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DEFINITIONS 

When used in t h i s  system of accounts: 

1. "Accounts" means the accounts prescribed in t h i s  system of accounts. 

2.  "Actually issued,"  as  applied to s e c u r i t i e s  issued o r  assumed by the 
u t i l i t y ,  means those which have been sold to bona f i d e  purchasers f c r  a  valu- 
able  cons idera t ion ,  those. issued as  dividends on s tock ,  a n d  those which have 
been i ssued in accordance with contractual  requirements d i r e c t  to  t rus t ees  of 
sinkPn7 funds. 

3 .  "Actudl l y  outstanding," as  appl ied to s e c u r i t i e s  issued o r  assumed 
b,y the u t i l i t y ,  means those which have been a c t u a l l y  issued and a r e  ne i the r  
r e t i r e d  nor held by o r  f o r  the u t i l i t y ;  provided, however, t h a t  s e c u r i t i e s  
held by t r u s t e e s  sha l l  be considered as  actual  l y  outstanding. 

4.  "Amortization" means the gradual extinguishment of an amount in an 
account by d i s t r i b u t i n g  such amount over a  fixed period, over the l i f e  of the 
a s s e t  o r  l i a b i l i t y  to which i t  appl ied ,  o r  over the period during which i t  i s  
an t i c ipa ted  the benefi t  will  be rea l ized .  

5. A .  "Associated companies" means companies o r  persons t h a t  , d i r e c t -  
l y  o r  i n d i r e c t l y ,  through one o r  more intermediariec,  con t ro l ,  o r  a r e  con- 
t r o l l e d  by, o r  a r e  under common control with,  the accounting company. 

8. "Control" (includinq the terms "cont ro l l ing ."  "control led by," 
and "under conmon control wi th")  means the possession, d i r e c t l y  o r  i n d i r e c t l y ,  ...,' 

of the power to  d i r e c t  o r  cause the d i rec t ion  of the management and po l i c i e s  
of a  company, whether such power i s  exercised through one o r  more fntermediary 
companies, o r  alone,  o r  i n  conjunction with,  o r  pursuant to an agreement, and 
whether such power i s  establ ished through a majority o r  minority ownership o r  
voting of s e c u r i t i e s ,  common d i r e c t o r s ,  o f f i c e r s ,  c r  s tockholders ,  voting 
t r u s t s ,  holding t r u s t s ,  associated companies, cont rac t  o r  any o the r  d i r e c t  o r  
i n d i r e c t  means. 

6. "8ook cos t"  means the amount a t  which property i s  recorded in these 
accounts without deduction of re la ted  provisions f o r  accrued deprec ia t ion ,  
amort izat ion,  o r  f o r  o t h e r  purposes. 

7. "Commission," unless otherwise indicated by the context ,  means the 
commissi-on prescribing t h i s  system of accounts. 

8. "Cost" means the amount of money ac tua l ly  paid f o r  property or se r -  
vices.  When the considerat ion given i s  o ther  than cash,  the value of such 
considerat ion shal l  be determined on a cash basis.  

9. "Cost of removal" means the cos t  of demo1 i sh ing ,  d i s ran t l  ing ,  t ea r -  
ing down o r  otherwise removing u t i l i t y  p l an t ,  including the cos t  of t ranspor-  
t a t ion  and handl'ing incidental  t hc r r to .  

10. "Debt expense" means a1 1 expenses in connection w i t h  the issuance 
and i n i t i a l  s a l e  of evidences of debt ,  such as f ees  f o r  d ra f t ing  mortcaces 
and trust deeds; fees and taxes f o r  issuinp o r  recording evidences of debt ;  

a 
c o s t  of engraving and print ing bonds and c e r t i f i c a t e s  of indebtedness; fees 
paid t r u s t e e s ;  spec i f i c  cos ts  of obtaining governmental au thor l  ty ;  fees  f o r  
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legal services;  fees and commissions paid underwriters, brokers, and salesmen 
fo r  marketing such evidences of debt; fees and expenses of l i s t i n g  on exchanges; 
and other 1 i  ke costs .  

1 1 .  "Depreciation," as applied to  depreciable u t i l i t y  p lan t ,  means the 
loss in service value not restored by current maintenance, incurred in connec- 
ti0.n wi th . the  consumption or  prospective retirement of u t i l i t y  plant i n  the 
course of service frog causes which are  known to  be in current  operation and 
against  which the u t i l i t y  i s  n o t  protected by insurance. Among the causes to 
be given con'sideration ark wear and t e a r ,  decay, action of the elements, in- 
adequacy, obsolescence, changes in the a r t ,  changes in demand, and requirements 
of p u b 1  i c  author i t ies .  

12. "Oiscount," as' applied to the secur i t i es  issued or  assumed by the 
u t i l i t y ,  means the excess of the par (s ta ted value of no-par stocks) o r  face 
value of the secur i t i es  plus i n t e r e s t  o r  dividends accrued a t  the date of the 
sa le  over the cash value of the consideration received from t h e i r  sa le .  

13. "Investment advances" means advances, represented by notes or by 
book accounts only, with respect to which i t  i s  mutually agreed or  intended 
between the credi tor  a3d debtor tha t  they shall be s e t t l ed  by the issuance of 
secur i t i es  o r  shall  not be subject to current settlement. 

14. "Minor items of property" means the associated parts o r  items of 
which retirement units  are  composed. 

15. "Flet salvage value" means the salvage value of property re t i red  l ess  

0 
the cost  of removal . 

16. "Nominally issued," as applied to secur i t i es  issued or assumed by 
the u t i l i t y  means those which have been signed, c e r t i f i e d ,  o r  otherwise exe- 
cuted,  and placed w i t h  the proper o f f i c e r  fo r  sa le  and delivery,  o r  pledged, 
o r  otherwise placed in some special fund of the u t i l i t y ,  b u t  which have not 
.been sold,  o r  issued d i r ec t  to t rus tees  of sinking funds in accordance w i t h  
contractual reqrirernents. 

17. "Nominally outstanding ," as appl ied to s2curi t i e s  issued o r  assumed 
by the .u t i l  i t y ,  means those which, a f t e r  being actual ly  issued, have been re- 
acquired by or  f o r  the u t i l i t y  under circumstanCes which require them to be 
considered as held a1 ive and not re t i red ;  provided, however, that  secur i t i es  
held by t rus tees  shall be considered as actually outstanding. 

18. "Original cos t , "  as applied to u t i l i t y  plant ,  means the cost  of 
such property to the person f i r s t  devoting i t  to  public service. 

19. "Perscc" treans a n  individual, a corporation, a partnership, an as- 
sociat ion,  a jo int  stock company, a business t r u s t ,  o r  any organized group of 
persons whether incor?orated or  not, o r  any receiver o r  t rus tee .  

20. "Premium," as applied to the secur i t i es  issued or assumed by the 
u t i l i t y ,  means the excess of the cash value of the consideration received 
from t h e i r  s a l e  over the sum of t he i r  par (s ta ted value of no-par stocks) o r  
face value and in te res t  o r  dividends accrued a t  the date of sa le .  

• 21. "Property re t i red , "  as appl ied to u t i l i t y  plant ,  means property 
which has been removed, sold, abandoned, destroyed, or which fo r  any cause has 
been withdrawn from service. 
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22. "Rep1 or ''rep1 acement," when not otherwise indicated in the 
context, means the construction or ins ta l l a t ion  of u t i l i t y  plant i n  place 
of property r e t i r ed ,  together w i t h  the removal of the property re t i red .  a,.,, 

23.  "Research and development" means expenditures incurred by public . . .' 

u t i l i t i e s  which represent research and development costs  in the experimental 
o r  laboratory sense. The term.includes generally a l l  such costs incident to 
the development of a n  experimental or  p i lo t  model, a plant process, a pro- 
duct, a formula, a n  Invention, or  simllar  property, a n d  the lmprovenient of 
a1 ready exi s t icg property of the type mentfoned. 

24 .  "Retained earnings" means the accumulated net income of the u t i l -  
i t y  l ess  d is t r ibut ions  t o  stockholders a n d  t ransfers  t o  other capital  ac- 
counts, and other adjustments (See Account 439, Adjustments t o  Retained 
Earnings). 

2 5 .  "Retirement units" means those items of  u t i l i t y  plant which, when 
r e t i r ed ,  with or withcut replacement, are accounted fo r  by credit ing the . . 

original  cost  thereof t o  the u t i l i t y  plant account in which included. 

2 6 .  "Salvage value" means the amount received for  property r e t i r ed ,  
l e s s  any expenses incurred in connection with the sa le  or in preparing the' 
property fo r  s a l e ,  o r ,  i f  retained,  the amount a t  which the material recov- 
erable i s  chargeable to materials and suppl i es ,  or other appropriate account. 

27.  "Service l i f e "  means the time between the date u t i l i t y  plant i s  in- 
cludable in u t i l i t y  plant in service,  or u t i l i t y  plant leased t o  o thers ,  .and. 
the date of i t s  retfrement. If depreciation l s  accounted for  on a production 
bas i s  ra ther  than o n  a time basis ,  then service 1 i f e  should be measured in 0;: 
terms of the appropriate uni t  of production. ....,,' 

28. "Service value" means the difference between the original  cost  and 
the net salvage value of u t i l i t y  plant. 

29. "Util.ityn as used herein and when not otherwise indicated in the 
context, means any pub1 ic u t i l i t y  to which th is  system of accounts i s  appl i -  
cable. 



G E N E R A L  INSTPUCTIONS 

@ 1. C l a s s i f i c a t i o n  o f  ~ ~ t i l i t i e s .  

A .  For t h e  purpose of app ly ing  systems of accoun t s  p r e s c r i b e d  by t h e  Com- 
m i s s i o n ,  sewer u t i l  i t i e s  a r e  d i v i d e d  i n t o  f o u r  c l a s s e s  a s  f o l l o w s :  

C lass  A .  : Util f t i e s  having annual sewer o p e r a t i n g  revenues  of  
S500,@60 o r  more. 

C l a s s  8.: U t i l i t i e s  having annual sewer o p e r a t i n g  revenues  o f  
5250,OnO o r  more, but  l e s s  than $5Q0,000. 

C l a s s  C . :  Utilities having.annua1 sewer o p e r a t i n g  revenues  o f  
950,000 o r  more, b u t  l e s s  than 9250,OO'I. 

C l a s s  D. : U t i l  i t i e s  having a n n u a l  sewer o p e r a t i n g  revenues  o f  
1  e s s  than S50,OOq. 

E. This  system o f  accoun t s  a p p l i e s  t o  C l a s s  C and C l a s s  D u t i l i t i e s .  
Those a p p l i c a b l e  t o  C l a s s  A and Class  8 u t i l i t i e s  a r e  i s sued  s e p a r a t e l y .  

C. The c l a s s  t o  which any u t i l i t y  belonas  s h a l l  o r i g i n a l l y  be determined 
by t h e  average  of i t s  annual sewer o p e r a t i n g  revenues f o r  t h e  l a s t  t h r e e  con- 
s e c u t i v e . y e a r s .  Subsequent changes i n  c l a s s i f i c a t i o n  s h a l l  be made when t h e  
annual sewer o p e r a t i n g  revenues f o r  each o f  t h e  t h r e e  immediately preceding 
y e a r s  s h a l l  exceed t h e  upper 1  imit ,  o r  tie l e s s  than t h e  lower 1 i m i t ,  o f  t h e  
annual sewer o p e r a t i n g  revenues of  t h e  c l a s s i f i c a t i o n  p r e v i o u s l y  appl i cab l  e  
t o  t h e  u t i l  i t y .  

D. Any u t i l i t y  may, a t  i t s  o p t i o n ,  adop t  t h e  system o f  accoun t s  p r e -  
s c r i b e d  by t h e  Commissicn f o r  .any l a r g e r  c l a s s  o f  u t i l  i  t i e s .  

2. Records. 

A .  Each u t i l  i t y  s h a l l  keep i t s  books of accoun t ,  and a l l  o t h e r  books, 
r e c o r d s ,  and meaoranda which suppor t  t h e  e n t r i e s  i n  such books of  accoun t  so  
a s  t o  be a b l e  t o  f u r n i s h  r e a d i l y  f u l l  in fo rmat ion  a s  t o  any i tem inc luded  i n  
any a c c o u n t . .  Each e n t r y  s h a l l  be suppor ted  by such d e t a i l e d  informat ion a s  
wil.1 permit  a  ready i d e n t i f i c a t i o n ,  a n a l y s i s ,  and v e r i f i c a t i o n  of  a l l  f a c t s  
re1  evan t  t h e r e t o .  

0 .  The books and r e c o r d s  r e f e r r e d  t o  h e r e i n  i n c l u d e  no t  o n l y  accoun t ing  
r e c o r d s  i n  a  l i m i t e d  t e c h n i c a l  ' s ense ,  bu t  a l l  o t h e r  r e c o r d s ,  such a s  minute  
books, s t o c k  books, r e p o r t s ,  co r respondence ,  memoranda, e t c .  , which may be 
u s e f u l  i n  developing t h e  h i s t o r y  o f ,  o r  f a c t s  r e g a r d i n g ,  any t r a n s a c t i o n .  

C .  No u t i l i t y  s h a l l  d e s t r o y  any such books o r  r e c o r d s  u n l e s s  t h e  de- 
s t r u c t i o n  the reof  i s  pe rmi t t ed  by r u l e s  and r e g u l a t i o n s  of t h e  Commission. 

0. In a d d i t i o n  t o  p r e s c r i b e d  a c c o u n t s ,  c l  e a r i n q  a c c o u n t s ,  temporary o r  
exper imenta l  a c c o u n t s ,  and s u b d i v i s i o n s  o f  any a c c o u n t ,  may be k e p t ,  provided 

a t h e  i n t e g r i t y  of t h e  p r e s c r i b e d  accoun t s  i s  not  impaired.  

E .  All amounts inc luded  i n  t h e  accoun t s  p r e s c r i b e d  h e r e i n  f o r  u t i l i t y  
p l a n t  and o p e r a t i n g  excenses  s h a l l  be j u s t  and r e a s o n a b l e  and any payments 
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o r  acc rua ls  by t h e  u t i l i t y  i n  excess of j u s t  and reasonable charges s h a l l  be 
i nc l uded  i n  account 426, M isce l  1 aneous Income Oeduc t i o n s .  a... 

F. The arrangement o r  sequence of t h e  accounts p resc r i bed  h e r e i n  s h a l l  ,i 

n o t  be c o n t r o l  1 i n g  as t o  the  arrangement o r  sequence i n  r e p o r t  forms which 
may be p resc r i bed  by t he  Commission. 

3. Numbering System. 

A .  The account numbering scheme used he re i n  c o n s i s t s  o f  a system of 
t h r e e - d i g i  t whoi 2 numbers as fo l l ows :  

Assets and Qther Deb i t s  
L i a b i l  i t i e s  and Other C red i t s  
P l  a n t  Accounts 
Income Accounts 
Retained Earnings Accounts 
Revenue Accounts 
Operat ion and Maintenance Expense /.ccounts 
Cus tomer Accounts, Customer Serv ice,  Sales Promction, and Admi n- 
i s t r a t i v e  and General Expenses. 

0 .  I n  ce r t a . i n  ins tances,  numbers have been skipped i n  o rde r  t o  a1 low f o r  
p o s s i b l e  l a t e r  expansion or ,  t o  pe rm i t  b e t t e r  coo rd i na t i on  w i t h  t h e  numbering 
system f o r  o t h e r  u t i l i t y  departments. 

C. The nunbers p r e f l x e d  t o  account t i t l e s  a re  s o l e l y  f o r  convenience o f  
r e fe rence  and a r e  n o t  a p a r t  o f  the  t i t l e s .  Each u t i l i t y  may adopt such a\, 
scheme of account. numbers as i t  deems appropr ia te ;  prov ided,  however, t h a t  i t  ,,,./. 
s h a l l  keep r e a d i l y  a v a i l a b l e  a l i s t  o f  the account numbers and subd i v i s i ons  
o f  accounts which i t  uses and a r e c o n c i l i a t i o n  o f  such numbers and subd i v i s i ons  
w i t h  t he  account numbers and t i t l e s  prov ided he re i n .  Fu r t he r ,  t he  records must 
be so kep t  as t o  pe rm i t  c l a s s i f i c a t i o n  o r  sun~mar izat ion each account ing p e r i o d  
accord ing t o  t he  p resc r ibed  accounts. 

4. Account ing Psr iod.  

Each u t i l i t y ' i n  Class C & 0 s h a l l  keep i t s  books on a month ly  bas is  so 
t h a t  f o r  each account ing p e r i o d  a l l  t r ansac t i ons  a p p l i c a b l e  t h e r e t o ,  2 s  n e a r l y  
as may be ascer ta ined ,  s h a l l  be entered i n  t he  books of t h e  u t l l  i t y .  Each 
u t i l i t y  s h a l l  c l o s e  i t s  books a t  t he  end o f  each ca lendar  yea r  un less o t h e r -  
w ise  au tho r i zed  by the Commission. 

5 .  Submi t ta l  o f  Quest ions.  

To ma in ta i n  u n i f o n i t y  of account ing,  u t i l i t i e s  s h a l l  submit  quest ions of 
doub.tfu1 i n t e r p r e t a t i o n  t o  the  Cormnission f o r  cons ide ra t i on  and dec is ion .  

I tern L i s t s .  

L i s t s  o f  " i k s "  appearing i n  t he  t e x t s  o f  t he  accounts o r  e l  sewhere he re i n  
a re  f o r  t he  purpose of more c l e a r l y  i n d i c a t i n g  t he  a p p l i c a t i o n  o f  the  p resc r ibed  
account ing.  The l i s t s  a re  in tended t o  be rep resen ta t i ve ,  b u t  no t  exhaust ive.  
The appearance o f  an ftem i n  a l l s t  warrants  t he  i n c l u s i o n  o f  t h e  i t e m  i n  t he  
account mentioned o n l y  when t he  t e x t  o f  t h e  account a l so  f nd l ca tes  i n c l u s i o n  a 
Inasmuch as t he  same i tem f r e q u e n t l y  appears i n  more than one l i s t .  The proper  
e n t r y  i n  each ins tance  must be d e t e m i n e d  by the  t e x t s  of t he  accounts. 
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7. Accounting t o  be on  Accrual Basis. 

A. The u t i l  i ty  i s  required t o  keep i t s  accounts on the accrual basis. 
This requires the inclusion in i t s  accounts of  a l l  kcown transactions o f  a p -  
preciable amount which affect the accounts. I f  b i l l s  covering such transac- 
tions have not been received or rendered, the amounts shall be estimated and  
appropriate adjustments made when the b i l l s  are received. 

B. When payments are made in advance for items such as insurance, rents,  
taxes, or interest ,  the amount applicable to future periods shall be charged 
t o  account 166, Prepayments, and spread over the periods t o  which appl icable 
by  credits t o  account 166, and charges to the accounts appropriate for the 
expenditures. 

I 8. Extraordinary Items. 

I t  i s  the intent that net income shall ref lect  a l l  items of profit  and 
loss during the period with the sole exception of prior period adjustments as 
described in General Instruction 9. Those items related t o  the effects of 
events and  transactions which have occurred during the current period and 
which are not typical or customary business ac t iv i t ies  of the company shall be 
considered extraordinary items. Commission approval must be obtained t o  t r ea t  
an i tern as extraordinary. Such request must be accompanied by complete de- 
tailed information. (See accounts 433 and 4 3 4 . )  

I 9. Prior Period Items. 

I tems relating ' t o  transactions which occurred prior t o  the current cal- I endar- year b u t  were not recorded i n  the books of account shall be included in 
the same accounts in which they would have been recorded had tke item been re- 
corded in the proper period. Such items relate  t o  events or transactions 
which occurred f n  a prior period or periods, the accounting effects cf which 
could not be determin2d w i t h  reasonable assurance a t  the time, usually bececse 
of major uncertainty lhen existing. When the amount of a prior period item i s  
relatively so large i t s  inclusion fcr a single month  would  d is tor t  the accounts 
for that month, the amount  may be distributed in equal amounts t o  the accounts 
for  the current and remaining months of the calendar year. However, i f  the 
amount  of any  prior period item i s  so large t h a t  the company believes i t s  in- 
clusion in the income statement would seriously d is tor t  the net income for the 
year, the company may request Commission approval t o  record the amount in 
account 439, Adjustments t o  Retained Earnings. Such a request must be accom- 
panied by adequate justificatlon. 

10. Distrihution of Pay and  Expenses of Employees. 

The charges to uti 1 i ty plant, operating expense-and other accounts for 
services and expenses of employees engaged in ac t iv i t ies  chargeable-to various 
accounts, such as construction, maintenance, and operations, shall be based 
upon the actual time engaged in the respective classes of work, or in case 
that method is  impracticable, upon the basis o f  a study of the time actually 
engaged during a representative period. 

11. Payroll Distribution. 

• Underlying accounting data shall be maintained so that the distribution 
of the cost of labor charged direct t o  the various accounts will be readily 
avai 1 able. Such underlying data shall pemi t a reasonably accurate d i s t r i  - 
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bution to  be made of the cost  of labor charged i n i t i a l l y  t o  clearing accounts 
so tha t  the to ta l  labor cost  may be c lass i f i ed  between construction,  cost  of 
removal, u t i l i t y  operating functions (operation and maintenance, e t c .  ) and 
nonuti 1 i ty opera tfons. " 

... 

12. Operating 2eserves. 

Accretions to operating reserve accounts made by charges to  operating ex- 
penses shall not exceed a reasonable provision f o r  the expense. Material bal- 
ances in such reserve accounts shall not be diverted from the purpose fo r  
which provided, unless the permission of the Commission i s  f i r s t  obtained. 

13. Accounting fo r  Other Departments. 

I f  the u t f l l t y  also operates other u t i l i t y  departments, such as water, 
gas, e t c . ,  i t  shall keep such accounts fo r  the other departments as may be 
prescribed by proper authori ty and in the absence of prescribed accounts, i t  
shal l  keep such accounts as a re  proper or necessary to r e f l ec t  the resu l t s  of 
operating each such department. 

Publicly owned u t i l i t i e s  (municipals and d i s t r i c t  operations) subject  to  
t h i s  Commission's jur isdic t ion are  permitted t o  modify Equity Capital Ac- 
counts as well as income or  property tax accounts to the extent necessary t o  
make t h i s  system of accounts useable in a governmental accounting system. 
Any other material change to t h i s  system of accounts will require prior Corn- 
mission approval. 
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1. U . t i l  i t y  P l a n t  t o  be Rec.orded a t  Cost. 

A .  A1 1  amounts inc luded  i n  the  accounts f o r  u t i l i t y  p l a n t  acqu i red  as an 
u p c r a t i n g  u n i t  o r  system, s h a l l '  be s t a t e d  a t  the  c o s t  i n c u r r e d  by t he  person 
who f i r s t  devoted the  p rope r t y  t o  u t i l i t y  s e r v i c e  and a l l  o t h e r  u t i l i t y  p l a n t  
s h a l l  be i nc l uded  i n  the  accounts a t  the c o s t  i n c u r r e d  by t he  u t i l i t y  except  
as o therw ise  prov ided i n  t he  t e x t s  o f  the  i n t a n g i b l e  p l a n t  accounts. Where 
t he  term " cos t "  i s  used i n  the d e t a i l e d  p l a n t  accounts,  i t  s h a l l  have t he  
meaning s t a t e d  i n  t h i s  paraqraph. 

B. When the  cons ide ra t i on  g i ven  f o r  p r o p e r t y  i s  o t h e r  than cash, t h e  
va lue  o f  such cons ide ra t i on  s h a l l  be determined on a  cash bas is .  I n  the  en- 
t r y  r eco rd i ng  such t r ansac t i on ,  t h e  ac tua l  cons ide ra t i on  s h a l l  be descr ibed  
w i t h  s u f f i c i e n t  p a r t i c u l a r i t y  t o  i d e n t i f y  i t .  The u t i l i t y  s h a l l  be pregared 
t o  f u r n i s h  t he  Conmission t h e  p a r t i c u l a r s  of i t s  de te rm ina t i on  o f  t he  cash 
va lue  of  t he  cons ide ra t i on  if o t h e r  than cash. 

