreement can only be delivered to AEEC's BCT. 

The Agreement also expressly states that ENSTAR bears no liability for cost sharing or 
damages AEEC may incur as a result of denial of service. All other terms and 
provisions of ENSTAR Tariff Sections 160514 and 164015 apply. 

Based on the above, Staff recommends the Commission approve the Agreement as 
flied on November 13,2013, effective December 30,2013. ENSTAR should also be 
required to provide notice to the Commission when and if the contract is terminated by 
either party. 

3 AAC 4B.390(d) - Tariff Revision Required for Untariffed Services 

3 MC 48.390(d) contemplates that the Commission may condition special contract 
approval to the vendor's ongoing efforts to include the rates and terms of an untariffed 
service within its' approved tariff.i6 

Staff believes the firm transportation service ENSTAR is offering to AEEC through this 
special contract is consistent with tariff services offered to the public under comparable 
circumstances. Therefore, this special contract is not encompassed by 3 AAC 
48.390(d). As the BCT is only 3,000 feet away from KNPL and the goal of the contract is 
to prevent an unnecessary duplication of facilities, Staff does not believe a new tariff 
rule or rate is merited. A special contract is the ideal vehicle for such scenarios. 

Tariff Sheets 

ENSTAR filed Tariff Sheets NO.190 and 21117 along with the Agreement. Side-by-sides 
of tariff sheets are included as Attachment 8S-1 to this report. 

1) ENSTAR TarljJFiling, p. 5 - 6. 

I~ Section 1605 - General Tenns and Conditions for Transponation Service. Tariff Sheet Nos. 120-146. 

IS Seclion 1640 - Terms nnd Conditions for Finn Transportation Service, Tariff Sheet Nos. 165 . 

16 (d) The commission will, in its discretion, authorize a utility to offer untariffed services or eqlJipmenllo customers by special 
contract unde;- the following conditions: 

(1) the utility has filed 8 tariff for the: service or equipment in the form and accompanied by the supporting inforrna[ion 
required by 3 AAC 48.200 - 3 AAC 48.430; 

(2) the commission has suspended the operation of the tariff pending final approval; 
(3) the commission has specified the rate or rates to be charged the cUSlOmer in the special contracl; 
(4) the rate or rates specified will be retroactively reviewable and revisable, upward or downward, from the effeclive date 

of Ihe special contract, and the customer's liabiliry will be to pay the rate Or rates finally approved for the tariff filing 
plus or minus accrued interest if the rales finally approved are different from the rate initially approve{} for use in the 
speciaJ contTact; and 

(5) the special contract expressly advises the customer of his potential relToactive liability for increased rales, plus accrued 
interest. 

TA Memo- ENSTAR Nalural Gas, TA247-4 
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Tariff Sheet No. 190 is the sched ule of special contracts updated to reflect the 
Agreement, effective December 30,2013. 

Tariff Sheet No. 211 reflects the deletion of Chugach's rate for Bernice Lake, Off 
System Sales Rate. 

Staff recornmeDds ~h~9om~issio!L~PJ.?~9~~LTariff ~heets No, 190 and 211~ fj!~_g_Q_n _ ____ _ 
December 3,2013, effective December 30,2013. If the contract between ENSTAR and 
AEEC is terminated by either party, ENSTAR should be required to file a revision to the 
appropriate tariff sheets reflecting the change. 

(. .. Continued) 
11 Supplement.a.l filed on December 3,2013 
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RECEIVED 
RCA No.4 Tbl n.en tb Rev! sf 0 0 Sbeet No. 190 

Cll.tletUiog OOV D I Z013 
Twelfth Revlsiob Sheet r.lo. 190 Sl.QfOfAl.ASJ(.< 

AEOUATO«\'COOUoUSIiIOII OFWSlA 

ENSTAR ENSTAR Natural Gas Company ---
Sectjog 1900 • Sebeduleo(SD~i.1 Coplraeu 

Contrnet 

.!:lw.P.l:m (;Qllt(.~ttd S ervice Effeclive Da!' • 

Union 0,1 Comp.ny ofC.lifomi. Gas Exchange Service May I , 1988 

UnIOn Oil of CAlifoml' Conmbu!lon in Aid of 
ConstnJclion Agreemen' Seplanbc.r 1),2007 

A.nchoragc Sebool Di&lnel P",·f>~ymo.n[ for Gill SeN,e. Augusl I, 2008 

Hilcorp A I"slcn. LLC ConlriulJlion i~ Aiel of 
Consln>cl,on A~emenl AnguSI 16.2012 

Chug,ch EleelJ'lc ASSocl"ion T,onspon'lion Service December IS. 2013 

f) - The special cnnlfllel wllh Chugach elecmc A!:SOc",ion effeeli"" November I, 2011 ilL' 
becl\ dele ted as If has: expired . 

T"riff Ad vice No_ 246·4 
Effecllve Oecemhr \5, lOU 

mpany. A DiviSIon orSEMCO ENERGY. Inc. 