C. When p r o p e r t y  i s  purchased under a  p l a n  i n v o l v i n g  de fe r red  payments, 
no. charge s h a l l  be made t o  t h e  u t i l i t y  p l a n t  accounts f o r  i n t e r e s t ,  i n s u r -  
ance, o r  o t h e r  expendi tures occasioned s o l e l y  by such form of  payment. 

D. U t i l i t y  p l a n t  c o n t r i b u t e d  t o  the u t i l i t y  o r  cons t ruc ted  by i t  from 
c o n t r i b u t i o n s  t o  i t  o f  cash o r  i t s  equ i va l en t  s h a l l  be charged t o  t h e  u t i l i t y  
p l a n t  accounts a t  c o s t  o f  cons t ruc t i on ,  es t imated if n o t  known. There s h a l l  
be c r e d i t e d  t o  the accounts f o r  accumulated dep rec i a t i on  and a m o r t i z a t i o n  t he  
est imated amount o f  d e p r e c i a t i o n  and amor t i za t i on  a p p l i c a b l e  t o  t h e  p rope r t y  
a t  the  t ime o f  i t s  c o n t r i b u t i o n  t o  t he  u t i l i t y .  The d i f f e r e n c e  between t h e  
amounts i nc l uded  i n  t h e  u t i l i t y  p l a n t  accounts and t h e  accumulated deprec ia-  
t i o n  and a m o r t i z a t i o n  s h a l l  be c r e d i t e d  t o  account 271, C o n t r i b u t i o n s  i n  A i d  
of Cons t ruc t ion .  

2. Components o f  Cons t ruc t ion  Cost. 

The c o s t  o f  c o n s t r u c t i o n  o f  p rope r t y  chargeable t o  the u t i l i t y  p l a n t  
accounts s h a l l  i n c l ude ,  where appl  i cab le ,  the  c o s t  of l a b o r ,  m a t e r i a l s  and 
supp l ies ,  t r a n s p o r t a t i o n ,  work done by o the rs  f o r  the u t i l i t y ,  i n j u r i e s  and 
damages i n c u r r e d  i n  c c n s t r u c t i o n  work, p r i v i l e g e s  and permi t s ,  spec ia l  ma- 
ch i ne  s e r v i c e  ,a1 1  owance f o r  funds used du r i ng  cons t ruc t i on ,  and such p o r t i o n  
of general  eng ineer ing,  a d m i n i s t r a t i v e  s a l a r i e s  and expenses, insurance, 
taxes and o t h e r  analogous i tems as may be p r o p e r l y  i n c l u d i b l e  i n  c o n s t r u c t i o n  
costs.  

3. Overhead Cons t ruc t i on  Costs. 

A. A1 1  overhead c o n s t r u c t i o n  cos ts ,  such as engineer ing,  superv is ion ,  
genera1 off i c e  s a l a r i e s  and expenses, cons t ruc t i on  engineer ing and superv i  - 
s i o n  by o the rs  than t he  accoun t ing  u t i l i t y ,  law expenses, insurance, i n j u -  
r i e s  and damages, r e l i e f  and pensions, taxes and al lowance f o r  funds used 
d u r i n  cons t ruc t i on ,  s h a l l  be charged t o  p a r t i c u l a r  jobs o r  u n i t s  on t he  ba- B s i s  o  the amounts of such overheads reasonably app l i cab le  t he re to ,  t o  the  
end t h a t  each j o b  o r  u n i t  s h a l l  bear i t s  equ i t ab l e  p ropo r t i on  o f  such cos t s  
and t h a t  the e n t i r e  c o s t  o f  the  u n i t , .  bo th  d i r e c t  and overhead, s h a l l  be de- 
ducted from the p l a n t  accounts a t  the  t ime t h e  p roper ty  i s  r e t i r e d .  
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0; As f a r  a s  p r a c t i c a b l e ,  t h e  de te rmina t ion  of p a y r o l l  charges  i n c l u d i b l e  
in  c o n s t r u c t i o n  overheads s h a l l  be based on t ime ca rd  d i s t r i b u t i o n s  t h e r e o f .  
Where t h i s  procedure i s  imprac t i ca l  , s p e c i a l  s t u d i e s  s h a l l  be made p e r i o d i c a l  
of t h e  t ime of superv i sory  employees devoted t o  c o n s t r u c t i o n  a c t i v i t i e s  t o  t h e  . ,  

end t h a t  on ly  such overhead c o s t s  a s  have a d e f i n i t e  r e l a t i o n  t o  c o n s t r u c t i o n  
s h a l l  be c a p i t a l i z e d .  The a d d i t i o n  t o  d i r e c t . c o n z t r u c t i o n  c o s t s  of a r b i t r a r y  
pe rcen tages  o r .  amounts t o  cover  assumed overhead c o s t s  i s  n o t  pe rmi t t ed .  . 

4. U t i l i t y  Pyant Purchased o r  Sold.  

A .  When u t i l i t y  p l a n t  c o n s t i t u t i n g  an o p e r a t i n g  u n i t  o r  system i s  acquired 
by purchase ,  merger ,  c o n s o l i d a t i o n ,  l i q u i d a t i o n ,  o r  o t h e r w i s e ,  a f t w  t h e  e f f e c -  
t i v e  d a t e  o f  t h i s  s y s t e n  o f  a c c o u n t s ,  t h e  c o s t s  of a c q u i s i t i o n ,  inc lud ing  ex- 
penses i n c i d e n t a l  t h e r e t o  p r o p e r l y  i n c l u d i b l e  in  u t i l  i t y  p l a n t ,  s h a l l  be charged 
t o  account  106, U t i l i t y  P l a n t  Purchased o r  Sold. 

0.  The account ing f o r  t h e  a c q u i s i t i o n  s h a l l  then be completed a s  fo l lows :  

(1 ) The oi-iainal  c o s t  o f  p l a n t ,  e s t imated  i f  n o t  known, s h a l l  be c r e -  
d i t e d  t o  account  106, U t i l  i t y  P l a n t  Purchased o r  S o l d ,  and c o n c u r r e n t l y  
charged t o  t h e  a p p r o p r i a t e  u t i l i t y  p l a n t  in  s e r v i c e  accounts  and t o  ac -  
count  104, U t i l  i t y  P l a n t  Leased t o  O t h e r s ,  account  105, P roper ty  Held f o r  
Fu ture  Use, and account  107, Cons t ruc t ion  Work in  P r o g r e s s ,  a s  a p p r o p r i a t e .  

( 2 )  The requirements.  f o r  accumulated p rov i s ion  f o r  d e p r e c i a t i o n  and 
a m o r t i z a t i o n  a p p l i c a b l e  t o  t h e  o r i g i n a l  c o s t  of t h e  p r o p e r t i e s  purchased,  
i f  r e q u i r e d  by t h e  Commission t o  be recorded by t h e  account in9 u t i l i t y ,  
determined wi th  due regard  t o  o p e r a t i n g  p r a c t i c g s  of t h e  purchase r  and 
his p lans  regard ing  such p r o p e r t y ,  and g i v i n g  c o n s i d e r a t i o n  a l s o  t o  t h e  ... 
e f f e c t  on such requirements  o f  any r e h a b i l i t a t i o n  expendi tu res  ( s e e  Para- 
grayk C ) ,  s h a l l  be charged t o  account  106, U t i l i t y  P l a n t  Purchased o r  So ld ,  
and c o n c u r r e n t l y  c r e d i t e d  t o  t h e  a p p r o p r i a t e  account  f o r  accumulated p rov i -  
s i o n  f o r  d e p r e c i a t i o n  o r  a m o r t i z a t i o n .  

( 3 )  The c o s t  t o  t h e  u t i l i t y  of anv n o n u t i l i t y  p l a n t  s h a l l  be 
t r a n s f e r r e d  t o  account  121, X o n u t i l i t y  Proper ty .  

' ( 4 )  The amount o f  c o n t r i b u t i o n s  in  a i d  of c o n s t r u c t i o n  a p p l i c a b l e  t o  
t h e  p r o p e r t y  a c a u i r e d ,  and which t h e  purchaser  may be r e q u i r e d  t o  record ,  
s h a l l  be charged t o  account  106, U t i l i t y  P l a n t  Purchased o r  So ld ,  and 
c o n c u r r e n t l y  c r e d i t e d  t o  account  271, Cont r ibu t ions  . i n  Aid o f  Cons t ruc t ion .  

( 5 ) ' T h e  amount remaining i n  account  106, U t i l i t y  P l a n t  Purchased o r  
So ld ,  s h a l l  then be c losed  t o  account  108, U t i l i t y  P l a n t  A c q u i s i t i o n  Ad- 
justrents.  

C. I f  p roper ty  acqu i red  i n  t h e  purchase o f  an o p e r a t i n g  u n i t  o r  system is 
In such physical  c o n d i t i o n  when acqu i red  t h a t  i t  i s  necessa ry  s u b s t a n t i a l l y  t o  
r e h a b i l i t a t e  i t  i n  o r d e r  t o  br ing t h e  p roper ty  up t o  t h e  s t a n d a r d s  of t h e  u t f l -  
i t y ,  t h e  c o s t  of such work, excep t  replacements ,  s h a l l  be accounted f o r  a s  a 
p a r t  of t h e  purchase p r i c e  o f  t h e  p roper ty .  

D. When any p roper ty  acqu l red  a s  an o p e r a t i n g  u n i t  o r  system inc ludes  du- 
p l i c a t e  o r  o t h e r  p l a n t  which w i l l  be r e t i r e d  by t h e  account ing u t i l i t y  In t h e  
r e c o n s t t u c t ~ o n  of t h e  acqu i red  p r o p e r t y  o r  I t s  consol i d a t i o n  w l  t h  p rev ious ly  
owned p r o p e r t y ,  t h e  account ing f o r  such p roper ty  s h a l l  be p resen ted  t o  t h e  
C o m i s s ~ o n .  
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E. In connection.with the acquisi t ion of u t i l i t y  plant const i tu t ing an 
operating u n i t  or  system, the u t i l i t y  shall procure, i f  possible,  a l l  ex i s t -  
ing records re la t ing  to the property acquired, or ce r t i f i ed  copies thereof,  
and shall preserve such records i n  conformity w i t h  regulations o r  practices 
governing the preservation of records of i t s  own construction. 

F. When u t i l i t y  plant consti tut ing an operating uni t  o r  system i s  sold,  
conveyed, or  transferred to another by s a l e ,  merger, consol ida t ion,  o r  other- 
wise, the book cost  of the property sold o r  tarnsferred to another shall  be 
credited t o  the appropriate u t i l i t y  plant accounts, including amounts car-  
r ied in account 108, U t i l i t y  Plant Acquisition Adjustments, and the amounts 
(estimated i f  not known) carried w i t h  respect thereto i n  the accounts fo r  
accumulated provision f o r  depreciation and amortization and i n  account 252,  
Advances fo r  Construc~ion,  and account 271,  Contributions in Aid of Construc- 
t ion ,  shall  be charged to  such accounts and the contra en t r ies  made to ac- 
count 1n6, U t i l i t y  Plant Purchased or  Sold. Unless otherwise ordered by the 
Commission, the di f ference,  if  any, between ( a )  the net amount of debits  and 
c r ed i t s  and ( b )  the consideration received fo r  the property ( l e s s  commissions 
and other expenses of making the s a l e )  shall  be included i n  account 422, 
Gains (Losses) From Oisposi tion of Property. (See account 106, Util i ty Plant 
Purchased or  Sold. ) 

Note. - In cases where exist ing u t i l i t i e s  merge or consolidate because o f  
financial or  operating reasons or s ta tutory requirements rather than as a means 
of t ransferr ing t i t l e  of purchased properties to a new owner, the accounts of 
the consti tuent u t i l i t i e s ,  with the approval of the Commission, may be combined. 
In the event oriainal  cost has not been determined, the resul t ing u t i l i t y  shall  
proceed to determine such cost  as outlined herein. 

5. Expenditures on Leased Property. 

A .  The cost  of substantial  i n i t i a l  improvements (including repairs ,  re- 
arranuements, additions and betterments) made in the course of preparing fo r  
u t i l i t y  service property leased fo r  a period of more than one year,  2nd the 
cost  of subsequent substantial additions , rep1 acements, or betterments t o  such 
property, shall be charged to the u t i l i t y  plant account appropriate for  the 
c lass  of property leased. I f  the service l i f e  of the improve~snts i s  t e n i n -  
able by action of the 1 ease, then the cos t ,  l e ss  net salvage, of the improve- 
ments shall be spread over the 1 i f e  of the lease by charges t o  account 406, ' 

Amortization of Limited-Ten Ut i l i ty  Plant. However, i f  the service l i f e  i s  
not terminated by action of the l ease ,  b u t  by depreciation proper, then the 
cost  of the improvements, l e s s  net salvage, shall  be accounted fo r  as depre- 
c iab le  plant. 

0. If  improvenents made to property leased fo r  a period of more than one 
year are  of re la t ive ly  minor cos t ,  or  i f  the lease i s  for a period of not 
more than one year,  the cost of the improvements shall  be charged to the ac- 
count i n  which the rent  i s  included. 

6. Land and Land Ricjhts. 

A .  The accounts fo r  land and land r ights  include the cost  of land owned 
in fee  by the u t i l i t y  and r i qh t s ,  i n t e r e s t s ,  and privileges held by the u t i l i t y  
i n  land owned by others,  such c s  l ~ a s e h o l d s ,  easements, water and water power 
r i gh t s ,  diversion r i ~ h t s ,  submersion r i gh t s ,  r ights  of way, and other 1 ike in- 
t e r e s t s  i n  land. Do not include I n  the accounts for  land and land rights and 
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rights of way costs incurred i n  connection with f i r s t  clearing and grading of 
land and rights of way and the damage costs associated with the construction 
and instal la t ion of  plant. Such 'costs shall be included in the appropriate a; 
p l a n t  accounts directly beneii ted. . . . - .  

13. Where .special assessments for p u b l  ic irnprovernents provide for deferred 
payments, the f u l l  amount  of the assessments shall be charged t o  the appro- 
priate land account and the unpaid balance shall be carried in an appropriate 
l i a b i l i t y  account. Interest on u n p a i d  balances shall be charged t o  the appro- 
priate interest  account. If any  part of the cost of public improvements i s  
included in the general tax levy, the amount  thereof shall be charged t o  the 
appropriate t a x  account. 

C. The net profit  from the sale  of timber, cord wood, sand, gravel, other 
resources, or other pr0pert.y acquired with the rights of way or other lands 
shall be credited t o  the appropriate plant account to which related. Where 
land is  held for a considerable period .of time and timber and  other natural 
resources on  the land a t  the time of purchase increases in value, the net pro- 
f i t  (af ter .giving effect to the cost of the natural resources) from the sales 
of timber or i t s  products or other natural resources shall be credited to the 
appropriate u t i l i t y  operating income account or account 421, Miscellaneous Non- 
operating Income, as appropriate. 

0. Separate entries shall be made for the acquision, transfer or re t i re -  
ment of each parcel of land, and each land right (except rfghts of way for dis- 
tribution l i n e s ) ,  or water right,  having a l i f e  of more than one year. A re- 
cord shall be maintained showing the nature of ownership, full  legal descrip- 
t ion, area, map reference, purpose for which used, c i ty ,  county, and  tax dis- 

received, other costs,  contract date and number, date of recording or deed, 
a, t r ic t .  in which situated, from whom purchased or t o  whom sold, payment given or ,,_,I 

and book and page o f  record. Entries transferring or ret i r ing land or land 
rights shall refer to the original entry reco~.dir.s i t s  acquisition. 

E. Any difference between the amount received from the sale  of  land or 
land r ights ,  less agents' commissions and other costs incident t o  the sale ,  
and the book  cost of such land or r ights ,  shall be included i n  account 422, 
Gains (Losses) from Disposition of Property, unless a reserve therefor has 
been authorized and provided o r ,  unless othenrise authorized or required by the 
Commission. Appropriate adjustments of the- accounts shall be made w i t h  re- 
spect t o  any structures or improvements located on land sold. 

. , F. The cost of bui lding and other improvements (other than pub1 ic  im- 
provements) shall n o t  be included in the land accounts. If  a t  the time of 
acquisition of an interest  i n  land, such i ~ t e r e s t  extends t o  buildings or other 
improvements (other than publ ic improvements ) , which are then devoted to uti 1 i  t y  
operations, the land and improvements shall be separately appraised and the 
cost allocated to land and buildings or improvements on the basis of the a p -  
praisals. If the improvements are removed or wrecked w i t h o u t  being used in op-  
erations, the cost of removing or wrecking shall be charged and the salvage 
credited to the account i n  which the cost of the land i s  recorded. 

6 .  When the purchase of land for u t i l i t y  operations requires the purchase 
of more land than needed for such purposes, the charge t o  the specific land 
account shall be based upon the cost of the land purchased, less the f a i r  mar '. ket value of that portion o f  the land which i s  not to be used in u t i l i t y  oper- 
ations. The portion of the cost measured by the f a i r  market value of the land 
not to be used shall be included in account 105, Property Held for Future Use, 
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o r  account 121 , Nonu t i l  i t y  P rope r t y ,  as appropr ia te .  

H. P r o v i s i o n  s h a l l  be made f o r  amor t i z i ng  amounts c a r r i e d  i n  the  accounts 
f o r  l i m i t e d - t e r m  i n t e r e s t s  i n  l a n d  so as t o  a p p o r t i o n  e q u i t a b l y  the  c o s t  o f  
each i n t e r e s t  over  the  1  i f e  thereof .  (See account 404, Amor t i za t i on  of L im i t ed -  
Term U t i l i t y  P lan t . )  

I. The i tems o f  cos t  t o  be i:ncl uded f n  the  accounts f o r  l a n d  and l a n d  
r i g h t s  a r e  as f o l l o u s :  

1. 8u l  kheads, bur fed ,  n o t  r e q u i r i n q  maintenance o r  replacement. 
2. Cost, f I r s t ,  of a c q u i s I t I o n  i n c l u d i n g  mortgases and o t h e r  l i e n s  

assumed ( b u t  n o t  subsequent i n t e r e s t  thereon) .  
3. Condemnation proceedings, i n c l u d i n g  c o u r t  and counsel  cos ts .  
4 .  Consents and a b u t t i n g  damages, payment for .  
5 .  Conveyancers' and n o t a r i e s '  fees.  
6. Fees, commissions, and s a l a r i e s  t o  brokers ,  agents and o the rs  i n  

connect ion w i t h  t he  a c q u i s i t i o n  of t he  l and  o r  l a n d  r i g h t s .  
7. Leases, c o s t  o f  v o i d i n g  upon purchase t o  secure possession o f  land. 
8. Removing, r e l o c a t i n g ,  o r  r e c o n s t r u c t i n g  p r o p e r t y  o f  o t he rs ,  such as 

b u i l d i n g s ,  highways, r a i l r o a d s ,  b r i dges ,  cemeter ies,  churches, 
te lephone and power l i n e s ,  e tc . ,  i n  o r d e r  t o  acqu i r e  q u i e t  poss- 
ession. 

9 .  Re ta i n i ng  w a l l s  un less i d e n t i f i e d  w i t h  s t r u c t u r e s .  
1 .  Spec ia l  assessments l e v i e d  by p u b l i c  a u t h o r i t i e s  f o r  p u b l i c  im- 

provements on the  bas fs  of b e n e f i t s  f o r  new roads, new br idges ,  
new sewers, new cu rb i ng ,  new pavements, and o t h e r  p u b l i c  improve- 

a ments, b u t  n o t  taxes l e v I e d  t o  p rov i de  f o r  the maintenance of such 
Improvements. 

11. Surveys i n  connect ion w I t h  the  a c q u I s I t i o n ,  b u t  n o t  amounts p a i d  
f o r  topograph ica l  surveys and maps where such cos t s  a r e  a t t r i b u -  
t a b l e  t o  s t r u c t u r e s  o r  p l a n t  equipmer.t e rec ted  o r  t o  be e rec ted  o r  
i n s t a l  l e d  on such land.  

12. Taxes assumed, accrued t o  date of t r ans fe r  of t i t l e .  
13. T i t l e ,  examining, c l e a r i n g ,  i n s u r i n g  and r e g i s t e r i n g  i n  connec- 

t i o n  w i t h  t he  a c q u i s i t i o n  and defending a g a i n s t  c la ims  r e l a t i n !  t o  
t he  p e r i o d  p r i o r  t o  the a c q u i s i t i o n .  

16. Appra isa ls  p r i o r  t o  c l o s i n g  t i t l e .  
15. Cost o f  dea l i ng  w i t h  d i s t r i b u t e e s  o r  legatees r e s i d i n g  o u t s i d e  o f  

the s t a t e  o r  county ,  such as record ing  power of a t t o r n e y ,  record -  
i n g  w i l l  o r  e x e m p l i f i c a t i o n  o f  w i l l ,  r ecord ing  s a t i s f a c t i o n  of 
s t a t e  tax.  

16. F i  1  i n g  s a t i s f a c t i o n  o f  mortgage. 
1  7. Documentary stamps. 
18. Photographs o f  p rope r t y  a t  a c q u j s i t i o n .  
19. Fees and expenses I n c u r r e d  i n  the a c q u i s i t i o n  o f  wat2r  r i g h t s  and 

g ran ts .  
20. Cost o f  f i l l  t o  extend bulkhead 1  i n e  over land  under water ,  where 

r i p a r i a n  r i g h t s  a re  he ld ,  which i s  n o t  occasioned by t he  e r e c t i o n  
of a  s t r uc tu re .  

21. Sidewal ks and curbs cons t ruc ted  by the  u t i l  i t y  on pub1 i c  p rope r t y .  
22. Labor and expenses i n  connect ion w i t h  secur ing r i g h t s  o f  way, where 

performed by company employees and company agents. • 7. S t ruc tu res  and Improvenents. 

A .  The accounts f o r  s t r u c t u r e s  and improvements f n c l  ude t h e  c o s t  of a1 1  
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b u i l d i n g s  and f a c i l i t i e s  t o  h o u ~ e , ~ s u p p o r t ,  o r  safeguard p r o p e r t y  of pe r sons ,  
i n c l u d i n g  a l l  f i x t u r e s  permanently a t t a c h e d  t o  and made a  p a r t  o f  b u i l d i n g s  
and which cannot  be removed therefrom w i t h o u t  c u t t i n g  i n t o  t h e  wall  s ,  c e i l -  *,.; 

... i n g s ,  o r  f l o o r s ,  o r  wi thou t  i n  some way impair ing t h e  b u i l d i n g s ,  and improve- 
ments of a  permanent c h a r a c t e r  on o r  t o  land.  Also i n c l u d e  t h o s e  c o s t s  fncur -  
r ed  i n  connec t ion  w i t h  t h e  f i r s t  c l e a r i n g  and g rad ing  of  land and rfghts o f  

'way,  and t h e  damage c o s t s  a s s o c i a t e d  wi th  c o n s t r u c t i o n  and i n s t a l l a t i o n  o f  
p l a n t .  , 

B. The c o s t  o f  s p e c i a l l y  provided founda t fons  n o t  in tended  t o  o u t - l a s t  
t h e  machinery o r  a p p a r a t u s  f o r  whfch provfded,  and t h e  c o s t  of  a n g l e  f r o n s ;  
c a s t i n g s ,  e t c . ,  i n s t a l l e d  a t  t h e  base  of any ftem o f  equfpment,  s h a l l  be 
charged t o  t h e  same account  a s  t h e  c o s t  of t h e  machinery ,  a p p a r a t u s ,  o r  
equipment. 

C. Minor b u i l d i n g s  and z t r u c t u r e s ,  such a s  v a l v e  towers ,  p a t r o l m e n ' s  
towers ,  t e l ephone  s t a t i o n s ,  e t c . ,  which a r e  used d i r e c t l y  i n  connec t ion  w i t h  
o r  from a  p a r t  of a  c o l l e c t i o n  p l a n t ,  t r e a t m e n t  p l a n t ,  e t c . ,  s h a l l  be cons id -  
e r e d  a  p a r t  of t h e  f a c i l i t y  i n  connect ion w i t h  which c o n s t r u c t e d  o r  o p e r a t e d  
and t h e  c o s t  t h e r e o f  accounted f o r  a c c o r d i n s l y .  

0. The c o s t  of d i s p o s i n g  o f  m a t e r i a l s  excavated i n  connec t ion  w i t h  con- 
s t r u c t i o n  of s t r u c t u r e s  s h a l l  be cons ide red  a s  a  p a r t  o f  t h e  c o s t  o f  such 
work, e x c e p t  a s  fo l lows :  ( a )  When such m a t e r i a l  i s  used f o r  f i l l i n g ,  t h e  
c o s t  of  l o a d i n g ,  haul i n g ,  and dumping s h a l l  be e q u i t a b l y  appor t ioned  between 
t h e  work i n  connect ion w i t h  which t h e  removal occurs  and t h e  work i n  connec- 
t i o n  w i t h  which t h e  m a t e r i a l  i s  used;  ( b )  When such m a t e r i a l  i s  s o l d ,  t h e  
n e t  amount r e a l  i r e d  from such s a l e s  s h a l l  be c r e d i t e d  t o  t h e  work i n  connec- @; 
t i o n  w i t h  which t h e  removal occurs .  I f  t h e  amount r e a l i z e d  from t h e  s a l e  o f  ....-' 

excava ted  m a t e r i a l s  exceeds t h e  removal c o s t s  and t h e  c o s t s  i n  connec t ion  
w i t h  t h e  s a l e ,  t h e  excess  s h a l l  be c r e d i t e d  t o  t h e  land accoun t  i n  which t h e  
s i t e  i s  c a r r i e d .  

E. L igh t ing  o r  o t h e r  f i x t u r e s  t empora r i ly  a t t a c h e d  t o  b u i l d i n g s  f o r  pur-  
poses  of d i s p l a y  o r  demonstra t ion s h a l l  n o t  be included i n  t h e  c o s t  of  t h e  
b u i l d i n g  , but  i n  t h e  a p p r o p r i a t e  equipment account .  

F. The i tems o f  c o s t  t o  be included i n  t h e  accoun t s  f o r  s t r u c t u r z s  and 
improvements a r e  a s  fo l fows:  

A r c h i t e c t s '  p l ans  and s p e c i f i c a t i o n s  i n c l u d i n g  s u p e r v i s i o n .  
A t h l e t i c  f i e l d .  s t r u c t u r e s  and improvements. 
B o i l e r s ,  f u r n a c e s ,  p i p i n g ,  w i r i n g ,  f i x t u r e s ,  and machinery f o r  
h e a t i n g ,  l i g h t i n g ,  s i g n a l i n g ,  v e n t i l a t i n g ,  and a:r  c o n d i t i o n i n g  
sys tems,  pf umbing, vacuum c l e a n i n g  systems , i n ' c i n e r a t o r  and smoke 
p i p e , .  f l u e s ,  e t c .  
Bul kheads,  inc lud ing  d redg ing ,  r i p r a p  f i l l ,  p i1  i n g ,  deck ing ,  con- . - 

C r e t e ,  f e n d e r s ,  e t c . ,  when exposed and s u b j e c t  to -main tenance  and 
replacement .  
Fuel b i n s  and bunkers and tanks. 
Comnissions and f e e s  t o  b rokers ,  a g e n t s ,  a r c h i t e c t s  and o t h e r s .  
C o n d u i t  ( n o t  t o  be removed) wi th  i t s  c o n t e n t s .  
Damages t o  a b u t t l  ng p roper ty  dur ing  c o n s t r u c t i o n .  
Drainage and sewerage systems.  
E l e v a t o r s  , c r a n e s ,  h o i s t s  , e t c .  , and the machinery f o r  opera ti ng 

a: 
them. 
Excavation,  I n c l u d i n g  s h o r l n g ,  b rac ing ,  b r i d g i n g ,  r e f i l l  , and 
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d isposa l  o f  excess excavated mate r ia l . ,  cof ferdams around founda- 
t i o n ,  pumping water f rom cof ferdam d u r i n g  cons t ruc t i on ,  t e s t  bo r -  
ings.  

12. Fences and fence curbs ( n o t  i n c l u d i n g  p r o t e c t i v e  fences i s01  a t i n g  
i tems of equipment, which s h a l l  be charged t o  t h e  app rop r i a t e  
equipment account ) .  

13. F i r e .  p r o t e c t i o n  systems when forming a  p a r t  o f  a  s t r u c t u r e .  
14. Foundations and p i e r s  f o r  r iach inery ,  cons t ruc ted  as a  permanent 

p a r t  of a  b u i l d i n g  o r  o the r  i t e m  l i s t e d  here in .  
15. Grading and c l e a r i n g  when d i r e c t l y  occasioned by t he  b u i l d i n g  o f  

a  s t r u c t u r e .  
16. I n t r a s i  t e  comrnunIcation system, po les ,  po l e  f i x t u r e s ,  w i res  and 

ca b l  es. 
17. Landscaping, lawns, shrubbery,  e t c .  
18. Leases, v o i d i n g  upon purchase t o  secure possession of s t r u c t u r e s .  
19. Leased p rope r t y ,  expendi tures on. 
20. L i g h t i n g  f i x t u r e s  and o u t s i d e  l i g h t i n g  system. 
21. Pa in t i ng ,  f i r s t  cost .  
22. Permanent pav ing,  concrete ,  b r i c k ,  f l ags tone ,  aspha l t ,  e t c . ,  

w i t h i n  t h e  p rope r t y  l i n e s .  
23. Permi ts  and p r i v i l e g e s .  
24. Plat forms, r a i l i n a s  and g r a t i n g s  when cons t ruc ted  as a  p a r t  of a  

s t r u c t u r e .  
25. Re ta in ing  w a l l s  except when i d e n t i f i e d  w i t h  land.  
26. Roadways, r a i l r o a d s ,  b r idges ,  and t r e s t l e s  i n t r a s i t e  except r a i l -  

roads p rov ided  f o r  i n  equipment accounts. 
27. Sidewalks, c u l v e r t s ,  curbs and s t r e e t s  cons t ruc ted  by t he  u t i l i t y  

on i t s  prDper ty .  
28. Stacks - b r i c k ,  s t e e l ,  o r  concrete ,  when se t  on foundat ion form- 

I n g  p a r t  o f  general  foundat fon and s t e e l  work o f  a  b u i l d i n g .  
29. Storage f a c i l i t i e s  c o n s t i t u t i n g  a  p a r t  of a  b u i l d i n g .  
30. Subways, areaways, and tunnels ,  d i r e c t l y  connected t o  and form- 

i n g  p a r t  of a  s t r u c t u r e .  
31. Tanks, cons t ruc ted  as p a r t  o f  a  b u i l d i n g  o r  as a  d i s t i n c t  s t r u c -  

t u r a l  u n i t .  
32. Temporary shan t ies  and o t h e r  f a c i l i t f e s  t isel  Cur ing  c o n s t r u c t i o n  

( n e t  c o s t ) .  
33. Tunnels, i n t a k e  and d ischarge,  when cons t ruc ted  as p a r t  of a  

s t r u c t u r e ,  i n c l u d i n g  s l u i c e  gates,  and those cons t ruc ted  t o  house 
mains. 

34. Vau l t s  cons t ruc ted  as p a r t  o f  a  bu i l d i ng . '  
35. Water basins o r  r e s e r v o i r s .  
36. Wharves. 
Note. - S t ruc tu res  and Improvements accounts s h a l l  be c r e d i t e d  w i t h  

t he  c o s t  of coa l  bunkers, s tacks,  founda t ions ,  subways, tunne ls ,  e tc . ,  the 
use o f  which has te rm ina ted  w i t h  t he  removal o f  t he  equipment w i t h  which they 
a r e  assoc ia ted  even though they  have n o t  been p h y s i c a l l y  removed. 

8. Equipment. 

A .  The c o s t  of equipment chargeable t o  t he  u t i l  i t y  p l a n t  accounts, un- 
l e s s  o therw ise  indicated I n  t he  t e x t  o f  an equipment account, Inc ludes  the 

0 n e t  purchase p r i c e  t he reo f ,  sa les  taxes, i n v e s t i q a t i ~ n  and i n s p e c t i o n  expen- 
ses necessary t o  such purchase, expenses o f  t r a n s p o r t a t i o n  when borne by t h e  
u t i  11 t y ,  1  abor employed, m a t e r i a l  s and suppl i e s  consumed, and expenses i n c u r -  
r e d  by t he  u t i l i t y  i n  un loading and p l a c i n g  the  equipment i n  readiness t o  op- 
e ra te .  A lso  I nc l ude  those cos ts  i n c u r r e d  i n  connect ion w i t h  the f i r s t  c l e a r -  
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ing and grading of l a n d  and r ights of  way and the damage costs associated with 
constructfon and installation of p l a n t .  

. . , 
8. Exclude from equfpment accounts hand and other portable tools which 

are 1 ikely t o  be lost  or stolen or which have relatively small value (for ex- 
ample $50 or less )  or short l i f e ,  unless the correctness of the accounting 
therefor as u t i l i t y  p l a n t  is . .verifled by current Inventories. Special tools 
acquired and included in the purchase price of equipment shall be included in 
the appropriate p l a n t  account. Portable d r i l l s  a n d  similar t o o l  equipment 
when used in connection with the operation and maintenance of a particular 
p l a n t  or department, such as pumping, collection and treatment, e t c . ,  or i n  
"stores," shall be charged t o  the p l a n t  account appropriate for  their  use. 

C. The equipment accounts shall include angle irons and  similar items 
which are installed a t  the base of an  item of equipment, b u t  piers and foun- 
datiocs which are designed t o  be as permanent as the buildings which house 
the equipment, or which are constructed as a part of the building-s and  which 
cannot be removed without cutting into the walls, ceilings or floors or w i t h -  
o u t  i n  some way impairing the building, shall be included in the building 
accounts. 

D. The equiprent accounts shall ivclude the necessary costs of testing 
or running a p l a n t  or part thereof during an experirriental or t e s t  period 
prior t o  becoming available for service. The u t i l i t y  shall furnish the Corn- 
mission w i t h  full  particulars of and justification for any tes t  or experi- 
mental run extending beyond a period of th f r ty  days. 

E. The cost of efficiency or other tests  made subsequent to the date mi equipment becomes available for service shall be charged to the appropriate ...-,. 

expense accounts, except t h a t  t es t s  t o  determine whether equipment meets the 
specfflcatfons and  requirements as t o  efficiency, performance, etc. ,  guaran- 
teed by manufacturers, made af te r  operations have commenced and  within the 
period specified i n  the agreement or contract of purchase, may be charged to 
the appropriate u t i l i t y  p1ant.account. 

9. Additions and Retirements of Util i ty Plant. 

A. For the purpose of avoiding undue refinement i n  accounting for addi- 
tions t o  and retirements and replacements of u t i l i t y  plant, a1 1 property 
shall be considered as consisting of ( 1 )  retirement units and ( 2 )  minor itens 
of property. Each u t i l i t y  shall use such 1 i s t  of retirement units as i s  . in  
use by i t  a t  the effective date hereof, or as may be prescribed by the Com- 
mission, with the o p t i o n ,  however, of usfng. smaller units, provided the u t i l -  
i t y ' s  practice in this  respect i s  consistent. 

8. The addition and retirement of retirement units shall be accounted for 
as follows: 

When a retirepent unit i s  added t o  u t i l i t y  plant, the cost thereof 
shall be added to the appropriate u t f  1 i ty  p l a n t  account, except 
that  when units are acqufred i n  the acquisftfon of any u t i l f t y  
plant constS t u t f n g  an  operating system, they shall be accounted 
for as provided in u t i l i t y  plant instructfon 4 .  
When a retirement u n i t  i s  retired from u t f l  i ty  plant, w f t h  or 0" 
without replacement, the book cost thereof shall be credf ted t o  
the u t i l i t y  p l a n t  account i n  which i t  fs included, determined i n  
the manner set  forth in paragraph 0 ,  below.. If the retirement 
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uni t  i s  of a depreciable c l a s s ,  the book cost  of the unit  r e t i red  
and credited to  u t i l i t y  plant shall  be charged to  the accumulated 
provision fo r  depreciation applicable to  such property. .The cost  
of removal and the salvage shall  be charged or credi ted,  as ap- 
propriate,  to such depreciation account. 

C. The addition and retirement of minor items of property shall  be ac- 
counted fo r  as follows: 

1. When a minor item of property which did n o t  previously ex i s t  i s  
added to  plant ,  the cost  thereof shall be tccounted fo r  in the 
same manner as fo r  the addition of a retirement un i t ,  as s e t  forth 
in paragraph B(1) above, i f  a substantial  addition r e su l t s ,  other-  
wise the charge shall be to the appropriate maintenance expense 
account. 

When a r inor  item of property i s  re t i red  and not replaced, the 
book cost  thereof shall be credited to  the u t i l i t y  plant account 
i n  which i t  i s  included; and, in the event the minor item i s  a 
part  of depreciable plant ,  the account fo r  accumulated provision 
for  depreciation shall be charged with the book cos t  and cost  of 
removal and credited with the salvage. I f ,  however, the book 
cost  of the minor item re t i red and not replaced has been or  will 
be accounted fo r  by i t s  inclusion in the retirement uni t  of which 
i t  i s  a par t  when such unit  i s  r e t i r ed ,  no separate c r ed i t  t o  the 
property account i s  required when such minor item i s  re t i red .  

3 .  When a minor item of depreciable property i s  replaced independently 
of the retirement uni t  of which i t  i s  a p&rt, the cost  of replace- 
ment shall be charged to  the maintenance account appropriate fo r  
the item, except tha t  i f  the replacement effects  a substantial  bet- 
terment ( the  primary aim of which i s  to make the property affected 
more useful, more e f f i c i en t ,  of greater  durabil i  t y ,  or  of greater  
capaci ty) ,  the excess cost  of the replacement over the estimated 
cost  a t  current  prices of replacing without betterment shall be 
charged to the appropriate u t i l i t y  plant account. 

D.  The book cost  of u t i l i t y  plant  re t i red  shall be the amount a t  which 
such property i s  included in the u t i l i t y  plant accounts, including a l l  compo- 
nents of construction costs. The book cost  shall be determined from the u t i l -  
i t y ' s  records and i f  t h i s  cannot be done, i t  shall be estimated. Mhen i t  i s  
impracticable to determine the book cost  of each un i t ,  due to the re la t ive ly  
large  number of small cost  thereof,  an appropriate average book cost  of the 
un i t s ,  with due allowance fo r  any differences in s ize  and character ,  shall be 
used as the book cost  of the u n f t s  re t i red.  

E .  The book cost  of land re t i red  shall be credited to the appropriate land 
actount. If the land i s  sold, the difference b e t ~ e e n  the book cost (1 ess any 
accumulated provision fo r  depreciation or  amortization therefor which has been 
authorized and provided) and the sa le  price of the land ( l e s s  conunissions and 
other expenses of making the s a l e )  shall be included i n  actount 422 ,  Gains 
(Losses) From Disposition of Property, unl ess otherwise authorized or  required 

a by the Commission. If  the land i s  not used in u t i l i t y  service,  b u t  i s  retained 
by the u t i l i t y ,  the o r i g i n a l  c o s t  s h a l l  be cha rqe2  t o  accoun t  105,  P r o p e r t y  
Held f o r  F u t u r s  Use, o r  a c c o u n t  121,  N o n u t i l i t y  P r o o e r t y ,  as  a g p r o p r i a = o .  



F. The book c o s t  l e s s  ne t  sa lvage  o f  u t i l i t y  p l a n t  r e t i r e d  s h a l l  be cha r -  
ged i n  i t s  e n t i r e t y  t o  account 110, Accumulated Prov is ion  f o r  Deprecia t ion and 
Amort izat ion of U t i l i t y  P lan t .  Any amounts which, by approval o r  o r d e r  of t h e  
Commission, a r e  charged t o  account  182, Ext raord inary  Proper ty  Losses,  s h a l l  
be c r e d i t e d  t o  account 110, Accumulated Provis ion f o r  Deprec ia t ion  and Amorti- 
z a t i o n  of  U t i l i t y  Plant .  

10. T rans f e r s  of  Proper ty .  

A.  When proper ty  i s  t r a n s f e r r e d  from one u t i l i t y  p l a n t  account  t o  ano the r ,  
from one u t i l i t y  department t o  ano the r ,  such a s  from water  t o  g a s ,  from one op- 
e r a t i n g  d i v i s i o n  o r  a r ea  t o  ano the r ,  t o  o r  from lJ t i l  i  t y  P l an t  in  S e r v i c e ,  IJtil- 
i t y  P lan t  Leased t o  Others ,  and Proper ty  Held f o r  Future  Use, t h e  t r a n s f e r  
s h a l l  be recorded by t r a n s f e r r i n g  t he  o r i g l n a l  c o s t  thereof  from one account ,  
depar tment ,  o r  loca t io r !  t o  t h e  o t h e r .  Any r e l a t e d  amounts c a r r i e d  . i n  the.  ac-  
counts  f o r  accumulated prov is ion  f o r  dep rec i a t i on  o r  amor t i z a t i on  s h a l l  be 
t r a n s f e r r e d  i n  accordance w i t h  t h e  segrega t ion  of  such accounts .  

0 .  When dep rec i ab l e  p roper ty  i s  t r a n s f e r r e d  from t h e  u t i l  i t y  p l a n t  accounts  
t o  account  1.21, Nonutil i t y  Proper ty ,  t h e  t r a n s f e r  s h a l l  be accomplished by c r e -  
d i  t i n g  t h e  u t i l  i t y  p l a n t  accounts  and charging t h e  accumulated prov is ion  f o r  
dep rec i a t i on  with  t h e  book c o s t  of  the item t r a n s f e r r e d ;  t h e  accumulated provi-  
s i on  f o r  dep rec i a t i on  s h a l l  then be c r e d i t e d  and account 121,.  Nonutil i t y  Prop- 
e r t y ,  concu r r en t l y  charged w i t h  t h e  market value o f  t h e  p roper ty  t r a n s f e r r e d .  
I f  t he  p roper ty  i s  so ld  wi th in  a r e l a t i v e l y  s h o r t  t ime,  a d e b i t  o r  c r e d i t  
s h a l l  be made t o  t h e  accumulated prov is ion  f o r . d e p r e c i a t i o n  t o  a d j u s t  t he  e s t i -  
mated sa lvage  t o  t he  amount a c t u a l l y  r e a l  i r ed .  

11. Conmon U t i l i t y  Plant .  

A.  I f  the u t i l i t y  is engaged in more than one u t i l i t y  s e r v i c e  such 2.s 
sewer,  wa t e r ,  e l e c t r i c ,  and g a s ,  and any of i ts  u t i l i t y  p l a n t  i s  ued in  common 
f o r  s eve ra l  u t i l i t y  s e r v i c e s  o r  f o r  o t h e r  purposes t o  such an e x t e n t  and i n  
such manner. t h a t  i t  Is imp.racticable t o  segrega te  i t  by u t i l  i t y  s e r v i c e s  cu r -  
r e n t l y  i n  t he  accounts ,  such proper ty  w i t h  t h e  approval of t h e  Commission may 
be des igna ted .  and c l a s s i f i e d  a s  "common u t i l  i t y  plant ."  

0 .  ~ t i l  i t y  p l a n t  designated a s  common u t i l  i i y  p l a n t  s h a l l  be c l a s s i f f  ed. 
accord ing  t o  t he  d e t a i l e d  u t i l i t y  p l a n t  accounts  app rop r i a t e  f o r  t h e  p roper ty .  

C. The util  i t y  s h a l l  be prepared t o  show a t  any t ime and t o  r e p o r t  t o  
t h e  Commission annua l l y ,  o r  more f r equen t l y ,  i f  r equ i r ed ,  and by u t i l i t y  p l a n t  
accounts  (301 t o  399) t h e  fol lowing:  (1 ) t h e  book c o s t  of common u t i l  I t y  
p l a n t ,  ( 2 )  t h e  a l l o c a t i o n  o f  such c o s t  t o  t h e  r e s p e c t i v e  departments us ing t h e  
common u t i l i t y  p l a n t ,  and ( 3 )  t h e  ba s i s  o f  the  a l l o c a t i o n .  

D. The accunulzted prov is ion  f o r  dep rec i a t i on  and amor t iza t ion  of the  
u t i l i t y  s h a l l  be segregated so  a s  t o  show the  amount appl icabl  e t o  t h e  p roper ty  . 
c l a s s i f i e d  as  common u t i l  i t y  p l an t .  

E.  The expenses of ope ra t i on ,  maintenance, r e n t s ,  dep rec i a t i on  and amort i -  
z a t i o n  o f  cornnofi u t i l i t y  p l a n t  s h a l l  be recorded in  t h e  ~ c c o u n t s  prescribed 
h e r e i n ,  but  designated a s  common expenses,  and t h e  a1 l o c a t i o n  of such expenses 
t o  t h e  departments using t he  comnon u t i l i t y  p l an t  sha l l  be supported i n  sucn 
manner a s  t o  r e f l e c t  r e a d i l y  t h e  ba s i s  o f  a1 l o c a t i o n  used. a 
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12. Sewer Lines. 

All pipes, conduits, or other f ac i l i t i e s  for carrying or delivering sewage 
or treatment plant effluent shall be classified accordinq to their primary 
functional use as follows: 

1 . Servfce Sewers t o  Customers . 
2 .  Col 1 ecting Sewers. 
3. Plant and Discharge Sewers. 

1 . Service Sewers to Cus tomers . 
This account shall include the installed cost of service sew- 

ers ,  from collection sewer t o  the customer's property or curb 1 ine. 

2 .  Collecting Sewers. 

352.1. Collecting Sewers - Force. 

This account shall include a l l  sewers which are used to l i f t  
sewage from a .low elevation t o  a higher elevation. The force 
sewer will include t h a t  pipe between the discharge outlet  of the 
l i f t  station and the receiving manhole. 

352.2. Collection Sewers - Gravity. 

This account shall include the installed cost of a l l  gravity 
collectfng sewers and appurtenances including manholes and Ismp- 
holes. Manholes shall be included as a unit of property. 

3. "Plant and Discharge Sewers" means any sewer, pipe, aqueduct, 
canal, or other conduit the primary purpose of which i s  t o  convey 
treatment plant fluids from one unit t o  another within the t reat-  
ment plant or plant effluent t o  i t s  point of discharge into a 
natural flowing concourse. 

13. Mu1 t ip le  Use Plant. 

Land, rights of way, and structures used jointly for several fundtions 
shall be classified according to the major use thereof. 



1. Maintenance. 

OPERATING EXPENSE INSTRUCTIONS 

A .  The c o s t  o f  maintenance chargeable  t o  the  va r i ous  o p e r a t i n g  expense 
and c l e a r i n g  accounts inc ludes  l a b o r ,  m a t e r i a l s ,  overheads and o t h e r  ex- 
penses I n c u r r e d  i n  malntenance work. A l l s t  o f  work opera t fons  a p p l f c a b l e  
general  l y  t o  u t f l  i t y  p l a n t  i s  i nc l uded  hereunder. 

B. M a t e r i a l s  recovered I n  connect ion w i t h  the  maintenance o f  p r o p e r t y  
s h a l l  be c r e d i t e d  t o  t he  same account t o  which t he  maintenznce c o s t  was char -  
ged. 

C. I f  t h e  book c o s t  o f  any p rope r t y  i s  c a r r i e d  i n  acco"nt  106, U t i l i t y  
P l a n t  Purchased o r  Sold, t h e  c o s t  o f  ma in ta i n i ng  such p r o p e r t y  s h a l l  be char-  
ged t o  t he  accounts f o r  maintenance of  p rope r t y  o f  the same c l a s s  and use, 
the book c o s t  o f  which i s  c a r r i e d  i n  o t h e r  u t i l i t y  p l a n t  i n  s e r v i c e  accounts. 
Maintenance o f  p r o p e r t y  leased from o thers  s h a l l  be t r e a t e d  as p rov ided  i n  
ope ra t i ng  expense i n s t r u c t i o n  2.  