By: Title: Dirwor of lUI"" & Regulalnry Afrnir$ 

t> 
N 

~s<:'" 

~CA NO, 4 Fourtce.otb Revi5ion Sheal No. 190 nEe • a 1U\l 
Cuealllug 

Tbirteellth Revision S~ul No. 190 

ENSTAR ENSTAR Natural Gas Company 

-~-
S&!i!lOD 1900 - -Seh!d!!le of Sped., Conn-a.:ts 

Contract 

Customer COQtnc~ ~rvlct EfIsctjv. Pate 

Union Oil Company of California Gas Exctw.ge Service May I, 1988 

Union Oil of California Conuibution in Aid of 
Co"struCllon Agreement Septembor II . 2007 

Anchorage School Dime! Prc-P.ymCl1t for Ga. SMViee Augusl I . 2008 

H ilcorp Alaska. LLC Contribution in Aid of 
Cons~tJon Agreement August 16. 2012 

Chu,,"ch Eleclrie Associa.lion Transportation Service December 15. 2013 

Alulca Electric and Energy N 
Cooperari vc Tran'Poruuion Service JanusI)' 1.20)4 N 

Tariff Advice No_ 247-4 
Effac:live 

Usued By: ENSTAR Nataral Gu Company, A Div~ion of SEMCO ENERGY, Inc . 

By; Title: DjrcC(Or of Rates & Regulelory Affairs 

Daniel M, Dicckgraef'f 



RECEIVED 
RCA Nn 4 Sbeel No , 211 $iltb RevisloD 

CaDce!lia& DEC 2 9 ZOIO 

Fifth RevlsloD Shoel No. STAll Of I4#J 211_ 
'!1;UU TI)Ift..,....,,;sm Ci AlJ.!K.I 

ENsrAR ENSTAR Natural Gas Company --
§1I01 Troo.partarioD Se'v;cc 10 Pawer PI.nts 

f21010 Rate. 

§lIO I 0(1) Chugar.b 
§lIQla(l){a) International 

Off System S~le Rale 
§1I0Jo(I)(6) annice z.,,1<e 

Off' Syslem Sale Rale 

§l IOln(ll ~!'~.!l!!r.go MllJIi~ia~1 Light and fowu 

(Volumetric) 

Ra"'Per~ 

$0.631 I 
SO,)O)6 
$0.6311 
$0.)OJ6 

rlanl I 6< Planl 2 (oombined) SO ,IJI) 

Mbnlhly 
CuslOmor 
ld!m:., 

1 2.600 

S <,600 

SlIO,OOO 

,f') IO l b The PO"''' plaols named .b~ve .rc subjccllo vOIYing inl.rrup,;otls of SC(\floe '.' 
rroVoded und~r Seellon 1200 .hove. 

fl/Ol c TronsI'0rhtioo S.r~icc . 
The Customers 81 the IOClltioN liSled above in Seclion 2101. may (.ke Trulsportlll;on 
ServlCc under Ih is rat. SGh"dule subjtci 10 Seelio"" 1605 and 16~O 3nO may be ,ub,ecl 10 
,Ioe .<ldi"onal (Cd scI 0\11 in Seclion 2561 , 

T "iCf Advl' " No, 200 
£rrcoliv. Febru"y 15, 2011 

Issueel ~ Co< Company, A Di vi.ion ofSEMCO ENEROV, Inc, 

By: Till.: Manager, ROles and lle[:u1a(ory A {(aors 

Oon;el M, Dieckg~ . (( 

T 

C 
C 

RCA No , 4 Seventh RevUiiou Sheer No. 

c...RcelliIlJ: 

Sixth Rcvlsloo Sheet No. 

ENsrM ENSTAR Natural Gas Company a. 
§21()J TnlnsPQrtation Sorvice tu Po",er:rlllnU 

§lJOJa Ra(es 

§llOla(1) Chugac.h 
lnlcrnational 

Off System S~le Rate 

§JJOJa(2) Al!phol1lgc MllI!iRipell ,ighl and POWft 

I Zll I 
,( 211 

(Volumetric) 
&ale Pcr Met 

$'0.6311 
$0.3036 

PIMt t &. Plant 2 (combined) S{U)13 
I 

~£C'1> 

( Q£C • 4 16\) 

Monthly 
eLl.nomer 
~ 

$ 2 ,600 

$110,000 

gJIOlb The power planlJ: /lamed aboYe ~ s ubjCC:11O'varylng in~l1'Ilplions of service as 
provIded under Section 1200 aboYe. 

§J10Jc TtallJportatlon ServIce 
Th. Cuscomers at «he locations li.I.d .bove in Seclion 2 I 0 I. rn~y \JlJ(" TrO(lsporution 
Service under this rate schedule nobject 10 SOClio/iS 160S. and , 640 and may b. subject 10 

Ihe .ddilional fc" sot ou t in Section 2561 . 

I 
0- The listing for «he Bernice Lake pow<:r plan! has beon de Ic<ed , The plant is ,eJ".'ed undcr a 
Special Contracl with Alaslc8. Electnc and Energy Cooperatire tho: ;s lisled in Section' 900 , 

Tariff Advice No, 247·4 
Er[cctl~c 

!s.suod By: ENSTAR Natural Gas Comp~.y, A Division ofSEMCO ENeRGY, Jnc. 

TItle: Direc(or Ai R..les and Regulatory Affairs By ~ 

Dalliel M , DicckgracIT , 

T 

0 