ITEMS 

1. D i r e c t  f i e l d  supe rv i s i on  o f  maintenance. 

2 .  I nspec t i nq ,  t e s t i n q ,  and r e p o r t f n g  on c o n d i t i o n  of p l a n t  s p e c i f f -  
c a l  l y  t o  determfne the  need f o r  r e p a i r s ,  rep1 acements, rearrangements 
and changes and i n s p e c t i q g  and t e s t i n g  t he  adequacy o f  r e p a f r s  which 
have been made. 0; 
3 .  Work performed. s p e c f f i c a l  l y  f o r  t he  purpose o f  p reven t ing  r 'ai 1  ure,  
r e s t o r i n g  s e r v i c e a b i l i t y  o r  ma in ta i n i ng  1 i f e  o f  p l an t .  

4.  Rearranging and changing t he  l o c a t i o n  o f  p l a n t  n o t  r e t i r e d .  

5. Repa i r ing  f o r  reuse m a t e r i a l s  recovered from p l a n t .  

6. Tes t i ng  f o r ,  l o c a t i n g  and c l e a r i n g  t r oub le .  

7. Net c o s t  o f  i n s t a l l i n g ,  ma in ta i n i ng ,  and removing temporary f a c i -  
1  i ti es t o  prevent  i n t e r r u p t i o n s  i n  se rv ice .  

8. Replacing o r  adding minor  i tems of p l a n t  which do n o t  c o n s t i t u t e  
a  r e t i r e m e n t  u n i t .  (See u t i l i t y  p l a n t  i n s t r u c t i o n  9.) 

2. Rents. 

A .  The severa l  f u n c t i o n a l  aroups of expense accounts s h a l l  fnc lude  a l l  
r en t s ,  i n c l  ud ina taxes p a l d  by t he  lessee on leased p rope r t y ,  f o r  p rope r t y  
used i n  u t i l i t y  opera t ions ,  except r e n t s  which a re  chargeable t o  c l e a r i n g  ac- 
counts,  and d i s t r i b u t e d  theref rom t o  t he  app rop r i a t e  account. I f  ren t s  cover 
p r o p e r t y  used f o r  more than one func t ion ,  such as pumping and d i s t r i b u t i n g ,  
o r  by more t h a n  one department, t he  r e n t s  s h a l l  be appor t ioned t o  the  appro- 
p r i a t e  expense o r  c l e a r i n g  accounts o f  each department on an a c t u a l ,  o r ,  if 
necessary, an est imated bas is .  

8 .  When a  p o r t i o n  o f  p rbper ty  o r  equipment ren ted  f m m  o the rs  f o r  use i n  
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connec t ion  w i t h  u t i l i t y  o p e r a t i o n s  i s  s u b l e a s e d ,  t h e  revenue d e r f v e d  from such 

@ s u b l e a s i n a  s h a l l  be c r e d i t e d  t o  t h e  r e n t  revenue account  i n  o p e r a t l n q  revenues;  
provfded,  however, t h a t  fn c a s e  t h e  r e n t  was charged t o  a  c l e a r i n g  account ,  
amounts r e c e i v e d  from s u b l e a s i n g  t h e  p r o p e r t y  s h a l l  be c r e d i t e d  t o  such c l e a r -  
I n s  account .  

C .  The c o s t ,  when f n c u r r e d  by t h e  l e s s e e ,  o f  o p e r a t i n g  and maintafnfng 
l e a s e d  p r o p e r t y ,  s h a l l  be charged t o  t h e  accounts  a p p r o p r i a t e  f o r  t h e  expense 
i f  t h e  p r o p e r t y  were owned.. 

D. The c o s t  incur red  by t h e  l e s s e e  of a d d i t i o n s  and replacements  t o  u t i l -  
i t y  p l a n t  l e a s e d  from o t h e r s  s h a l l  be accounted f o r  a s  provided i n  u t i l i t y  
p l a n t  i n s t r u c t i o n  5. 



BALANCE SHEET ACCOUNTS 

ASSETS AND OTHER DEBITS 

1 .  U t i l i t y  P lan t  

U t i l i t y  P lan t  i n  Service C la s s i f i ed  
Completed Construction Not C la s s i f i ed  
U t i l i t y  P l an t  in  Process of Rec la s s i f i ca t ion  
U t i l i t y  P lan t  Leased to  Others 
Property Held f o r  Future Use 
Uti 1 i t y  P l an t  Purchased o r  Sold 
Construction Work i n  Progress 
U t i l i t y  P l an t  Acauisi t i on  Adjustments 
Other Uti l  i t y  P lan t  Adjustments 
Accumulated Provision f o r  Depreciation and Amortization of Uti 1 i t y  P l an t  

2. Other Property and Investments 

121 . Nonuti 1 i t y  Property 
122. Accumulated Provision f o r  Depreciation and Amortization of Nonutil i t y  

Property 
124. Other Investments 
12.5. Sbecial Funds 

3 .  Current and.Accrued Assets 

Cash and Working Funds 
Temporary Cash Investments 
Notes Receivable 
Customer Accounts Receivable 
Other Accounts Receivable 
Accumulated Provision f o r  Uncol l e c t i b l e  Accounts - Cr. 
Notes Receivable from Associated Compa~ies 
Accounts Receivable from Associated Companies 
Material  s and Suppl i e s  
Prepayments 
Other Current and Accrued Assets 

4 .  Deferred Uebi ts 

181. Unamortl zed Debt Oi scount and Expense 
182. Extraordinary Property Losses 
183. Other Deferred Debits 

LIABILITIES AND OTHER CREDITS 

5. Equity Capital  

201 . Comnon Cap1 t a l  Stock 
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204. P r e f e r r e d  C a p i t a l  S tock  
207. O t h e r  P a i d - I n  C a p i t a l  
212. I n s t a l  lmen ts  Received on C a p i t a l  S tock  
213. O iscoun t  on C a p i t a l  S tock  
214. . C a p i t a l  S tock  Expense 
21 5. A p p r o p r i a t e d  Re ta ined  Earn ings  
21 6. Unapprop r ia ted  Re ta ined  Earn ings  
21 7. Reqcqui r e d  Capi t a l  S tock  
21 8. Non-Corporate P r o p r i e t o r s h i p  

6. Lonp-Term Oebt 

221. Bonds 
223. Advances from A s s o c i a t e d  Companies 
224. O the r  Long-Term Debt 

7. C u r r e n t  and Accrued L i a b i l i t i e s  

Notes Payab le  
Accounts Payabl e  
Notes Payab le  t o  Assoc ia ted  Companies 
Accounts Payable t o  A s s o c i a t e d  Companies 
Cus tomer Oeposi t s  
Taxes Acc rued  
I n t e r e s t  Accrued 
Othe r  C u r r e n t  and Accrued L i a b l l i t i e s  

8. Oefe r red  C r e d i t s  

251. Unamor t ized Premium on Oebt 
252. Advances f o r  C o n s t r u c t i o n  

- 253. O the r  Deferred C r e d i t s  
255. Accumulated D e f 2 r r e d  Investment  Tax C r e d i t s  

9. Opera t i  ng  Reserves 

267. P r o p e r t y  Insu rance  Reserve 
262. I n j u r i e s  and Damages Reserve 
263. Pensions and B e n e f i t s  Reserve 
265. M i s c e l  1  aneous O p e r a t i n g  Reserves 

10. C o n t r i b u t i o n s  i n  A i d  o f  C o n s t r u c t i o n  

271. C o n t r i b u t i o n s  i n  A i d  o f  C o n s t r u c t i o n  

11. Accumulated De fe r red  Income Taxes 

281. Accumulated D e f e r r e d  Income Taxes - A c c e l e r a t e d  A m o r t i z a t i o n  
282. Accumulated Oe fe r red  income Taxes - L i b e r a l i z e d  O e ~ r e c i a t i o n  
283. Accumulated D e f e r r e d  income Taxes - Other  
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1 .  U t i l i t y  P lan t  

101. U t i l i t y  P lant  in Service C las s i f i ed  

A., This accohnt sha l l  include the o r ig ina l  c o s t  of u t i l i t y  p l an t ,  
included in the p l an t  accounts prescribed herein and in  s i m i l a r  accounts 
f o r  other  u t i l i t y  d e p a r t u ~ e ~ l t s ,  owned and used by the u t i l i t y  in  i t s  
u t i l i t y  opera t ions ,  and having an expectat ion of l i f e  in  s e r v i c e  of more 
than one year  from da te  of i n s t a l l a t i o n ,  including such property owned 
by the u t i l i t y  b u t  held by nominees. Separate  subaccounts sha l l  be 
n.~aintained hereunder f o r  each u t i l i t y  department. 

8 .  Tlie c o s t  of addi t ions  to  and betternients of property leased 
f r o r ~ ~  o t h e r s ,  ~trhich a r e  inc lud ib le  i n  t h i s  account,  sha l l  be maintained 
in subdivisions separa te  and d i s t i n c t  from those r e l a t i n g  to owned 
property.  (See u t i  1 i  ty  p l an t  i n s t r u c t i o n  5.) 

102. Completed Co~ls t ruc t ion  Not C las s i f i ed .  

A t  the end of the year  o r  such o ther  d a t e  as  a  balance shee t  may 
be required by the Commission, t h i s  account sha l l  include the to t a l  of 
the balances of work orders  f o r  u t i l i t y  p lant  which has been c o ~ p l e t e d  
and placed in se rv ice  b u t  which work orders  have not been c l a s s i f i e d  f o r  
t r a n s f e r  t o  the de ta i  1 ed u t i  1 i  ty  p lant  accounts. 

103. U t i l i t y  P lant  i n  Process of Reclass i f ica t ion  

a A .  This account sha l l  include temporarily the balance of u t i l i t y  .,,, 
plant  a s  of the e f f e c t i v e  d a t e  of the pr ior  system of accounts,  which 
has not y e t  been r e c l a s s i f i e d  a s  of the e f f e c t i v e  da te  of th i s  system 
of accounts.  The d e t a i l  o r  primary accounts i n  s u p p o r t  of t h i s  account 
employed p r io r  t o  such d a t e  sha l l  be continued pending r e c l a s s i f i c a t i o n  
i n t o  the u t i  1 i  ty  p l an t  accounts herein prescribed (301-399), b u t  sha l l  
not be used f o r  addi t ions  , be tierments , or  new construct ion.  

B .  No charges o ther  than as  provided in  paragraph A ,  above, sha l l  
be made to  t h i s  account,  b u t  r e t i r even t s  of such unc la s s i f i ed  u t i l i t y  
p l an t  sha l l  be c redi ted  hereto and to the supporting ( o l d )  f ixed  c a p i t a l  
accounts unt i  1 the  r e c l a s s i f i c a t i o n  sha l l  have been accompl i  shed. 

104. U t i l i t y  P lant  Leased t o  Others 

A .  T h i s  account sha l l  include the o r ig ina l  cos t  of u t i l i t y  p l an t  
owned by the  u t i  1 i  ty  , b u t  1 eased to o thers  as  operat ing uni ts o r  sys terns 
where the 1 essee has exclusive possession. 

8 .  ' The property included in  t h i s  account sha l l  be c l a s s i f i e d  
according to  the de ta i l ed  accounts prescribed f o r  u t i l i t y  p lant  in  
se rv ice ,  and t h i s  account sha l l  be maintained in  such d e t a i l  as  though 
the property were used by the  owner in  i t s  u t i l i t y  opera t ions .  

105. Property Held f o r  Future Use 

A .  This account sha l l  include the o r ig ina l  cos t  of property owned 
and held f o r  f u t u r e  use i n  u t i l i t y  se rv ice  under a  d e f i n i t e  plan f o r  

a 
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such use. There shall be included herein property acquired b u t  never 
used by the u t i l i t y  in u t i l i t y  service, b u t  held for such service in 
the future under a dcfini te plan, and  property previously used by the 
u t i  1 i t y  in u t i l  i t y  service, b u , t  retired'  from such service and held 
pending i t s  reuse in the future,  under a definite plan, in u t i l i t y  
service. 

B .  In the event that property recorded in this  account shall no 
longer be needed or appropriate for future uti 1 i t y  operations, the company 
shall notify the Commission of  such condition and request approval of 
journal entries to remove such property from this account. 

C .  Gains or losses from the sale of land and land rights or other 
disposition of such property previously recorded in this account and 
n o t  placed i n  u t i l i t y  service sha l l ,  unless otherwise authorized or 
required by the Cornmission, be recorded directly i n  account 422, Gains 
(Losses) from Disposition of Property. However, when determined t o  be 
significant by the Commission the gain or loss shall be transferred 
t o  account 253, Other Deferred Credits, or account 1C3, Other Deferred 
Oebits. Such deferred amounts shall then be amortized t o  account 422, 
Gains (Losses) from Oisposi tion of Property, unless otherwise authorized 
or required by the Co~nmission. 

D .  The property included in this  account shall be classified according 
t o  the uetailed accounts prescribed for u t i l i t y  p l a n t  in service and 
the account shall be maintained in such detail as though the property 
were in service. Separate subaccounts shall Le maintained hereunder 
for each u t i l i ty  department for which p l a n t  i s  held for future use. 

Note.-- I-laterial s and supplies, meters held in reserve,. or normal 
spare.capacity of plant in service shall n o t  be included in this account. 

106. Utili ty Plant Purchased o r  Sold. 

A. This account shall be charged with the cost of u t i l i t y  plant 
acquired as an  operating unit or system by purchase, merger, consolidation, 
1 iquidation, o r  otherwise, and shall be credited with the sell  ing price 
of 1 i ke property transferred t o  others pending the distribution 
accounts i n  accordance with u t i  1 i ty p l a n t  instruction 4 .  

B. Within six months fronl the date of acquisition or transfer of 
property recorded herein , there shall be f i  1 ed wi t h  the Cornmissi on  the 
proposed journal entries t o  clear from this account the amounts recorded 
herein . 

107. Construction Nork in Progress. 

A .  This account shall include the t o t a l  of the balances of work 
orders for u t i l i t y  p l a n t  in process of  construction b u t  not ready for 
service a t  the date of the balance sheet. 

B. Expenditures on research and development projects for construction 
of u t i l i t y  faci , l i t ies  are t o  be irrcluded in a separate subdivision i n  
this account. Records must be maintained t o  show separately each project 
alona with complete detail of the nature and purpose of the research and 
development project together wi t h  the related costs. 
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1 0  U t i l i t y  P l a n t  Acquis i t ion  Adjustnents .  

A .  This  account s h a l l  inc lude  t he  d i f f e r e n c e  between ( a )  t h e  c o s t  
t o  t h e  account ing u t i  1  i t y  of u t i l i t y  p l a n t  acquired a s  an ope r a t i ng  

.; 

u n i t  o r  system by purchase,  merger ,  consol i d a t i o n ,  1 i q u i d a t i o n ,  o r  
o the rw i se ,  and ( b )  t h e  o r i g i n a l  c o s t ,  e s t i m a t e d ,  l f  no t  known, of such 
p rope r ty ,  l e s s  t h e  arnourlt o r  ainounts c r ed l  ted by t he  account ing u t i l i t y  
a t  t h e  time of a cqu i s i  t i o n .  t o  d e p r e c i a t i o n  arid anlorti z a t l o n  r e s e r v e s  
and c o n t r i b u t i o n s  i n  a i d  of cons t ruc t i on  with  r e s p e c t  t o  such proper ty .  

8. With r e s p e c t  t o  a c q u i s i t i o n s  a f t e r  t h e  e f f e c t i v e  d a t e  of t h i s  
system of a ccoun t s ,  t h i s  account  s h a l l  be subdivided so  as  t o  show t h e  
amounts included here in  f o r  each proper ty  a cqu i s i  t i o n  and t h e  amounts 

, 
a p p l i c a b l e  t o  each u t i l i t y  department and t o  u t i l i t y  p l a n t  in  s e r v i c e  
and u t i l i t y  p l a n t  l eased  t o  o t h e r s .  (See u t i l i t y  p l a n t  i n s t r u c t i o n  4 . )  

C .  The amounts recorded i n  t h i s  account  ~ r i  t h  r e s p e c t  t o  each proper ty  
a c q u i s i t i o n  s h a l l  be amor t ized ,  o r  o therwise  disposed o f ,  a s  t h e  Conlmission 
may approve o r  d i r e c t .  

109. Other U t i l i t y  P l a n t  Adjustments.  

A .  This account  s h a l l  inc lude  t he  d i f f e r e n c e  between t h e  o r i g i n a l  
c o s t ,  e s  tinla ted i f  no t  known, and t h e  book c o s t  of u ti 1 i  ty  p l a n t  t o  t h e  
e x t e n t  t h a t  such d i f f e r e n c e  i s  r ~ o t  proper ly  i n c l u d i b l e  i n  account  108, 
U t i l i t y  P l a n t  Acquis i t ion  Adjus tn~en ts .  

0. Amounts incl'uded i n  t h i s  account s h a l l  be c l a s s i f i e d  in  such 
manner a s  t o  show t h e  o r i g i n  of each amount and s h a l l  be d i sposed  of a s  a") 
t h e  Commission may approve o r  d i r e c t .  . . . .A  

(Note: The prov is ions  of t h i s  account  s h a l l  not  be, cons t rued  a s  
approving o r  a u t h o r i z i n g  t he  recording of  app rec i a t i on  of u ti 1  i ty  p l a n t . )  

110. Accumulated Prov is ion  f o r  Deprecia t ion and Amortization of Uti 1 i  t y  P l a n t .  

A .  This  account  s h a l l  be c r e d i t e d  with t h e  fol lowing:  

( 1 )  Amounts charged t o  account 403, Deprecia t ion Expense, t o  
account  404, Amortization of Limi ted-Term Uti 1  i  ty  P l a n t ,  t o  
account  405, Amort izat ion of Other Ut i l  i t y  P l a n t ,  t o  account  
413, Income from Uti 1 i t y  P l a n t  Leased t o  Others ,  t o  account 416, 
Costs  and Expenses o f  Merchandising, Jobbing and Cont rac t  Work, 
o r  t o  c l e a r i n g  accounts  f o r  c u r r e n t l y  accru ing  dep rec i a t i on  
and amor t iza t ion .  
( 2 )  Amounts of dep rec i a t i on  appl i cab l  e  t o  u t i l  i  ty p r o p e r t i e s  
acquired a s  ope ra t i ng  u n i t s  o r  systems. (See u t i  1 i  ty  p l a n t  
i n s t r u c t i o n  4 . )  
( 3 )  Amounts chargeable  t o  account 182, Ext raord inary  Proper ty  
Losses,  when au thor ized  by Conunission. 
( 4 )  Amounts of d e p r e c i a t l o n  appl { c a b l e  t o  u t l l  i  t y  p l a n t  donated 
to the u t i l i t y .  
Note. --See General I n s t r u c t i o n  9 and account  439 regarding 
adjustments  f o r  p a s t  accrued dep rec i a t i on  and amor t iza t ion .  a 



3 2 BALANCE SHEET ACCOUNTS 

B. A t  the time of retirement of u t i l i t y  plant ,  th i s  account shall  

a be charged w i t h  the book cost  of the property re t i red  and the cost  of 
renroval, and shall be credited w i t h  the salvage value and any other 
amounts recovered, such as' 1 nsurance. When retirements , cost  of removal 
and salvage are  entered or ig ina l ly  i n  retirement work orders,  the net 
to ta l  of such work orders nray be included in a separate subaccount here- 
under. Upon ccmpletion of the work order,  the proper d i s t r ibu t ion  to 
subdivisions of th is  account shall  be made as provided in the following 
paragraph. 

C .  For general ledger and balance sheet purposes, th i s  account 
shall  be regarded and treated as a s ingle  composite provision for  
depreciation. For purposes of analysis ,  however, each ut i1 , i ty  shall 
maintain subsidiary records in which this account i s  segregated according 
to  the u t i l i t y  department to which applicable. The amount applicable 
to  the water u t i  1 i ty department shall  be subdivided to show the amount 
applicable to. U t i l i t y  Plant i n  Service, U t i l i t y  Plant Leased to  Others, 
and Property Held for  Future Use. These subsidiary records shall  show 
the current c red i t s  and debits  to t h i s  account i n  s u f f i c i en t  de ta i l  to 
show separately fo r  each such subdivision, (1 )  the amount of accrual fo r  
deparciation or amortization, ( 2 )  the book cost of property r e t i r ed ,  
( 3 )  cost  of removal , ( 4 )  salvage and (5) other i tems, including recoveries 
from insurance. 

D .  CIhen transfers of plant are  made from one u t i l i t y  plant account 
to  another, or from or to  another u t i  1 i ty department, or from or to 
nonuti 1 i t y  property, the accounting for  the re1 ated 'accumulated provision 

,a fo r  depreciation shall  be as  provided in u t i l i t y  plant instruction 10. 

E. The u t i l i t y  i s  r e s t r i c t ed  in i ts  use of the provisions fo r  
depreciation .to the purposes s e t  for th  above. , I t  shall not d iver t  any 
portion of t h i s  account to  retained earnings or make any use thereof 
without au thorf zation by the Commi ss i  on. 

2. Other Property and Investments 

121. Nonuti 1 i ty Property. 

A .  This account shall  include the book cost  of land, s t ruc tures ,  
equipment or other tangible or intangible property owned by the u t i l i t y ,  
b u t  not us2d i n  u t i l i t y  service and not properly includible i n  account 
105, Property Held fo r  Future Use. 

B. This account shall  be subdivided so as to show the amount of 
property used i n  operations which a re  nonuti l i ty i n  character b u t  never- 
theless const i tu te  a d i s t i n c t  operating ac t iv i ty  of the company (such 
as operation of a sewer department where such ac t i v i t y  i s  not classed 
as a u t i l i t y )  and the amount of misccl laneous property not used in 
operations. The recoras i n  support of each subaccount shall be maintained 
so as to show an appropriate c lass i f i ca t ion  of the property. 
Note.--For transfers from u t i l i t y  plant accounts, s2e u t i l i t y  plant 
i nstructi.ons 108. 
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122. Accumulated P r o v i s i o n  f o r  D e p r e c i a t i o n  and A m o r t i z a t i o n  of N o n u t i  1  i t y  
P r o p e r t y  

0 T h i s  account  s h a l l  i n c l u d e  t h e  accilmul a t e d  p r o v i s i o n  f o r  d e p r e c i a t i o n  : 
..' and a m o r t i z a t i o n  app l  i c a b l e  t o  p r o p e r t y  o t h e r  than  u t i l  i t y  p l a n t .  

124. O the r  Inves tmen ts  

A. T h i s  account  s h a l l  i n c l u d e  t h e  book c o s t  of i nves tmen ts  i n  
s e c u r i t i e s  i ssued  o r  assumed by o t h e r  companies, i nves tmen t  advances 
t o  sucti ,conipanies, and any i nves tmen ts  n o t  accounted f o r  e lsewhere.  
I n c l u d e  a l s o  t h e  o f f s e t t i n g  e n t r y  t o  t h e  r e c o r d i n g  o f  ~ m o r t i z a t i o n  o f  
d i s c o u n t  o r  premium on i n  t e r e s  t - b e a r i  ng i nves tmen ts .  (See a c c o u n t .  
419, I n t z r e s t  and D i v i d e n d  Income.) 

0 .  The c o s t  of c a p i t a l  s t o c k  o f  t h e  u t i l i t y  r e a c q u i r e d  by i t  under  
a  d e f i n i t e  p l a n  f o r  r e s a l e  p u r s u a n t  t o  a u t h o r i z a t i o n  by t h e  Board o f  
D i r e c t o r s  may, if p e r m i t t e d  by s t a t u t e s ,  be i n c l u d e d  i n  a  s e p a r a t e  
s u b d i v i s i o n  of t h i s  account .  (See a l s o  account  207, O the r  P a i d - I n  
C a p i t a l  , and accoun t  217, Reacqu i red C a p i t a l  S tock  . )  

C.  The r e c o r d s  s h a l l  be m a i n t a i n e d  i n  such manner as t o  show 
t h e  amount o f  each i n v e s t i e n t  and t h e  i nves tmen t  advances t o  each person.  
N o t e . - - S e c u r i t i e s  owned and p ledged s h a l l  be i n c l u d e d  i n  t h i s  account ,  
b u t  s e c u r i t i e s  h e l d  i n  s p e c i a l  d e p o s i t s  o r  i n  s p e c i a l  funds s h a l l  be 
i n c l u d e d  i n  a p p r o p r i a t e  d e p o s i t  o r  fund accounts.  A comple te  r e c o r d  o f  
s e c u r i t i e s  p ledged s h a l l  be ma in ta ined .  
Note .  6.--Securi t i e s  h e l d  as temporary cash investments  s h a l l  n o t  be 
i n c l u d e d  i n  t h i s  account .  mi 
Note.  C.--The u t i l i t y  may w r i t e  down t h e  c o s t  o f  any s e c u r i t y  i n  r e c o g n i -  ....) 
t i o n  o f  a  d e c l i n e  i n  t h e  v a l u e  the reo f .  S e c u r i t i e s  s h a l l  be w r i t t e n  o f f  
o r  w r i t t e n  down t o  a  nominal  v a l u e  i f  t h e r e  be no reasonab le  p r o s p e c t  
of s u b s t a n t i a l  va lue .  F l u c t u a t i o n s  i n  marke t  v a l u e  s h a l l  n o t  be r e c o r d e d  
b u t  a  permanent impa i rment  i r ~  t h e  v a l u e  o f  s e c u r i t i e s  s h a l l  be recogn ized  
i n  t h e  accounts.  When s e c u r i t i e s  a r e  w r i t t e n  o f f  o r  w r i t t e n  down, 
t h e  amount of t h e  ad jus tmen t  s h a l l  be charged t o  account  426. M i s c e l  laneous 
Income Deduct ions ,  o r  t o  an a p p r o p r i a t e  account  f o r  p r o v i s i o n s  f o r  l o s s  
i n  v a l u e  e s t a b l i s h e d  as a  separa te  s u b d i v i s i o n  of t h i s  account .  

125. S p e c i a l  Funds. 

T h i s  accoun t  s h a l l  i n c l u d e  t h e  amount of cash and bod< c o s t  of 
i nves tmen ts  wh ich  have been segregated i n  s p e c i a l  funds f o r  bond 
r e t i r e m e n t s ,  p r o p e r t y  a d d i t i o n s  and replacements,  i n s u r a n c s ,  employees ' 
pens ions,  sav ings ,  r e 1  i e f ,  h o s p i t a l  and o t h e r  purposes n o t  p r o v i d e d  
f o r  e lsewhere.  A  s z p a r a t e  account ,  w i t h  a p p r o p r i a t e  t i t l e ,  s h a l l  be 
k e p t  f o r  each fund.  
Mote.--Amounts d e p o s i t e d  w i t h  a t r u s t e e  under  t h e  t e n s  o f  an i r r e v o c a b l e  
t r u s t  agreement f o r  pens ions o r  o t h e r ,  employees ' benef i  t s  s h a l l  n o t  be 
i n c l  uded i n  t h i s .  account; 

3. C u r r e n t  and Accrued Assets  

C u r r e n t  and a c c r ~ e d  a s s e t s  a r e  cash, those a s s e t s  wh ich  a r e  r e a d i l y  
c o n v e r t i b l e  i n t o  cash o r  a r e  h e l d  f o r  c u r r e n t  use i n  o p e r a t i o n s  o r  • 
c o n s t r u c t i o n ,  c u r r e n t  c l a i m s  a g a i n s t  o t h e r s ,  payment o f  wh ich  i s  rezsonab ly  
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assured ,  and amounts accruing t o  the u t i l i t y  which a r e  sub jec t  t o  
c u r r e n t  se t t lement ,  except such items f o r  which accounts o the r  than 
those designated a s  c u r r e n t  and accrued a s s e t s  a r e  provided. There 
s h a l l  not be included in the group of accounts designated a s  c u r r e n t  and 
accrued a s s e t s  any i tem, the  aniount o r  c o l l e c t i b i l i t y  of which i s  not 
reasonably assured,  unless  an adequate provision f o r  poss'ible l o s s  
has bee11 provided. Items of cu r ren t  charac tcr  b u t  of doubtful value 
[nay be wrl t ten  down and f o r  record purposes c a r r l c d  I n  these accounts 
a t  no~alnal value. 

131 Cash and \lorking Funds 

This account s h a l l  include the amount of cash on hand and i n  banks 
arid cash advanced t o  o f f i c e r s ,  agen t s ,  employees, and o thers  a s  pe t ty  
cash o r  working funds. Special cash depos i t s  f o r  payment of i n t e r e s t ,  
dividends o r  o ther  spec ia l  purposes sha l l  be included i n  th i s  account 
in  separa te  subdivis ions which sha l l  spec i fy  the purpose f o r  which each 
such spec ia l  depos i t  i s  made. 

(Ilote: Special deposi t s  f o r  niore than one year  which a r e  not o f f s e t  
by c u r r e n t  1 i a b i l i t i e s ,  s h a l l  not be charged t o  t h i s  account b u t  t o  
account 125. Special Funds.) 

132. Temporary Cash Investments 

A .  This account s h a l l  include the book c o s t  of investments,  such 
a s  demand and tinie 1 oans , bankers ' acceptances, Uni ted S t a t e s  Treasury 
c e r t i f i c a t e s  , marketabl e secur i  t i e s ,  and o ther  simi l a r  investments,  
acquired f o r  the purpose of temporari l y  invest ing cash. 

B. ' This account sha l l  be so maintained as  to  show separa te ly  
temporary cash investments In secur i  t i e s  of assoc ia ted  conipanies and of 
o the r s .  Records sha l l  be kept of any pledged investments. 

1 141. Notes Receivabl e 
I 

I This account sha l l  include the book c o s t ,  not includable elsewhere, 
of a l l  c o l l e c t i b l e  obl iga t ions  in the form of notes receivable and 
s imi l a r  evidences (except  i n t e r e s t  coupons) of money due on demand o r  
with .in one year  from the d a t e  of i s s u e ,  excepting,  however, notes 
rece ivable  from associa ted  companies, ( s ee  account 132, Temporary Cash 
Investments, and account 145, Notes Receivable from Associated Companies) . 

(Note: The f ace  amount of notes rece ivable ,  discounted,  s o l d ,  o r  
t r ans fe r r ed  without r e l eas ing  the u t i l i t y  from l i a b i l i t y  as  endorser 
thereon,  sha l l  be c red i t ed  t o  a separa te  subdivision of t h i s  account 
and appropr ia te  disc1 osure shal l be made in  f inancia l  statements of any 
contingent  1 i zb i  1 i t y  a r i s i n g  from such t ransac t ions . )  

142. Customer Accounts Receivabl e .  

A.  This account sha l l  include amounts due from customers f o r  
u t i l i t y  s e r v i c e ,  and f o r  merchandising, jobbing and con t rac t  work. This 
account s h a l l  not include amounts due from associated companies. 

8 .  This account sha l l  be maintained so as  t o  permit ready s e g r e ~ a t i o n  
of the amounts due f o r  merchandisi n q ,  jobbing and con t rac t  work. 
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143. Other Accounts Receivab le  

A .  Th is  account s h a l l  i n c l u d e  amounts due t h e  u t i l i t y  upon open 
accounts,  o t he r  than amounts due from customers f o r  u t i  1  i t y  se r v i ces  a; 
and merchandis ing, jobb ing  and c o n t r a c t  work. _.... 

8. Th is  account s h a l l  be ma in ta ined  so as t o  show sepa ra te l y  
amounts due on subsc r i p t i ons  t o  c a p i t a l  s t ock  and from o f f i c e r s  and 
employees, b u t  the  account s h a l l  n o t  i n c l u d e  amounts advanced t o  o f f i c e r s  
o r  o the rs  as work ing funds. (See account 131, Cash and blorking Funds . )  

144. Accun~ul a  ted P r o v i s i o n  f o r  Uncol 1  e c t i  b l  e  ~ c c o u n t s .  

A. Th i s  account s h a l l  be c r e d i t e d  w i t h  amounts p rov ided  f o r  losses 
on accounts r e c e i v a b l e  which may become u n c o l l e c t i M e  , and a l s o  w i t h  
c o l l e c t i o n s  on accounts p r e v i o u s l y  charged he re to .  Concurrent charges 
sha 11 be made t o  account 904, Uncol 1  e c t i  bl e  Accounts, f o r  amounts 
appl  i c a b l  e  t o  u  t i  1  i t y  opera t ions  , and t o  cor responding accounts f o r  
o t h e r  opera t ions .  Reco.rds s h a l l  be ma in ta ined  so as t o  shop1 t he  w r i t e -  
o f fs  o f  accounts r e c e i v a b l e  f o r  each u  t i  1  i t y  department. 

8. Th is  account s h a l l  be subdiv ided t o  show the  p r o v i s i o n  a p p l i c a b l e  
the  f c l l o w i n g  c lasses of accounts r ece i vab le :  

U t i  1  i t y  Customers 
Crerchandising, Jobbing and Cont rac t  Work 
Of f i ce rs  and Employees 
0  t h e r  
(Note A,--Accret ions t o  t h i s  account s h a l l  n o t  be made i n  excess o f  
a  reasonable p r o v i s i o n  a g a i n s t  losses o f  the  cha rac te r  p rov ided  f o r .  
Note 8.-- If p r o v i s i o n s  f o r  u n c o l l e c t i b l e  notes r e c e i v a b l e  o r  f o r  a:, .I' 

u n c o l l  e c t i  b l  e  r ece i vab les  from assoc ia ted  companies a re  necessary, 
separate  subaccounts t h e r e f o r  s h a l l  be es tab1 i shed  under t he  account  
i n  which t he  r e c e i v a b l e  i s  c a r r i e d .  
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145. Notes Receivabl e from Associated Companies 

146. Accounts Receivable from Associated Companies 

These accounts shall  include notes and d ra f t s  upon which associated 
companies are  l i a b l e ,  and which mature and are  expected t o  be paid in 
f u l l  not l a t e r  than one year from date of i s sue ,  together with any 
i n t e r e s t  thereon, and deb i t  balances subject to current  settlement i n  
open accounts with associated con~panies. I tems which do not bear a 
specified due dat  e b u t  which have been carried for  more than twelve 
months and i tems which a r e  not paici within twelve months from due date  
shall  be transferred t o  account 124, Other Investments. 

(Note A :  On the balance sheet ,  accounts receivable fron~ an associated 
conipany may be s e t  off against  accounts payable to the same company.) 

(Note B:  The face amount of notes receivable discounted, sold or trans- 
ferred without releasing the u t i l i t y  from 1 iabi 1 i t y  as endorser thereon, 
shall  be credited t o  a separate subdivision of th i s  account and appropriate 
disclosure shal l  be nlade in financial statements of any contingent 
l i a b i l i t y  ar is ing from such transactions.)  

150. Materials and Supplies. 

A .  This account shal l  include the cost  of fuel on hand and unappl ied 
materials and supplies (except meters). I t  shall  include also the book 
cost  of materials  recovered in connection w i t h  construction, maintenance, 
or  the r e t i  ren~ent of property, such n~a te r ia l  s being credi ted t o  construction, 
maintenance or  accuniulated depreciation provision, respectively,  and 
included herein as follows: 

(1) Reusable materials consisting of large individual i tems shall  
be included i n  t h i s  account a t  original cos t ,  estimated i f  not 
known. The cost  of repairing such i tents shal l  be charged to the 
maintenance account appropriate for  the previous use. 

( 2 )  
iden 
fina 

Reusable materials consisting of re la t ive ly  small items, the 
t i t y  of which (from the date of original instal1ation.to the 
1 abandonment or s a l e  thereof) cannot be ascertained without 

undue refinement i n  accounting, shall  be included i n  th is  account 
a t  current  prices new for  such i tems. The cost  of repairing such 
items shall  be charged to  the appropriate expense account as 
indicated by previous use. 

( 3 )  Scrap and nonusable materials included i n  th i s  account shall  
be carried a t  the estimated net arnount realized therefrom. The 
difference between the amounts realized for  scrap and nonusable 
materials sold and the net amount a t  which the materials were 
carried in th i s  account, as f a r  as practicable,  shall  be adjusted 
to the accounts credited when the materials were charged t o  th i s  
account. 

B. Materials and supplies issued shall  be credited hereto and 
charged to  the appropriate construction, operating expense, or other accgunt 
on the basis of a u n i t  price determined by the use of cumulative-averase 



f i r s t - i n - f i r s t - o u t ,  or other such method of inventory accounting as 
conforn~s wi t h  accepted accounting standards cons i s  tent1 y appl i  ed . 

C .  Inventories of mater ials ,  supplies,  f u e l ,  e t c . ,  shall  be taken 
a t  l eas t  annually and the necessary adjustinents shal l  be made to bring 0; 
t h i s  account. into agreeinent with the actual inventories. I n  effect ing ,' 

the adjustnents,  large differences which can be assigned t o  important 
classes of ~qater ia l s  shall  be equitably adjusted among the accounts t o  
which such c.lasses of materials have been charged s ince . the  previous 
inventory. Other differences shall  be equi tably apportioned among the 
accounts t o  which materials have been charged. 

I  T ' E M S  

1 .  Invoice price of materials less  cash or other discounts. 
2. Freight,  switching or other transportation charges when 

practicable t o  include as part  of the cost  of par t icu lar  
. 

materials t o  which they r e l a t e .  
3 .  .Customs duties and excise taxes. 
4.  Costs of inspection and special tes t s  prior t o  acceptance. 
5. Insurance and other d i rec t ly  assignable charges. 

(Note A:  Where expenses appl ica to material s  purchased cannot 
be d i rec t ly  assigned t o  particular purchases, they may be charged 
t o  a s tores  expense clearing account and dis t r ibuted therefrom to 
the appropriate account. ) 

(iiote 8: When materials and suppl ies  a re  purchased for  immediate 
use, they need n o t  be carried through th i s  account b u t  may be , 

charged d i rec t ly  to the appropriate u t i l i t y  plant or expense a c c o u a i  

166. Prepayments. 

A .  This account shal l  include the an~ount o f  ren ts ,  taxes,  insurance, 
i n t e re s t  and l ike  disbursements made in advance of the period to which 
they apply. As the periods covered by such prepayments expire,  c red i t  
t h i s  account and charge the proper operating expense or other account 
with the amount applicable to the period. 

8 .  This account shal l  be kept or supported in such manner as t o  
disclose the amount of each class  of prepayments. ' 

170. Other Current and Accrued Assets 

This account shall  include the book cost of a l l  other current 
and accrued asse ts ,  appropriately designated and supported so as to  
show the nature of each asset  included herein. 

4. Deferred Debits 

1 1  unamortized Debt Discount and Expense 

A .  Th.is, account shall  include the total  of unamortized balance 
of discount and e x p e s e  for  hll  classes of long-term debt. 

B .  The discount and expense shall  be amortized over the l i f e  of 
the respective issues under a plan which will d i s t r ibu te  the amounts 
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equitably over the l i f e  of the securi t ies .  The anlortization shall be 
charged to account 428 ,  Amortization of Debt Discount and Expense. 
The u t i l i t y  may, however, accelerate the writing off of discount and 
expense where the amounts are insignificant. 

Extraordinary Property Losses. 

A .  When authorized or directed by the Comnlission, this account 
shall include extraordinary 1 osses , rlet of income taxes, on property 
abandoned or otherwise retired froni service which are not provided for 
by the accuniulated provisions for depreciation or amortization and which 
could not reasonably have been foreseen and provided fo r ,  and extraordinary 
losses, such as unforeseen damages t o  property, which could n o t  
reasonably have been a n t f  ci pated and- which are n o t  covered by insurance 
or other provisions. 

8. The entire cost ,  less net salvage, of depreciable property 
retired shall be charged to accur;iulated provision for depreciation. i f  
a l l ,  or a portion, of the loss i s  t o  be included in this account, the 
accumulated provision for depreciation shall then be credited and this  
account charged with the a m o u n t  properly chargeable hereto. 

C .  Application to the Commission for  permission t o  use the xcount  
shall be accompanied by a statement givinq a complete explanation with 
respect to the items which i t  i s  proposed to include herein, the period 
over which, and the accounts t o  which i t  i s  proposed t o  write off the 
charges, and other pertinent fnformation. 

1 3 .  Other Uef erred Debi ts . 

I A .  This account shall include the following classes of iteins: 

(1) Expenditures for pro1 iminary surveys, plans, investigations, 
e tc . ,  made for the purpose of determinf ng tt,c feasibi 1 i t y  of 
projects under contemplation. i f  construction resul ts , this  
account shall be credited w i t h  the amount applicable 
thereto and the appropriate p l a n t  accounts shall be charged 
with an  amount which does not exceed the expenditures which 

I may reasonably be determined t o  contri bute directly and 
immediately and without duplication to p l a n t .  i f  the work i s  
abandoned, the charge shall be to account 426 ,  Miscellaneous 
Income Deductions, or t o  the appropriate operating expense 
accounts, (See account 930, Miscell aneous General Expenses .) 
( 2 )  Undistributed balances in clearing accounts a t  the date 
of the balance sheet. Balances in clearing accounts shall 
be substantially cleared n o t  la ter  than the end of the calendar 
year unless items held therein relate  t o  a future period. 
( 3 )  Balances representing expenditures for work in progress 
other t h a n  on u t i l i t y  p l a n t .  This includes jobbiqg and contract 
work in progress. 
( 4 )  Losses on disposition of property, net of income taxes, 
deferred by authorization of the Commission. 
( 5 )  Large and significant research and development expenditures 
(see definition 2 3 ) .  deferred by authori zaticn of the Commission, 
except those properly includible in account 107, Construction 
Nark inprogress. The amortizacioii of deferred research and 
development expenditures and those research and development 
expenditures which are minor or recurring shall be charged 
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t o  account 930, Mi scel laneous General Expenses. 
( 6 )  Other debi t  balances, the proper f ina l  disposit ion of 
which i s  uncertain,  and unusual or extraordinary expenses, 
not included in other accounts, which are  i n '  the process ,i 

of being written off .  

8 .. Separate subaccounts shall  be es tab1 ished and maintained fo r  
each of the above classes of deferred items. The records supporting 
the en t r ies  t o  each subaccount shall  be so kept that  the u t i l i t y  can 
furnish fu l l  information as to the cos t ,  nature and purpose of each 
i  ten1 included thereln. 

5. Equity Capital 

201. Conimon Capital Stock. 

204. Preferred Capital Stock. 

A .  These accounts shall  include the par value or the s tated 
value of stock without par value i f  such stock has a s ta ted value, and, 
i f  not, the cash value of the consideration received for  such n o n -  
par stock, of each class  of capital  stock actually i s sued ,  including 
the par or stated value of such capital  stock in account 217, Reacquired 
Capital Stock. 

8. When the actual cash value of the consideration received i s  
more or less  than the par or stated value of any stock having a par 
or stated value, the difference shall  be credited or debited, as the 
case nlay be, to the prenlum or discou~it  account fo r  the par t icular  

a, 
c lass  and ser ies .  

C .  Nhen capital  stock i s  r e t i r ed ,  these accounts shall  be charged 
with the amount a t  which such s t ~ c k  i s  carried herein. 

D. A separate ledger account, with a descriptive t i t l e ,  shall  be 
maintained for  each class  and ser ies  of stock. 

The supporting records shal l  show the shares nominally issued, 
actual ly  issued, and nominally outstanding. 

(Note: When a levy or assessment, except a cal l  for  payment on  
subscriptions,  i s  made against holders of capital  stock, the amount 
col lected upon such levy or assessment shall  be credited to account 
207, Other Paid-In Capital ; provided, however, that  the c redi t  shall  
be made t o  account 213, Discount on  Capital Stock, to the extent of any 
remaining balance of discount on  the issue of stock,) 

207. Other Paid-In Capital 

This account shall  include the balance of a l l  other credi ts  fo r  
paid-in capital  not includable in the capital  stock accounts,, and shal l  
be kept so as to show the source of the c redi t s  includable herein. a 

I T E M S  ----- 
1 .  Premium received on original issues of capital  stock. t 

2. Donations received from stockholders consfstfng of capital  
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stock or  reduction of debt of the u t i l i t y ,  and the cash 
value of other a sse t s  received as a  donation. 

3. Reduction i n  par or  s t a ted  value of capi ta l  stock. 
4 .  Gain on resa le  or  cancellat ion of reacquired capi ta l  stock. 
5.  kliscel laneous paid-in capi ta l  . 
(Note: Premium on capi ta l  stock shal l  not be s e t  off agains t  
expenses. Further, a  prerniun~ received on an issue  of a  ce r t a in  
c l a s s  or  s e r i e s  of stock shal l  not be s e t  off agains t  expense of 
another issue of the sarne c lass  or  s e r i e s . )  

212. Ins ta l  lments Received on Capital Stock. 

A .  This account sha l l  include in a  separate subdivisiori fo r  each 
c l a s s  and s e r i e s  of capi ta l  stock the amount of installnlents received 
on capi ta l  stock on a  pa r t i a l  or  instal lment payment plan f o r  sub- 
sc r ibe r s  who a r e  not bound by legal ly  enforceable subscript ion contrac ts .  

0 .  As subscript ions a r e  paid in f u l l  and c e r t i f i c a t e s  issued, 
t h i s  account shal l  be charged and the appropriate capi ta l  stock account 
credited with the par or  s t a ted  value of such stock.  Any discount 
or  premium on an original  i ssue  shal l  be included in the appropriate 
discount or  premium account. 

213. Discount on Capital Stock 

A .  This account shal l  include in a  separate subdivision f o r  each 
c lass  and s e r i e s  of capi ta l  stock a l l  discount on the original  issuance 
and s a l e  of capi ta l  s tock,  including additional capi ta l  stock of a  
pa r t i cu la r  c l ass  or  s e r i e s  a s  well as f i r s t  i ssues .  

0 .  \hen capi ta l  stock which has been ac tual ly  issued i s  r e t i r e d ,  
the anlount in t h i s  account applicable to the shares re t i r ed  shal l  be 
writ ten off  to  account 207, Other Paid-In Capi ta l ,  provided, however, 
tha t  the aniount shal l  be charged to account 439, Adjustments to Retained 
Earnings, to the extent  tha t  i t  exceeds the balance i n  account 207, 
and provided, f u r t h e r ,  tha t  in no event shal l  debi ts  in excess of 
accumulated c r e d i t s  from the retirement of stock be charged to account 
207. 

C .  The u t i l i t y  may amortize the balance in t h i s  account by systematic 
charges to  account 425, 14iscel laneous P.morti zat ion,  o r  i t  may write  
off  capi ta l  stock discount in whole or  in par t  by charges to account 439, 
Adjustments to  Retained Earnings. 

214. Capital Stock Expense 

A .  This account shal l  include in a  separate subdivision f o r  each 
c lass  and se r i es  of stock a l l  commissions and expenses incurred in  
connection with the original  issuance and s a l e  of capi ta l  s tock,  
including additional capi ta l  stock of a  par t icular  c lass  or s e r i e s  as 
we1 1 as f i r s t  i ssues .  Expenses applicable to capi ta l  stock shall  not 
be deducted frcm premium on capi ta l  stock. 

0 .  When capi ta l  stock which has been ac tual ly  issued by the u t i l i t y  
i s  r e t i r e d ,  the amount in t h i s  account applicable to the shares re t i r ed  
shal l  be writ ten off to account 207, Other Paid-In Capital , to the extent  
of gains on resa le  or  cancel l a t ion  of reacquired stock includible 
therein;  provided, however, t h a t  the amount shall  be charged to account 
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439, Adjustments t o  Retained Earnings, t o  the extent that  i t  exceeds 
the balance ill account 207, from such source, and provided, fu r the r ,  
tha t  in no event shall  deb1 t s  in excess of accun~ulatcd credi ts  from the 
retireaient of stock be charged to account 207. .... 

C .  The u t i l i t y  may a~nortize the balance carried in th is  account 
by systematic charges t o  account 425, Niscel laneous Arnorti zation, or i t  
niay write off capital  stock expense in whole or in part  by charges t o  
account 439, Adjustments t o  Retained Earnings. 
(Note. Expenses in connection v1i t h  the reacquisi tion or resale of the 
u t i l i t y ' s  capital stock shall  not be included herein. 

215. Apnropriated Retained Earnings. 

This account shall include the amount of retained earnings which 
has been appropriated or set .  aside fo r  specif ic  purposes. Separate 
subaccounts shall  be nraintained under such t i t l e s  as wi 1 1  designate 
the purpose for  which each appropriation was male. 

216. Unappropriated Retained Earnings.. 

This account shall  include the balance, e i ther  debi t  or credi t ,  
of unal~propriated retained earnings. I t  shall no t  include i tenls includible 
in any subaccount of account 207, Other Paid-In Capital .  

217.  Reacquired Capital Stock 

A .  This account shall  include in a sepdrate subdivision for  each 6 
class and ser ies  of capital stock, the cost of capital  stock actually 
issued. by the u t i l i t y  and reacquired by i t  and not re t i red  or canceled, 
except, however, stock which i s  held by trustees in sinking or other 
funds.  

8. When reacquired capital  stock i s  ret i red or canceled, the differencs 
between i t s  cost ,  including commissions and expenses paid in connection 
w i t h  the reacquisit ion, and i t s  par or stated value p l u s  any prenium 
and less  any discount and expenses applicable t o  the shares r e t i r ed ,  
shall  be debited or credited, as appropriate, t o  account 207, Other 
Paid-In Capital , provided, however, t h a t  d e a t s  shall  be charaed .tn - 
account 439, Adjustments t o  Retained Earnings, t o  the extent tha t  they 
exceed the balance of gains on resale or cancellation of reacquired 
stock included in account 207, and provided, fur ther ,  that  in no event 
shall  debits in excess of accumulated credi ts  from the retirement of 
stock be charged t o  account 207. 

C .  When reacquired capital  stock i s  resold by the u t i l i t y ,  the 
difference between the amount received on  the resale  of the stock, less  
expenses incurred in the resa le ,  and the cost of the stock included 
i n . t h i s  account shall  be accounted for  as outlined in paragraph.B. 

Note A .  See. account 124,  Other Investments, for  permissive accounting 
treatment of stock reacquired under a def in i te  plan for  resale.  

8. The acccounting for  reacquired stock shall  be as prescribed 
herein unless otherwise specifical ly required by s t a tu te .  
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a 218. , Noncorpora te Proprietorship 

This account shall include the investment in an' u n i  ncorporated 
ut i  1 i t y  by the proprietor thereof, and ,shall  be charged with a1 1 
withdrawals from the business by i t s  proprietor. A t  the end of each 
calendar year the net income for the year, as developed in the income 
account, shall be transferred to this account. (See optional accounting 
procedure provided in Note C, hereunder.) 

(Note A :  Anounts payable t o  the proprietor as just  and reasonable 
compensation for services performed shall not be charged to this 
account b u t  to appropriate operating expense or other accoun:~.~ 

(Note 0 :  When the u t i l i t y  i s  owned by a partnership, a separate 
account shall be kept to show the net equity of each member therein 
and the transactions affecting the interest  of each such partner.) 

(Note C :  This account may be restricted t o  the amount  considered by 
the proprietor to be the permanent investment in the business, subject 
t o  change only by additional investment by the proprietor or the 
withdrawal of portions thereof n o t  representing net income. When 
this  option i s  taken, the earned surplus accounts shall be maintained 
and entries thereto shall be made in accordance wi t h  the texts 
thereof. ) 

6. Long-Term Oebt 

221. Eonds 

A .  Separate accounts shall be maintained hereunder for unmatured 
bonds of each class and ser ies .  Each such accoun: shall be subdivided, 
so as t o  show: (1) the face value of the actual ly  issued and unmatured 
bonds, which have not been retired or cancelled; also, the face value of 
such bonds issued by others, the payment of which has been assumed by 
the u t i  1 i ty ,  ( 2 )  the face value of bonds actually issued or assumed by 
the u t j l i  t y  and reacquired by i t  and n o t  paid, ret i red,  or canceled. 
The account for reacquired debt shall n o t  include securities which are 
held by trustees in sinking or other funds. 

8. When bonds are reacquired the difference between face value, 
adjusted for unamortized discount, expense or prefnium and the amount 
paid upon reacquisi tion, shall be debited or credited, as appropriate, 
to account 421, Miscellaneous Nonoperating Income, or account 426,  
t.liscel1 aneous Income Deductions. 

223. Advances from Associated Companies 

A .  This account shall include the face value of notes payable t o  
associated companies and the- amount  of open book accounts representing 
advances frcm associated companies. I t  does not include notes and 
o,pen accounts represen ti ng indebtedness subject to current s e t t  lernent , 
which are includable in account 233, Notes Payable t o  Associated Companies 
or account 234, Accounts Payable t o  Associated Ccmpanies. 
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8. The records supporting the . en t r i e s  t o  th is  account shal l  be so 
kept that  the u t i l i t y  can furnish conlplete information concerning each 
note and open account. I 

. . , 

224. Other Long-Term Debt 

A .  This account shall  include, unt i l  maturity, a l l  long-term 
debt not otherwise provided fo r .  This covers such items as receivers '  
c e r t i f i c a t e s ,  real e s t a t e  mortgages executed or assumed, assessments 
for  pub1 i c  improvements , notes ' and unsecured c e r t i f i c a t e s  of indebtedness 
not owned by  associated companies, receipts outstanding for  l o n g -  term 
debt , .  and other oSl igations maturing more than one yera from date of 
issue or  assumption. 

8. Separate accounts shall  be maintained for  each class  of obligation, 
and records shall  be maintained to show separately fo r  each c lass  a l l  
detai  1s as to date of obligation, date of maturity, in teres t  dates and 
ra t e s ,  security for  the. obligation, e tc .  

(Note: Cliscel laneous long-term debt reacquired shall be accounted for 
in accordance with the procedures s e t  for th in account 221, Bonds .)  

7.  Current and Accrued Liabi 1 i  t i e s  

231. Notes Payable. 

This account shall  include the face value of a1 1 notes, d ra f t s ,  e . ,- 

acceptances, or other similar evidences of indebtedness, payable on 
demand or within a time n o t  exceeding one year from date of issue. 

232. Accounts Pzyable. 

This account shall  include a l l  amounts payable by the u t i l i t y  
wi thin one year,  which are n o t  provided for in other accounts. 

233. Notes Payable to Associated Companies 

234.. Accounts Payable t o  Associated Companies. 

. These accounts shall include amounts owing to associated companies 
on notes, d r a f t s ,  acceptances, or other simi l a r  evidences of indebtedness, 
and open accounts payable on demand or not more than one year from date 
of issue or creation. 

Note: Exclude from these accounts naps and accounts which are includable 
in account 223, Advances from Associated Companies .) 

235. Custaner Deposits. 

T h i s  accourit shall include a l l  amounts deposited with the u t i l i t y  
by customers as security for  the payment of bi 11s. 

236. Taxes Accrued. 

A .  This account shall  be credited with the amount of taxes accrued 
during the accounting period, corresponding debi ts  being made to the 
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appropriate accounts for tax charges. Such c red i t s  may be based upon 
est imates,  b u t  from time to  t i ne  d u r i n g  the.year as the fac t s  become 
known, the amount of the periodic c red i t s  shall  be adjusted so as to 
include as nearly as can be determined i n  each year the taxes applicable 
thereto.  Any amount representing a prepayment of taxes applicable to 
the period subsequent to  the date of the balance sheet ,  shall  be shown 
under account 166, Prepayments. 

0. If accruals for  taxes a r e  found to be i n s ~ f f i c i e n t  or  excess've, 
c orrection therefor shall  be n~ade througii current  tax accruals . I-lowever, 
i f  such corrections a re  so large as to seriously d i s t o r t  current expenses, 
see general instruction 9.  

C .  Accruals f o r  taxes shal l  be based upon the net amount payable 
a f t e r  c r ed i t  for any discounts and shal l  not include any amounts fo r  
i n t e r e s t  on tax deficiencies or refunds. In te res t  received on refunds 
shall  be credited to account 419, Interes t  and Dividend Income, and 
i n t e r e s t  paid on  deficiencies shall  be charged to account 431, Other 
In te res t  Expense. 

0. The records supporting the en t r ies  to th i s  account shall  be 
kept so as t o  show for  each c lass  of taxes,  the amount accrued, the 
basis f o r  the accrual ,  the accounts to which charged, and the amount 
of tax paid. 

237.  In te res t  Accrued 

This account shall  include the amount of i n t e r e s t  accrued b u t  not 
niatured on a l l  l i a b i l i t i e s  of the u t i l i t y ,  not including, however, 
i n t e r e s t  which i s  added to the principal of the debt on which incurred. 
Supporting records shall  be maintained so as to show the amount of 
i n t e r e s t  accrued on each obl iga t ion.  

233. Other Current and Accrued L iab i l i t i e s .  

This account shall  include the amount of a1 1 other current and 
accrued l i a b i l i t i e s  not provided for  elsewhere appropriately designated 
and supported so as to show the nature of each 1 iabil  i t y .  

I T E M S  ----- 
1. Dividends declared b u t  not paid. 
2 .  Matured long-term debt. 
3 .  Matured i n t e r e s t ,  
4 .  Taxes col i ected through payroll deductions or otherwise 

pending transmi t t a l  t o  the proper taxing authori ty . 

8. Deferred Credits 

251. Unamortized Premium on Debt. 

A .  This account shall  include the total  of the unamortized 
balance of premium and expense fo r  a i l  classes o f  long-term debt,  
including receivers '  c e r t i f i c a t e s .  



0 .  The premium and expense shall be amortized over the l i f e  of 
the respective issues under a p l a n  which will d i s t r ibu te  the amounts 

equitably over the l i f a  of the secur i t ies .  The amortization shall  be cr@::;ed 
t o  account 429, Amortization of Preniium on Debt --- Credit. 

252. Advances fo r  Cons truc t i  on .  

This account shall  include advances by, or on behalf o f ,  customers 
fo r  construction which are to be refunded e i ther  who1 ly or in part .  
Plhen a person i s  refunded the ent i re  amount to which he i s  en t i t l ed ,  
according t o  the agreenient or rule  under which the advance was made, 
the balance, i f  any, remaining in th is  account shall  be credited t o  
account 271, Contr ibut ionsin Aid of Construction. 

253. 0 ther Deferred Credi ts . 
This account shall include, gains on disposition c.f property, net 

of incane taxes, deferred by authorization of the Commission, advance 
b i l l  ings and receipts a n d  other deferred credi t  i tems, n o t  provided 
for  elsewhere, including amounts which cannot be ent i re ly  cleared 
or disposed of until  additional information has been received. 

255. Accumulated Oeferred Inves b e n t  Tax Credits . 
A. Prior t o  any use of th is  account the u t i l i t y  must f i l e  with the 

Commission, for  the purpose of obtaining authorization, a copy of i t s  
proposed p l a n  of accounti r ~ g  for  deferred investment tax credi ts. The 
u t i l i t y  shall  n o t  use these accounts unless such use has been authorize ....! 

by the Commis.sfon. This account shall  be credited and account 412, 
a'; 

Investment Tax Credfts, debited with a1 1 investment tax credi ts  deferred 
by companies authorized to use deferral accounting rather than recogni z- 
ing in the income statement the total  benefits of the investment tax 
credi t  as realized. There can be neither changes in accounting method 
for  u t f l  i ty cperation nor  transfers from this  account, except as 
authorized herein or as may otherwise be authorized by the Commission. 
(See Account 412) 

8. This account shall  be debitcd and account 412 credited with a 
proportionate amount determined in relation to the average useful 1 i f e  . 
or' u t i  1 i ty property t o  which the tax credi ts  r e l a t e ,  or such lesser 
period of  time as may be adopted and consistently followed by the company. 

C .  Subdfvfsions of th is  account by department shall  be maintained 
for deferred investment tax credi ts  that are  related t o  nonuti l i t y  or 
other operations. Contra entr ies  affecting such account subdivision shall 
be appropriately recorded. Use of deferral or nondeierral accounting 
procedures adopted for  nonu t i l i t j  or other operations are t o  be 
followed on a consistent basis. 

D . Separate. records for each u t i  1 i ty department and nonu ti 1 i ty 
opera tion shall be maintained identifying the properties giving r i se  to  
the investnent tax credi ts  for  each year w i t h  the weighted average 

s e r v i c e  l i f e  of such properties and any unused balances of sucn credi t s .  
Such records are not necessary unless the tax credi t s  are deferred. 
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9 .  Operati ng Reserves 

Property Insurance Reserve 

A.  This account shall  include amounts reserved by the u t i l  i t y  for  
se l f - i r~surance against  losses through accident,  f i r e ,  flood, or other 
hazards to  i t s  own property or property leased fro111 others.  A 
schedule of r isks  covered by th i s  reserve shall  be maintained, giving 
a description of the property involved, the character of the r i sks  
covered and the ra tes  used. I 

B. Charges sliall be made to th i s  account for  losses covered by 
s e l f - i  nsurance. Detai 1s of these charges shal l  be maintained according 
t o  the year the casualty occurred which gave r i s e  t o  the loss.  

In jur ies  and Damages Reserve. 

A. This account shal l  be credited w i t h  amounts charged t o  account 
924 Insurance Expense, or other appropriate accounts, to meet the probable 
1 iabi l  i t y ,  not covered by insurance, f o r  deaths or in jur ies  to employees 
and others ,  and for  damages t o  property neither owned nor held under 
lease by the u t i l i t y .  

8 .  When l i a b i l i t y  for any injury or damage i s  admitted by the 
u t i l i t y ,  e i the r  voluntari ly or because of the decision of a court  or other 
1 awful au thori ty , such as a workmen ' s compensation board, the admi t ted  
1 iabi 1 i t y  shall  be charged to  th i s  account and credited to the appropriate 
1 iabi 1 i t y  account. Oetai 1 s of these  charges shal l  b e  maintained 
according to the year the casualty occurred which pave r i s e  to the loss .  

(Note: Recoveries or reinlbursements f o r  losscs ch,arged to  th i s  account 
shall  be credited hereto; the cost  of repairs  t o  property of others i f  
provided for herein, shall  be charged t o  th i s  account.) 

Pensions and Benefits Reserve 

A. This account shall  include provisions made by the u t i l i t y  and 
amounts contributed by employees for  pensions, accident and death 
benef i ts ,  savings, re1 i e f ,  hospital and other provident purposes, 
where the funds represented by the reserve a re  included in the assets-  
of the u t i l i t y  e i the r  in general or i n  segregated fund accounts. 

B .  Amounts paid by the u t i l i t y  for  the purposes for  which th i s  
reserve i s  established shal l  be charged hereto. 

C. A segarate account shal l  be kept fo r  each k i n d  of reserve 
i ncluded heretn. 

I 

(Note: If employee pension or benefit plan funds are not included 
among the assets  of the u t i l i t y  but a re  held by outside t rus tees ,  
payments into such funds, or accruals therefor,  shal l  not be included 
i n  t h i s  account.) 
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265. Miscel laneous Operating Reserves 

A.  This account shall  include a l l  operating reserves maintained 
by the u t i l i t y  which are not provided for elsewhere. 

B .  This account shall  be maintained in such manner as to show 
the amount of'each separate reserve and the nature. and amounts of the 
debits and credi ts  thereto. 

(Note: This account includes only such reserves as nlay be created 
for  operating purposes and does not include any reservations of incor~ie 
the credi t s  for  which should be carried in account 215, Appropriated 
Earned Surpl us. ) 

10. Contributions in Aid  of Construction 

Contributions in Aid of Construction 

A .  This account shall include donations or contributions in cash, 
services,  or property from s ta tes  , municipal i  t i e s  , or other governmental 
agencies, individuals, and others for  construction purposes. 

B. The credi ts  t o  th is  account shall n o t  be transferred to 
any other account without the approval of the Commission. 

C .  The records supporting the entr ies  t o  this  account shall be 
so kept tha t  the u t i l i t y  can furnish infornra tion as to the purpose of a:; 

....,./ 
each donation, the conditions , i f  any, u p o n  which i t  was made, the 
anlount of danations froni ( a )  s t a t e s ,  ( b )  municipal i t i e s ,  ( c )  customers, 
and ( d )  ~ t h e r s ,  and the anlount applicable to each u t S  1 i  t y  department. 

(Ilote:   here shall not be includzd in th is  account advances for  
construction which are ultimately to be repaid wholly or in part .  See 
account 252, Advances for  Construction. ) 

11. Accumu 1 a ted Deferred I ncome Taxes ~ 
P u b 1  i c  u t i l i t i e s  shall  use the accounts provided below for prior 

accumulations of deferred taxes on income and for additional provisions. 
Prior t o  any use of these accounts, the u t i l i t y  must f i l e  with the Cor,unission 
for  the purpose of obtaining authorization, i t s  proposed plan of 
accounting for  deferred taxes on income. The u t i l i t y  shall  not use these 
accounts unless such use has been authorized by the Commission. I f  
deferred tax accounting i s  in i t ia ted  with respect t o  any property such 
accounting shall  not be discontinued on that property without prior 
approva l of the Comni ssi  on. 

The u t i l i t y  i s  res t r ic ted  i n  i t s  use o f  these accounts to the purposes 
s e t  for th  , therein.  I t  shall not make any transfers from these accounts 
or make any use thereof except as provided in the text  of the accounts 
without prior approval of the C m i s s i o n .  • 
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Upon the disposition by sale ,  exchange, transfer,  abandonment, or 
premature retirement of plant o n  which there i s  a related balance in 
these accounts, the deferred tax account shall be charged with an  
amount  equal t o  the related income tax expense, i f  any, arising from 
such disposition and account 411, Income Taxes Deferred i n  Prior Years-- 
Credit shall be credited. When the remaining balance, a f te r  consideratidn 
of any related inccn~e tax expenses, i s  not significant,  the deferred 
tax account shall be charged and account 411 credited with such balance. 
I f  a f te r  consideration of any related incon~e t a x  expense, the remaining 
a ~ n o u n t  i s  significant, then the Commission shall authorize or direct  
how such amount shall be accounted for a t  the time approval for the 
disposition of accounting i s  granted. \/hen p l a n t  i s  disposed of by 
transfer t o  a who1 l y  owned subsidiary the related balance in the deferred 
tax account shall also be tran,sferred. Glhen the disposition relates 
t o  retirement of an item or items under a group method of depreciation 
where there i s  no tax effect  in the year of retirement, no entries are 
required in the deferred tax account if  i t  can be determined that the 
related balances would be necessary t o  be retained to offset future 
group i tem tax deficiencies . 
(Plote. Pub1 i c  u t i l i t i e s  having more t h a n  one u t i l  i t y  departnent and 
nonutility property and which have deferred taxes o n  income with respect 
thereto shall classify such deferrals in the accounts provided below 
so as to a1 low ready identification of i tems relating fo each u t i l i t y  
department and t o  other income and deductions. 

281. Accumulated Deferred Income Taxes -- Accel erated Amortization. 

a A .  This account shall be credited and account 410, Provision for  
Deferred Income Taxes, shall be dcbi ted with a n  amount equal t o  t h a t  
by which taxes on incomc payable for  the year are lower because of 
accelerated (5-year) amortl zation of (1) cer t i f ied defense facf 1 i t i e s  
in co~~~putlng such taxes, as pern~i tted by Section 168 of the Internal 
Revenue Code of 1954 and ( 2 )  cert i f ied polution control fac i l i  t les  
i n  computing such taxes, as permitted by Section 169 of the Internal 
Revenue Code of 1954, as compared t o  the depreciation deduction otherwise 
appropriate and a1 lowable for tax purposes according t o  the s t raight  
1 ine or other nonaccelerated depreciation method and appropriate 
estimated useful 1 i f e  for  such property. 

8 .  This account shall be debited and account 411, Income Taxes 
Deferred in Prior Years -- Credit, shall be credited with a n  amount 
equal to that by which taxes on income payable for the year are greater 
because of the use in prior years of accelerated instead of nonaccelerated 
or nonl i beral ized depreciation resulting in the deferral of taxes i n  such 
prior years as described i n  paragraph A above. Such debit t o  this 
account and credit  t o  account 411 sha l l ,  in general, represent the effect 
on taxes payable for the current year of the unavai l a b 1  i ty or reduced 
amount of a depreciation deduction for tax purposes with respect t o  
any depreciable property for which accelerated amortization was used 
in prior years, as compared t o  the depreciation deduction o t h e r ~ i s e  
avai 1 able and appropriate for such property, considering i ts estimated 
useful l i f e ,  according t o  the depreciation method ordinarily use by the 
u t i  1 i ty for simi 1 a r  property in computing depreciation for tax purposes 
by a nonaccelerzted or nonliberalized depreciation method. 
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C.  
above, 
factors 

Records with respect to entr ies  to th is  account, as described 
and the account balance, shall be so maintained as t o  show the 

; of calculation and the separate amounts applicable t o  the f,acil i ,  .s . . . 
of each cer t i f ica t ion  or  amortization for  ta x purposes. 

282. ~ccumul a ted Deferred Income Taxes -- L I  beral i zed Depreci a t lon. 

A.  This account shall be credited and account 410, Provlsion for 
deferred Income Taxes, shall be deb1 ted with a n  amount equal t o  that 
by which taxes on income payable for  the year are lower because of the 
use of 1 iberal izcd depreciation in computing such taxes,  as perni tted 
by Section 167 of the Internal Revenue Code of 1954, as compared t o  
the depreciation deduction otherwise appropriate and a1 l owab l  e for  tax 
purposes fo r  similar property for  the same estimated useful l i f e  
according t o  the s t r a igh t  1 ine or other n o n l  i  beral ized method of 
depreciation. 

0 .  This account shall be debited and account 411, income Taxes 
Deferred i n  Prior Years -- Credit ,  shall be credited with an  amount equal 
t o  tha t  by which taxes on  income payable f o r  the year a re  greater  
because of the use i n  prior years of 1 iberal ized depreciation for income 
tax purposes, and deferral of taxes in such prior years as described 
in paragraph A above. Such debi t  t o  this  account and c redi t  to account 
411, shall , in general , represent the ef fec t  on taxes payable f o r  the 
current year  of the smaller amount of depreciation permi t ted for  tax 
,purposes for the current year with respect t o  any depreciable property 
fo r  which l iberal ized depreciation was used in prior years,  as compared 
to  the depreciation deduction otherwise appropriate and available for  a 
similar property of the same estimated useful l i f e  according t o  the 
s t ra ight  l ine  or other nonliberalized depreciation method ordinarily 
used by the u t i  1 i  ty 1n computing depreciation for  tax purposes. 

C. Records with respect t o  entr ies  to this account, as described 
above, and the account balance, shall  be so maintained as to show the 
factors of calculation and the separate amounts applicable t o  the plant 
additions of each vintage year for  each c l a s s ,  group, or uni t  as t o  
which different  l iberalized depreciation methods and estimated useful 
l ives have been used. The underlying calculations t o  segregate and 
associate deferred tax amounts with the respective vintage years may 
be based on  reasonable methods of approximation, i f  necessary, 
consistently applied. 

283. Accumulated Deferred Income Taxes -- Other. 

A .  This account, when i t s  us2 has been authorized b the Comnission J for  specif ic  types of tax defer ra ls ,  shall be credited a n  account 410, 
Provision for  Deferred Income Taxes, shall be debited with an amount 
equal t o  tha t  by whlch taxes on income payable for  the year are  lower 
because of the current use of deductions other t h a n  accelerated amortization 
or 1 i  beral i  zed depreciation in the cmpu tat ion of i  ncome taxes, which 
deductions for general accounting purposes wi 1 1 no t  be fu 1 1 y ref1 ected 
in the u t i l l t y ' s  determination of annual net income u n t i l  subsequent 
years. 
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8. This account, when i t s  use has been authorized by the Commission, 
shall be debited a n d  account 411, Income' Taxes Deferred i n  Prior Years -- 
Credit, shall be credited w i t h  an amount equal t o  that by which taxes 
on  incos~e payable f o r  the year are greater because of deferral of taxes 
on income in previous years, as  provided by paragraph A above. Such 
debit t o  thls account and credi t  to account 411, sha l l ,  in general, 
represent the effect on taxes payable in the current year of the smaller 
deduction penni tted for tax purposes as con~pared to the an~ount recognized 
in the uti l f  ty 's  general accounts with respect t o  the i ten1 or class of 
i terns for which deferred t a x  accounting by the u t i l i t y  was authorized 
by the Con~n~ission. 

C. Records with respect t o  entries t o  this account, as described 
above, and the account balance, shall be so maintained as to show 
the factors of calculation with respect to each annual amount of the 
i tell1 or class of i terns, other than accelerated amortization or 1 i beral i zed 
depreciation, for which tax deferral accounting by the u t i l i t y  is  
auihori zed by the Commission. 
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301. Organ iza t ion  
302. F ranch i se  and Consents 
303. Misce l laneous  I n t a n g i b l e  P l a n t  

2. W D  AND STRUCTURES 

, 310. Land and Land R igh t s  
311. S t r u c t u r e s  and Improvements 

COLLECTION PLANT 

352. C o l l e c t i o n  Sewers 
352.1 C o l l e c t i o n  Sewers - Force 
352.2 C o l l e c t i o n  Sewers - Grav i ty  

353. Other  C o l l e c t i o n  P l a n t  F a c i l i t i e s  
354. S e r v i c e s  t o  Customers 
355. Flow Measuring Devices ( i n c l u d e  i n s t a l l a t i o n )  

4. PUMPING PUNT 

362. Rece iv ing  Wells and Pump P i t s  
363. Pumping Equipment (Elec . ,  D i e s e l ,  o t h e r )  

5. TREATHINT & DISPOSAL PLANT 

372. Ox ida t ion  Lagoon 
373. Treatment and Disposa l  Equipment 
374. P l a n t  Severs  
375. O u t f a l l  Sewer  L ines  
376. Other  T r e a t s e n t  and Disposa l  P l a n t  Equipment 

6. GENERAL PLANT 

391. O f f i c e  F u r n i t u r e  and Equipment 
392. T r a n s p o r t a t i o n  Equipment 
393. O the r  Genera l  Equipment-includes s t o r e s  equipment, t o o l s  shop & garage  

equipment,  l a b  equipment,  power ope ra t ed  equipment,  communication 
equipment,  and o t h e r  t a n g i b l e  p rope r ty .  
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1. INTANGIBLE PLANT. 

301. O r g a n i z a t i o n .  

Th i s  account  e h a l l  i n c l u d e  a l l  f e e s  paid  t o  f e d e r a l  o r  s t a t e  
governments f o r  t h e  p r i v i l e g e  of i n c o r p o r a t i o n  and e x p e n d i t u r e s  
i n c i d e n t  t o  o r g a n i z i n g  t h e  c o r p o r a t i o n ,  p a r t n e r s h i p ,  o r  o t h e r  e n t e r -  
p r i s e  and p u t t i n g  i t  i n t o  r e a d i n e s s  t o  do b u s i n e s s .  

ITEMS 
1. Cost of  o b t a i n i n g  c e r t i f i c a t e s  a u t h o r i z i n g  an e n t e r -  

p r i s e  to. engage i n  ' the  p u b l i c  u t i l i t y  b u s i n e s s .  
2. Fees  and expenses f o r  i n c o r p o r a t i o n .  
3.  Fees  and expenses  f o r  mergers  o r  c o n s o l i d a t i o n s .  
4. O f f i c e  expenses  i n c i d e n t  t o  o r g a n i z i n g  t h e  u t i l i t y .  
5. Stock and minute  books and c o r p o r a t e  s e a l .  

Note A. - This  account  s h a l l  no t  i n c l u d e  any d i s c o u n t s  upon s e c u r i t i e s  
i s s u e d  o r  assumed; nor  s h a l l  i t  i n c l u d e  any c o s t s  i n c i d e n t  t o  negot-  
i a t i n g  l o a n s ,  s e l l i n g  bonds,  o r  o t h e r  ev idences  of  d e b t ,  o r  expenses  

, i n  c o n n e c t i o n  w i t h  t h e  a u t h o r i z a t i o n ,  i s s u a n c e  and s a l e  of c a p i t a l  
s t o c k .  

Note 8. - Exclude from t h i s  account  and i n c l u d e  i n  t h e  a p p r o p r i a t e  
expense  account  t h e  c o s t  of p r e p a r i n g  and f i l i n g  papers  i n  connec t ion  
w i t h  t h e  e x t e n s i o n - o f  t h e  term o f  i n c o r p o r a t i o n  u n l e s e  t h e  f i r s t  
o r g a n i z a t i o n  c o s t s  have  been w r i t t e n  o f f .  Wlere c h a r g e s  a r e  made t o  
t h i s  account  f o r  expenses  i n c u r r e d  i n  mergers ;  c o n s o l i d a t i o n s ,  o r .  
r e o r g a n i z a t i o n s ,  amounts p r e v i o u s l y  inc luded  h e r e i n  o r  i n  similar 
a c c o u n t s  i n  t h e  books of t h e  companies concerned s h a l l  be excluded 
from t h i s  account .  

302. F r a n c h i s e s  and Consents .  
- .  . 

A. This  accoun t  s h a l l  i n c l u d e  amounts pa id  t o  t h e  f e d e r a l  govern- 
ment, t o  a  s t a t e  o r  t o  a  p o l i t i c a l  s u b d i v i s i o n  the reof  i n  c o n s i d e r a t i o n  
f o r  f r a n c h i s e s ,  c o n s e n t s ,  o r  c e r t i f i c a t e s ,  r u n n i n g ' i n  p e r p e t u i t y  o r  
f o r  a  s p e c i f i e d  term of  more than  one y e a r ,  t o g e t h e r  w i t h  n e c e s s a r y  
and geasonable  expenses  i n c i d e n t  t o  p rocur ing  such f r a n c h i s e s ,  c o n s e n t s ,  
o r  c e r t i f i c a t e s  of pe rmiss ion  and a p p r o v a l ,  i n c l u d i n g  e x p e n s e s . o f  
o r g a n i z i n g  and merging s e p a r a t e  c o r p o r a t i o n s ,  where s t a t u t e s  r e q u i r e  
s o l e l y  f o r  t h e  purpose  o f  a c q u i r i n g  f r a n c h i s e s .  

- .  

. B. I f  a f r a n c h i s e ,  c o n s e n t ,  w a t e r  power l i c e n s e ,  o r  c e r t i f i c a t e  
is a c q u i r e d  by ass ignment ,  t h e  c h a r g e  t o  t h i s  account  i n  r e s p e c t  
t h e r e o f  s h a l l  n o t  exceed t h e  amount pa id  t h e r e f o r  by t h e  u t i l i t y  t o  
t h e  a s s i g n o r ,  n o r  s h a l l  i t  exceed t h e  amount paid  by t h e  o r i g i n a l  
g r a n t e e ,  p l u s  t h e  expense  o f  a c q u i s i t i o n  t o  such g ran tee .  Any 
e x c e s s  of  t h e  amount a c t u a l l y  p a i d  by t h e  u t i l i t y  over  t h e  amount 
above s p e c i f i e d  s h a l l  be  charged t o  Account 4 2 6 ,  Miscel laneous  Income 
Deduct ions .  
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C. When any f r a n c h i s e  has exp i r ed ,  t h e  book c o s t  t he reo f  s h a l l  
.I 

be c r e d i t e d  he re to  and charged t o  Account 426, Miscel laneous Income 
Deduct ions,  o r  t o  Account 110,  Accumulated P rov i s ion  f o r  Deprec i a t ion  and 
Amort izat ion of U t i l i t y  Plant. 

D. Records suppor t ing  t h i s  account e h a l l  be kept  so a s  t o  show 
sepclrately t he  book c o s t  of each Franchise o r  consent .  

Note - Annual o r  o t h e r  p e r i o d i c  payments under f r a n c h i s e s  e h a l l  no t  be 
included h e r e i n  but  i n  t h e  a p p r o p r i a t e  o p e r a t i n g  expense account .  

303. Miscel laneous I n t a n g i b l e  P l a n t .  

A. Thi s  account  s h a l l  i nc lude  the  c o s t  of pa t en t  r i g h t s ,  l i c e n s e s  
p r i v i l e g e s ,  and o t h e r  i n t a n g i b l e  p r o p e r t y  necessary  o r  v a l u a b l e  i n  t h e  
conduct of u t i l i t y  ope ra t ions  and not  s p e c i f i c a l l y  chargeable  t o  any 
o t h e r  account .  

8 .  When any i tem included i n  t h i s  account  is r e t i r e d  o r  e x p i r e s ,  
t h e  book c o s t  thereof  s h a l l  be c r e d i t e d  h e r e t o  and charged t o  Account 
426, Miscel laneous Income Deductions, o r  Account 110,  Accumulated 
P rov i s ion  f o r  Deprec ia t ion  and Amort izat ion of U t i l i t y  P l a n t ,  a s  
a p p r o p r i a t e .  

2. LAND AND STRUCTURES 

Land and Land Rights .  

A. This  account s h a l l  i n c l u d e  t h e  c o s t  of a l l  land and l and  r i g h t s  
used i n  o p e r a t i o n s ,  i nc lud ing  t rea tment  p l a n t  and/or  lagoon, pumping 
p l a n t ,  o f f i c e  and shop, rights-of-way f o r  s twer s ,  and any o t h e r  
f a c i l i t y  r equ i r ed  f o r  c o l l e c t i n g  and t r e a t i n g  sewage, where such r i g h t s  
have l i v e s  i n  excess  of one yea r  from the  d a t e  when such l and  is placed 
i n  s e r v i c e .  The c o s t  of land s h a l l  i nc lude  t h e  purchase p r i c e ,  c o s t s  
of  r e g i s t r a t i o n  of t i t l e ,  c o s t  of examination of  t i t l e ,  conveyancer 's  
and n o t a r y ' s  f e e s ,  purchasing a g e n t ' s  couunission o r  f e e s ,  an amount 
equal. t o  t axes  accrued t o  d a t e . o f  t r a n s f e r  of t i t l e  and a l l  o t h e r  l i e n s  
upon t h e  t i t l e  acqui red ;  c o s t  of ob ta in ing  consents  and payments f o r  
a b u t t i n g  damages; a l s o ,  t h e  f i r s t  c o s t  of a c q u i r i n g  l ea seho lds  of land  
f o r  rights-of-way wi th  a l i f e  o f  more than one y e a r ,  bu t  no t  i n c l u d i n g  
t h e  r e n t s  paid p e r i o d i c a l l y  i n  c o n s i d e r a t i o n  o f  r i g h t s  ob ta ined  under 
such  l ea ses .  

B. This  account s h a l l  i nc lude  s p e c i a l  assessments  l e v i e d  by p u b l i c  
a u t h o r i t i e s  on t h e  b a s i s  of b e n e f i t s  r ece ived  therefrom f o r  e t r e e t s  
and o t h e r  p u b l i c  improvements, such a s  new s t r e e t s ,  paving o r  curb ing .  
Taxes l e v i e d  t o  provide  f o r  mafntenance of such improvements s h a l l  no t  
be inc luded  h e r e i n . .  

I 

C .  The c o s t  of b u i l d i n g s  and o t h e r  improvements must no t  be charged 
t o  t h i s  account .  I f ,  a t  t h e  time of a c q u i s i t i o n  of an i n t e r e s t  in  l a n d ,  
such l n t e r e s t  ex tends  t o  bu i ld ings  o r  o t h e r  improvements thereon,  vh ich  
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a r e  devoted by t h e  u t i l i t y  t o  i ts sewage o p e r a t i o n s ,  and t h e  c o n t r a c t  
of  a c q u i s i t i o n  does n o t  de te rmine  t h e  p r i c e  of  such improvements, they 
s h a l l  b e  appra i sed  a t  t h e i r  f a i r  cash  v a l u e  f o r  u s e  i n  such o p e r a t i o n s  
and such a p p r a i s e d  v a l u e  should be  charged t o  ~ c c o u n t ,  311 , S t r u c t u r e s  
and Improvements, and excluded from t h i s  account .  If such improvelnents 
a r e  n o t  devoted t o  sewage o p e r a t i o n s  but  a r e  devoted t o  o t h e r  o p e r a t i o n s ,  
o r  h e l d  a8 investments ,  t h e  c o s t  ( o r  a p p r a i s e d  v a l u e  i f  t h e  c o s t  i s  n o t  
determined i n  t h e  c o n t r a c t  of a c q u i s i t i o n )  s h a l l  be charged t o  t h e  
a p p r o p r i a t e  account .  I f  t h e  improvements a r e  removed o r  wrecked, t h e  
c o s t  of  removing o r  wrecking them s h a l l  be charged and t h e  s a l v a g e  
c r e d i t e d  t o  t h e  l and  account .  

311. S t r u c t u r e s  and Imprcvernents. 

A. T h i s  account s h a l l  i n c l u d e  t h e  c o s t  of  a l l  p e m a n e n t  b u i l d i n g s  
and s t r u c t u r e s  t o  house ,  suppor t  o r  sa feguard  persons  o r  p r o p e r t y .  T h i s  
i n c l u d e s  o f f  i c e ,  shop,  pumping s t a t i o n  c o n t r o l  b u i l d i n g s ,  o t h e r  c o n t r o l  
b u i l d i n g s ,  o t h e r  s t r u c t u r e s ,  and improvements t o  l and .  

B. Bu i ld ings  s h a l l  i n c l u d e  a l l  f i x t u r e s  a t t a c h e d  t o  and forming 
a permanent p a r t  t h e r e o f ,  such a s  plumbing F i x t u r e s  and p i p i n g ,  h e a t i n g  
and v e n t i l a t i n g  f i x t u r e s  and p i p i n g  o r  d u c t s ,  e l e c t r i c  w i r i n g  and f i x t u r e s ,  e t c .  
T h i s  account  a l s o  i n c l u d e s  t h e  c o s t  of e x c a v a t i o n s ,  b r i c k  o r  c o n c r e t e  
chimneys and such p i e r s  and founda t ions  f o r  machinery and a p p a r a t u s  as 
a r e  des igned t o  be  a s  p e m a n e n t  a s  t h e  b u i l d i n g s ,  and independent of  t h e i r  
u s e  i n  connect ion wi th  any p a r t i c u l a r  u n i t s  o f  equipment. Charge, a l s o ,  
t h e  c o s t  of a r c h i t e c t ' e  p l a n s  and of  super in tendence  o f c o n s t r u c t i o n .  

C. Other  improvements t o  l a n d  i n c l u d e  roadways, f e n c e s ,  s i d e w a l k s ,  
yard  l i g h t i n g  sys tems ,  g rad ing  and l andscap ing .  

3. COLLECTION PLANT 

352. C o l l e c t i o n  Sewers. 

352.1. C o l l e c t i o n  Sewers - Force 

T h i s  account  s h a l l  i n c l u d e  a l l  sewers which a r e  used t o  l i f t  sewage 
from a low e l e v a t i o n  t o  a h i g h e r  e l e v a t i o n .  The f o r c e  sewer w i l l  i n c l u d e  
t h a t  p i p e  between t h e  d i s c h a r g e  o u t l e t  of t h e  l i f t  s t a t i o n  and t h e  re- 
c e i v i n g  manhole. 

352.2. C o l l e c t i o n  Sewers - Gravi ty  

T h i s  account s h a l l  Anclude t h e  i n s t a l l e d  c o s t  of a l l  g r a v i t y  
c o l l e c t i n g  sewers ,  i n t e r c e p t o r ,  branch,  t r u n k ,  l a t e r a l  i n c l u d i n g  
s e r v i c e  wye, i n c l u d i n g  manholes and lampholes.  Hanholes s h a l l  b e  
inc luded  a s  a  s e p a r a t e  u n i t  of p r o p e r t y .  

353. Other  C o l l e c t i n g  P l a n t  F a c i l i t i e s .  

A. I n v e r t e d  s iphon  s h a l l  be inc luded  i n  t h i s  account bu t  s o  
d i s t i n c t l y  no ted ;  a l s o  any o t h e r  s p e c i a l  designed structures unusual  t a  
s e v e r  sys tem should be inc luded  h e r e i n  bu t  s p e c i f i c a l l y  noted a s  t o  whac 
t h e y  a r e .  
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B ,  This  account  sha.11 a l s o  inc lude  the  c o s t  i n s t a l l e d  of  a l l  o t h e r  
c o l l e c t i o n  p l a n t  f a c i l i t i e s  not  provided f o r  i n  t h e  foregoing  accounts .  0, 

354.  S e r v i c e s  t o  Customers. 

T h i ~  account  e h a l l  i nc lude  the l n s t ~ l l c d  c o s t  of s e r v i c e  e e w e r ~ ,  from 
c o l l e c t i o n .  sewer t o  t he  cus tomcr ' s  p roper ty  t o  cu rb  l i n e ,  

ITEMS. 

1. J o i n t i n g  and j o i n t i n g  m a t e r i a l .  
2 .  Manhole o r  c lean-out .  
3. Municipal i n s p e c t i o n  and permi ts .  
4. Pavement d i s tu rbed .  

. 5 .  P r o t e c t i o n  of  s t r e e t  openings. 
6. Tapping saddle .  
7, S e r v i c e  connec t ion  wye s h a l l  be  inc luded  i n  Account 354 

i n s t e a d  of Account 352.2 when company owns s e r v i c e  sewers 
t o  customers proper ty  o r  curb  l i n e .  

355.  Flow Heasuring Devices.  

A. This  account  e h a l l  i nc lude  t h e  c o s t  of flow measuring and 
r eco rd ing  equipment used f o r  measuring t h e  q u a n t i t y  of sewage o r  
sewage e f f l u e n t  d e l i v e r e d  by customers ,  whether a c t u a l l y  i n  e e r v i c e  
o:r he ld  i n  reserve .  

- ... 1 

B. When f low measuring equipment is permanently r e t i r e d  from s e r v i c e ,  
t h e  amount a t  which i t  is inc luded  h e r e i n  s h a l l  be c r e d i t e d  t o  t h i s  account .  

C. The records  cover ing  f low measuring equipment s h a l l  be  so k e p t  
t h a t '  the  u t i l i t y  can f u r n i s h  i n f o m a t i o n  a s  t o  the  number of d e v i c e s  of 
each type  and s i z e  i n  s e r v i c e  and i n  r e se rve ,  a s  w e l l  a s  t he  l o c a t i o n  
of  each dev ice  inc luded  i n  t h i s  account.  

ITEMS . 

Flow measuring and, record ing  equipment and, i n i t i a l  t e s t i n g .  

'D. This  account  s h a l l  a l s o  inc lude  t h e  c o s t  o f  l a b o r  employed, 
m a t e r i a l s  used and expenses i n c u r r e d  i n  connec t ion  wi th  t h e  o r i g i n a l  
i n s t a l l a t i o n  of customers '  flow measuring equipment. 

E. When a flow measuring i n s t a l l a t i o n  is pemanenely  r e t i r e d  
from s e r v i c e ,  t h e  c o s t  ther.eof s h a l l  be c r e d i t e d  t o  . t h i s  account.  

4. PUMPING PLWT 

362. Receiving Wells and Pump Pits. 

This  account  e h a l l  i nc lude  t h e  coa t  of c o n s t r u c t i n g  v e l l s  a t  
pumping s t a t i o n s  o r  a t  o t h e r  j u n c t i o n  p o i n t s  a long  t h e  c o l l e c t i n g  
system, used f o r  l n t e r c e p t i n g  sewage f o r  c l e a r i n g  and screening, 
t r a n s f e r  t o  a pumping w e l l  o r  o t h e r d i s e  f u r t h e r  convey i t  along t h e  
c o l l e c t i n g  e y s t m  t o  t h e  t rea tment  p l an t  o r  p o i n t  of f i n a l  d i scharge .  
This account s h a l l  i nc lude  any chemical feed apparatus and hold ing  
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b a s i n s  a s soc i a t ed  w i th  t h e  r e c e i v i n g  wel l .  

363. Pump ing  Equipment. 

A. E l e c t r i c  Pumping Equipment 

This  account s h a l l  i nc lude  t h e  c o s t  i n s t a l l e d  of pumping equipment 
d r i ven  by e l e c t r i c  power. 

1. Motors f o r  d r i v i n g  pumps. 
2. Pumps, i nc lud ing  s e t t i n g s ,  g e a r i n g ,  s h a f t i n g  and b e l t i n g .  
3. Sewage p ip ing  within s t a t i o n ,  i nc lud ing  va lve s .  
4 .  Aux i l i a ry  equipment f o r  motors and pumps such a s  o i l i n g  

systems,  coo l ing  systems,  condensers ,  ecc .  
5. E l e c t r i c  power l i n e s  and switching.  
6 .  Foundations,  frames,  and bed p l a t e s .  
7 .  Hois t  u n i t s .  

B. D i e se l  Pumping Equipment. 

Th is  account  s h a l l  i nc lude  t h e  c o s t  i n s t a l l e d  of pumping equipment 
d r i v e n  by d i e s e l  engines .  

1. Motors f o r  d r i v i n g  pumps. 
2. Pumps, i nc lud ing  s e t t i n g ,  gea r i ng ,  s h a f t i n g  and b e l t i n g .  
3. Sewage p ip ing  w i t h i n  s t a t i o n ,  i nc lud ing  va lve s .  
4 .  Aux i l i a ry  equipment f o r  engines  and pumps such a s  o i l i n g  

s y s t e m ,  coo l ing  systems,  condensers ,  e t c .  
5. O i l  supp ly  l i n e s  and a c c e s s o r i e s .  
6 .  Foundations,  frames and bed p l a t e s .  
7 .  Hois t  u n i t s .  

C. Other Pumping Equipment. 

Th is  account s h a l l  inc lude  c o s t  of aquipment used i n  sewage pumping 
o p e r a t i o n s  no t  p roper ly  inc ludab le  i n  X and B above, such a s  gas engine 
and g a s o l i n e  pumping equipment. Subdivis ions  s h a l l  be maintained here- 
under  f o r  each type of such pumping equipment. 

5. TREATKENT AND DISPOSAL P U T  

372.  Oxida t ion  Lagoon. 

This  account  s h a l l  i nc lude  t h e  c o s t  of an ox ida t i on  lagoon, t h e  
c o s t  of which s h a l l  i nc lude  e a r t h  work, shaping,  i n l e t  and o u t l e t  s t r u c t u r e s ,  
seed ing ,  fenc ing ,  and eng ineer ing  des ign  and superv i s ion .  

373. Treatment and Disposal  Equipment. 

This account s h a l l  inc lude  t h e  c o s t  i n s t a l l e d  of appa ra tu s ,  equipment 
and o t h e r  f a c i l i t i e s  used f o r  t h e  t r e a t n e n t  of sewage and d i s p o s a l  o f  
sewage v a s t e s .  



UTILITY PLANT ACCOUXTS 

ITEMS. 

Aera t ion  Chambers. 
1. .  A i r  Blower. 
2.. D i f fuse r ,  
3. P ip ing  system, inc lud ing  va lves .  
4 .  Subet ruc tures .  
5. Eaein. 

Chemical Equipment. 
6. Feeder 
7. Handling equipment 
8. Mixer. 
9.  Pump, motor and e l e c t r i c a l ,  e t c . ,  appurtenances.  

10. S torage  f a c i l i t i e s .  
11. Weighing equipment.. 

T r i c k l i n g  F i l t e r .  
12. Basin. 
13. Bed ma te r i a l .  
14. D i s t r i b u t o r  system. 
15. Pump, motor, and e l e c t r i c a l ,  e t c . ,  appurtenances.  
16. Underdrain system. 

Imhoff Tank 

  and f i l l  equipment and appurtenances 

Oxidat ion pond o r  lagoon associa ted  with mechanical p l a n t  

17. I n l e t  f a c i l i t i e s .  
18. E f f l u e n t  o r  o u t l e t  f a c i l i t i e s .  

Sedimentat ion equipment. 
19. Basin o r  c l a r i f i e r .  
20. D e t r i t u s  tank. 
21. Drive u n i t .  
2 2 .  G r i t  chamber. 
23. Scraping apparatus.  
24. Sludge o r  scum w e l l .  

S e ? t i c  tank. 
25. Drain f i e l d .  
26. Tank. 

Screen un i t .  
27. Chamber o r  bas in  
28. Drive u n i t .  
29. Scrapers .  
30. Screens. 
31. Shredder ,  cornenator ,  g r i d u c t o r ,  o r  b a r s i n a t o r .  
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ITEMS. 

Sludge system. 
32. Drying bed o r  lagoon. 
33. Heat Exchanger. 
34. Cen t r i f uge  
35. Compressor. 
36. Digestor .  
37. Dryer, 
38. F i l t e r ,  - Vacuum, 
39. I n c i n e r a t o r .  
40. Press  o r  dewate re r ,  
41. Pumps, motors,  e t c . ,  appurtenanceo. 

Trucks ,  t r a c t o r s ,  o r  o t h e r  equipment used p r ima r i l y  f o r  s l udge  o r  
o t h e r  waste d i s p o s a l ,  

374. P l a n t  Sewers. 

Th is  account s h a l l  i nc lude  t h e  c o s t  i n s t a l l e d  of p l a n t  yard p ip ing  
and appur tenances ,  and f a c i l i t i e s  requ i red  t o  d i spose  of t rea tment  
p l a n t  l i q u i d  e f f l u e n t  i n t o  t h e  o u t f a l l  sewer l i n e .  

ITEMS. 

a 1. Unit  t o  u n i t  s e c t i o n s  of yard p ip ing .  
2.  Valves and v a u l t s .  
3. P ipe  t unne l s  o r  g a l l e r i e s .  

375. O u t f a l l  Sewer Line, 

Th is  account  s h a l l  i nc lude  t he  i n s t a l l e d  c o s t  of sewer l i n e  c a r r y i n g  
e f f l u e n t  from t rea tment  f a c i l i t y  t o  po in t  of d i s cha rge .  Inc ludab le  in  
t h i s  account  would be headwall  o r  o u t l e t .  

376. Other  Treatment and Disposal  P l a n t  Equipment. 

This  account s h a l l  i nc lude  t he  c o s t  i n s t a l l e d  of a l l  o t h e r  t reatment  
and d i s p o s a l  p l a n t  f a c i l i t i e s  no t  provided f o r  i n  the  foregoing accounts .  

6. GENERAL P M T .  

391. O f f i c e  F u r n i t u r e  and Equipment. 

A. This  account s h a l l  i nc lude  t h e  c o s t  of o f f i c e  f u r n i t u r e  and 
equipment o w e d  by the  u t i l i t y  and devoted t o  u t i l i t y  s e r v i c e ,  and not 
permanently a t t a ched  t o  bu i l d ings ,  except t he  c o s t  of such furniture 
and equipment which t h e  u t i l i t y  e l e c t s  t o  a s s i g n  t o  o t h e r  p l a n t  
a ccoun t s  on a  f u n c t i o n a l  b a s i s .  

392,. T r anspo r t a t i on  Equipment, 

This account s h a l l  i nc lude  t h e  c o s t  of t r a n s p o r t a t i o n  v e h i c l e s  
used f o r  u t i l i t y  purposes.  
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ITEMS. 

A i r p  l m e e .  
Automobiles. 
Bicyc les .  
E l e c t r i c a l  v e h i c l e s .  
Hotor. t r ucks .  
Motorcycles ,  
Repa i r  c a r s  o r  t r ucks .  
T r a c t o r s  and t r a i l e r s .  
Other  t r a n s p o r t a t i o n  v e h i c l e s .  

393. Other  General  Equipment. 

A. S  t o r e s  Equipment. 
/ 

This  account  s h a l l  i nc lude  t h e  c o s t  of  equipment used f o r  t h e  
r e c e i v i n g ,  sh ipp ing ,  handl ing ,  and s t o r a g e  of  m a t e r i a l s  and s u p p l i e s .  

1. Chain f a l l s .  
2. Counters.  
3. Cranes ( p o r t a b l e ) .  
4 .  E l eva t ing  and a t a ck ing  equipment ( p o r t a b l e )  . 
5. Hois t s .  
6. Lockers.  
7. Sca l e s .  

8 .  Tools ,  Shop, and Garage Equipment. 

Th i s  account  s h a l l  i nc lude  the  c o s t  of t o o l s ,  implements, and 
equipment used i n  c o n s t m c t i o n ,  r e p a i r  work, gene ra l  shops ,  and ga rages ,  
and n o t 8 s p e c i f i c a l l y  provided f o r  o r  i nc ludab le  i n  o t h e r  accounts .  

ITEMS. 

A i r  compressors.  
Anvils .  
Automobile r e p a i r  shop equipment. 
B a t t e r y  charg ing  equipment. 
Belts, s h a f t s ,  and Loun te r sha f t s .  
B o i l e r s .  
Cable p u l l i n g  equipment. 
Concre te  mixers. 
Drill p re s se s .  
De r r i cks .  
E l e c t r i c  equipment. 
Engines.  
Forges.  
Furna c es . 
Foundat ions and s e t t i n g s  a p e c i a l l y  cons t ruc t ed  f o r  and n o t  

expected t o  o u t l a s t  t h e  equipment f o r  which provided. 



UTILITY PLANT ACCOUNTS 

Gas producers.  
Gasol ine  pumps, o i l  pumps, and scorage  tanks .  
Greasing t o o l s  and equipment. 
Hols t s .  
Ladders. 
Lathee. 
Machine t o o l s .  
Motor d r i ven  t o o l s .  
Motors. 
P ipe  th read ing  and c u t t i n g  t o o l s .  
Pneumatic t o o l s .  
Pumps. 
R ive t e r s .  
Smithing equipment. 
Tool racks .  
Vises .  
Welding appara tus .  
Work benches. 

C. Laboratory Equipment. 

'A. This  account s h a l l  i nc lude  t h e  c o s t  i n s t a l l e d  o f  l abo ra to ry  
equipment used f o r  gene ra l  l abo ra to ry  purposes and not  s p e c i f i c a l l y  
provided f o r  o r  i nc ludab l e  i n  o t h e r  depar tmental  o r  f u n c t i o n a l  p l an t  
accounts .  

Autoclaves.  
P.H. Xe te r  
Cameras. 
Cent r i fuge .  
D i s t i l l i n g  appara tus .  
Furnaces.  
Microscopes. 
Ovens. 
Rain gauges. 
Ref r i g e r a t o r s .  
Sca les .  
S t e r i l i z e r s .  
Timing equipment. 
Tes t i ng  machines. 
Thennomet e ra .  
Voltmeters.  
Other b a c t e r i o l o g i c a l ,  e l e c t r i c ,  chemical,  hyd rau l i c ,  o r  

r e s ea r ch  equipment. 

D. Power Opera'ted Equipment. 

This account s h a l l  i nc lude  t h e  c o s t  of power-operated equipment 
used i n  cons t ruc t i on  o r  r e p a i r  work exc lu s ive  of equipment i nc ludab l e  
in o t h e r  accounts .  Inc lude ,  a l s o ,  t h e  t o o l s  and a c c e s s o r i e s  acqu i red  
for use  v i t h  such equipment and t h e  v e h i c l e  on vnich such equipment 
is mounted. 
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ITEMS , 

Air compressors,  i nc lud ing  d r i v i n g  u n i t  and veh ic l e .  
Back f i l l i n g  machines. 
Boring machines. 
Bulldozers .  
Cranes and Hois ts .  
Diggers. 
Enginea. 
P i l e  d r i v e r s .  
P ipe  c leaning  machines. 
P ipe  coa t ing  o r  wrapping machines. 
Tractors--crawler  type. 
Trenchers .  
Other power-operated equipment. 

Note. - It is intended t h a t  t h i s  account inc lude  o n l y  such l a r g e  
u n i t s  a s  a r e  g e n e r a l l y  se l f -p rope l l ed  o r  mounted on movable equipment. 

E. Communication Equipment. 

This  account s h a l l  i nc lude  t h e  c o s t  i n s t a l l e d  of  te lephone ,  t e l e -  
graph, and w i r e l e s s  equipment f o r  genera l  use i n  connect ion wi th  
u t i l i t y  ope ra t ions .  

ITEMS. 

Antennae. 
Booths. 
Cables. 
D i s t r i b u t i o n  boards. 
Extension cords.  
Gongs. 
Handsets,  manual and d i a l .  
In su la to ra .  
Intercommunicating sets. 
Loading c o i l s .  
Opera tors  desks. 
Poles  and f i x t u r e s  used wholly f o r  te lephone and 

t e l eg raph  wires .  
Badio t r a n s m i t t i n g  and r ece iv ing  s e t s .  
Remote c o n t r o l  equipment and l i n e s .  
Sending keys. 
S torage  b a t t e r i e s .  
Switchboards. 
Telautograph c i r c u i t  connect ione.  
Telegraph r ece iv ing  sets. 
Telephone and t e l eg raph  circuits. 
Tes t  i hg  ins t ruments .  
Towers, 
Underground condui t  used wholly f o r  te lephone o r  

t e l eg raph  v i r e s  and c a b l e  wires .  



UTILITY P M T  ACCOUNTS 

F. Other Tangib le  P r o p e r t y .  

Th i s  account s h a l l  i n c l u d e  t h e  c o s t  of  equipment,  a p p a r a t u s ,  
e t c . ,  used i n  u t i l i t y  o p e r a t i o n s ,  and which is n o t  i n c l u d a b l e  i n  
any o t h e r  account .  

ITEMS. 

H o s p i t a l  and i n f i r m a r y  equipment. 
Ki tchen equipment. 
Recrea t ion  equipment. 
Radios. 
R e s t a u r a n t  equipment. 
Soda f o u n t a i n s .  
O p e r a t o r ' s  c o t t a g e  f u r n i s h i n g s .  
E l e c t r i c  s i g n s  a d v e r t i s i n g  t h e  c o r p o r a t e  name o r  symbol, 

p l a n t  o r  f a c i l i t y  name, o r  o t h e r w i s e  s e r v i n g  o n l y  t h e  
g e n e r a l  purpose o f  a c q u a i n t i n g  t h e  p u b l i c  wi th  t h e  
f a c i l i t i e s  and s e r v i c e s  of che u t i l i t y .  (The c o s t  
of  o p e r a t i n g  such s i g n s  s h a l l  be charged t o  Account 930, 
Miscel laneous  General  Expenses.) 

Other misce l l aneous  equipment. 

Note . -Mscel laneous  equipment of  t h e  n a t u r e  i n d i c a t e d  above wherever 
p r a c t i c a b l e  s h a l l  be  inc luded  i n  t h e  u t i l i t y  p l a n t  accounts  on a 
f u n c t i o n a l  b a s i s .  



: .. 
INCOME ACCOlJNTS 

1.. U t l l  i t y  Operat ing Income 

Operat ing Revenues 
Operat ing Expenses: 
Operat ion Expense 
Maintenance Expense 
Deprec ia t i on  Expense 
An ior t i za t ion  o f  L im i  ted-Term U t i l i t y  P l a n t  
Amor t i za t i on  of Other U t i  1 i t y  P l a n t  
Amor t i za t i on  o f  U t i l i t y  P l a n t  A c q u i s i t i o n  Adjustments 
Amor t i za t i on  of Proper ty  Losses 
Taxes Other than Income Taxes, U t i  1 i t y  Opera t i ng I ncome 
Income Taxes, U t i l i t y  Opera t ing ,  Income 
Provf  s i o n  fo r  Deferred Income Taxes, U t i  1  i t y  Operat ing Income 
Income Taxes Deferred i n  P r i o r  Years - C r e d i t ,  U t i l i t y  Opera t ing  

Income 
Investment Tax C r e d i t s  
Investment Tax Credi ts . ,  U t i l i t y  Operat iom, Defer red  t o  Fu tu re  Per iods 
Investment. Tax Cred i t s  , U t i l i t y  Operat ions, Restored t o  Operat ing 

Income 

To ta l  Operat ing Expenses 

Operat ing I n c m e  

Other Operat ing Income: 
413. Income from U t i l i t y  P l a n t   eased t o  Others 
414. Gains ' ( ~ o s s e s )  f rom D i s p o s i t i o n  of U t i  1 i t y  Proper ty  

T o t a l  Operat ing Income 

2. Other Income and Deductions 
A. Other Income 

Revenues from Merchandising, Jobbf ng and Cont rac t  Xork 
Costs and Expenses of Merchandising, Jobbing and Cont rac t  Work 
Income from Nonu t i 1 i t y  Operat ions 
Nonopera t i  ng Ren t a  1 Income 
I n t e r e s t  and Div idend Income 
A1 lowance f o r  Funds Used Dur ing Const ruc t ion  
Misce l  1 aneous Nonopera t i ng I ncome 
Gains (Losses) f rom D i s p o s i t i o n  o f  Proper ty  

' 

To ta l  Other Income 
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8. Other  Income Oeductions 

425. Miscel laneous Amor t iza t ion  
426. Miscel laneous Income Deductions 

To ta l  Other  Income Deductions 
T o t a l  Other Income and Oeductions 

C .  Taxes Appl icab le  t o  Other  Income and Deductions 

408.2 Taxes Other Than Income Taxes ,  Other  Income and Deductions 
409.2 Income Taxes,  Other  Income and Deductions 
410.2 P r o v i s i o n  f o r  Deferred Incon~e Taxes,  Other  Income and Deductions 
411.2 Income Taxes Deferred i n  P r i o r  Years - C r e d i t ,  Other  Income and 

Deductions 
412.3 Investment Tax C r e d i t s ,  U t i l i t y  O p e r a t i o n s ,  Restored t o  f , lonoperating 

Income 
412.4 Investment Tax  red; ts , Nonu t i  1 i t y  O p e r a t i o n s ,  Net 

Tota l  Taxes on Other  Income and Oeductions 
Net Other Income and Deductions 

3. I n t e r e s t  Charges 

427. I n t e r e s t  on Long-Term Debt 
42C. Amort izat ion o f  Oebt Discount  and Expense 
429. 
430. 

Anlor t i ta t ion o f  Premium on Debt - C r e d i t  
I n t e r e s t  on Debt t o  Assoc ia ted  Companies 

431. Other I n t e r e s t  Expense 

Tota l  I n t e r e s t  Charges 
Inconie Before E x t r a o r d i n a r y  I  tems 

4 .  E x t r a o r d i n a r y  I  tems 

433. E x t r a o r d i n a r y  Income 
434. E x t r a o r d i n a r y  Deductions 
409.3 Income Taxes,  E x t r a o r d i n a r y  Items 

;jet Income 
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1. Ut i l l ty  Ogerating Income 

400. Cpera ting Revenues. 

There shall be s110wn under this caption the t o t a l  a m o u n t  included 
in the operating revenue accounts provided hcrcin and in s imilar  accounts 
for  o t h e r . u t i l i t y  departments. Separate subaccounts shal l  be maintained 
for  each u t i  1 i ty dcpartnent . 

10 I .  Opo-a  t ion Expense 

There shllll be shown uridcr this  caption the t o t a l  amoun t  included 
f n  the o p c r ~ t i o n  expense accounts provided herein.and i n , s i m i l a r  
acccun ts for other u t i  1 i  ty dcpar.tmcnts. Sep8rate subaccounts sha l l  
be r;:aintained for  each u t i l i t y  department. 

402. Iiai n tenance Expense 

Thcre shall  be shown under this  caption the to ta l  amount included 
i n  the maintenance expense accounts provided herein and in similar 
8ccounts for  other u t i  1 i  ty dcpartnents . Separate subaccourlts shal l  
be ~naintained for  each u t i l i t y  dcpartnent. 

403. Oepreci a t i  on Expense 

A. This account s h a l l  include the amount of  deprec iat ion  expense 
f o r  a l l  c l a s s e s  of  depreciable  u t i  l i t y . . p l a n t  i n  s e r v i c e  .except such 
deprec iat ion  expense a s  i s  chargeable t o  c l e a r i n g  accounts or t o  .../ 
account 616, Costs and Expenses o f  Merchandising, Jobbing and Concract 
Work.. The per iodic  charges for  deprec iat ion  s h a l l  be made i n  accordance 
with the s t r a i g h t - l i n e  or ocher systematic  method authorized by or 
acceptable  t o  the  S t a t e  regulatory c o m i s s i o n  prescribing t h i s  UnfEom 
System of  Accounts. 

8. The u t i l i t y  shall keep such records of property and property 
retirements as will r e f l ec t  the service l i f e  of property which has been 
re t i red  and also such records as will r e f l e c t  the percentage of salvage 
and cost  of rmoval for  property ret i red.  

C. If the u t i l i t y  i s  engaged in more than one u t i l i t y  service,  a 
separate account shall be kept hereunder for  each u t i l l t y  service.  

tlote. A .  Depr-ecia tion expense a p p l  icabl e to property f ncluded i n  account 
104, Ut i l i ty  P l a n t ,  Leased to Others, shall be charged t o  account 413, 
Income from Ut i l i ty  P l a n t  Leased to Others. 
Note. 8 .  Depreciation expense applicable t o  transportation equipment, 
s h o p  equipment, tools ,  work equipment, power operated equipment, and 
other general equipment may be charged to clearing accounts as 
necessary t o  obtain a proper dis tr ibut ion of expenses betreen construct!cn 
and operation. 

404. h .or t iza t ion  of Limited-Term Ut i l f ty  Plant 

This account shall  include amortization charges applicable to 
amounts included f n  the u t f l  f t y  plant accounts for  llmi ted-term 
f ranchfses ,  1 jcenses, 'patent r ights ,  1 imi ted-term fn teres ts  in land, 

s . .  - . -  . -  . .  
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a i~provements i s  terminable by action of the lease .  The charges to t h i s  
account shall be such as to d i s t r i bu t e  the book cost .  of each invest- 
ment as evenly as may be over t h e  period of i t s  benefi t  to the u t i l i t y .  
(See account 110, Accumulated Provision fo r  Degreciation and h o r t i z a  tion 
of U t i l i t y  Plznt .)  

405. Amortization of Other U t i l i t y  Plant 
# 

A .  When authorized by the Coc:rnission, th is  account shall  include 
charges fo r  amortization of intangible or other u t i  1 i  ty  p l a n t  in 
service which does not have a de f in i t e  o,r terminable l i f e  and which i s  
n o t  subject  t o  charges fo r  depreciation .expense. 

B. This account shall  be supported in such de ta i l  as to show 
the a~ilortization applicable t o  each inves trnent being amortized, together 
with the book cost  of the ir~vestment and the period over which i t  i s  
being writtgn o f f .  

406. Amortization of U t i l i t y  Plant Acquisition Adjustments 

This account shal l  be debited or credi ted,  as the case may be, 
with mounts includable in operating expenses, pursuant to approval 
or order of the Conunission, for  the purpose of providing for  the 
ex t i ngu i sh~en t  of the amount in account IOC, Ut i l i ty  P l a n t  Acquisition 
Adjustments. 

• 407. Anrorti zation of Property Losses 

This account shal l  be charged with amounts credited t o  account 
lC2, Extraordinary Property Losses, when the Commission has authorized 
the amount in the l a t t e r  account to be amortized by charges to operating 
expenses. 

408. Taxes Other Than Income Taxes 

A .  This account shal l  include the aniount of ad valore!,  gross 
revenue or gross receipts  taxes, s t a t e  unemployment insurance, franchise 
taxes, federal excise taxes,  social securi ty taxes, and a l l  other 
taxes assessed by federa l ,  s t a t e ,  county, municipal, or other local 
governmental au thor i t i es ,  which a re  properly chilrgeable t d  u t ' i l  i  t y  
operations, except income taxes. 

8 .  This account shal l  be charged in each accounting period with 
the amount of taxes which i s  applicable thereto,  with concurr2nt 
c red i t s  t o  account 236, Taxes Accrued, or acccunt 166, Prepayments, 
as appropriate. 'rlhen i  t i s  not possible t o  determine the exact 
amount of taxes, the amount shall  be estimated and ad j~s tments  made 
in current  accruals as the actual tax levies become known. 

C. The charges t o  th i s  account shall  be made or supported so as 
to show the amount of each tax and the basis u p o n  which each charge i s  
made. In the case of a u t i l i t y  rendering a number of u t i l i t y  services,  
taxes includable in th is  account shall  be assigned d i rec t ly  to the 
u t i  1 i  ty department the operation of which gave r i s e  to the tax,  i n  so 
f a r  as practicable.  Where the tax i s  not a t t r ibu tab le  t o  a specif ic  
u t i  1 i ty depar.tment, 1 t shall  be dis t r ibuted among the u t i l i t y  deparcnents 
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or nonutil i ty operations on an equitable basis. 

D. This account shall  be maintained according t o  the subaccounts . : 

408.1 and 408.2 inclusive as shown below. 

Note A .  Special assessments for  s t r e e t  and s imilar  inlprovements shal l  be 
included in  the appropriate u t i1  i ty plant or nonutil i t y  property account. 
Flote. 8 .  Taxes spec l f ica l ly  applicable. t o  construction shall  be included 
in the cost of construction. 
Mote. C .  Gasoline and other sales  taxes shall  be charged as f a r  as 
practicable to the same account as the materials o n  which the tax 
i s  levied. 
Note D. Social securi ty  and other forms of so-called payroll taxes 
shal l  be dis t r ibuted to u t i  1 i  ty departments and t o  nonuti 1 i  ty functions 
on a basis related t o  payroll . Amounts a p p l  icabl e t o  construction 
shal l  be charged t o  the appropriate plant account. 
Note E .  In te res t  on tax refunds or deficiencies shall  no t  be included 
in th i s  account b u t  in account 419, In teres t  and Dividend Income, or 
431, Other In teres t  Expense, as appropriate. 

408.1 Taxes Other Than Income Taxes, Uti 1 i  ty Operating Income. 

This account shall  include those taxes recorded in account 408. 
Taxes Other Than  Inccme Taxes, which r e l a t e  t o  ut i  1 i  ty operating income. 
This account shal l  be maintained so as t o  a l l o w  ready ident i f icat ion of 
taxes relat ing t o  Uti 1 i  ty Operating Income (by degartment) , Uti 1 i ty 
Plant Leased t o  Others and Other Ut i l i ty  Operating Income. '; ..,. 

408.2 Taxes Other Than Income Taxes, Other Income and ~e&&fons .  

This account shall  include those taxes recorded in account 408, 
Taxes Other Than Incme Taxes, which r e l a t e  t o  Other Income and Deductions. 

409. Income Taxes. 

A .  This account shall include the amount of s t a t e  and federal 
income taxes properly accruable during the period covered by the income 
statement t o  meet the actual 1 iabi l  i ty fo r  such taxes. Concurrent creai t s  
for  the tax accruals shall be made to account 236, Taxes Accrued, and 
as the exact amount of taxes becomes known, the current tax accruals 
shall be adjusted by a charge or c redi t  to th i s  account, unless such , 

adjustment i s  properly includible in account 439, Adjustrents to  
Retained Earnings, so tha t  t h i s  account as nearly as can be ascertained 
shall  include the actual taxes payable by the u t i  1 i  ty.  (See general 
instruction 9 for prior period adjustment.) 

E. The accruals fo r  s t a t e  and federa l  income taxes shal l  be 
apportioned to Util i ty Operating Income (by department), Other Income 
and Deductions a n d .  Extraordinary I tems so t h a t ,  as nearly as practi cab1 e ,  
each tax shall  be included in the exDenses of the u t l l  i ty department, 
Other Income and Deductions or Extraordinary I t m s ,  the ;nc&e from 
which gave r i s e  t o  the tax. The income tax ef fec t  of amounts recorded 
i n  account 439, Adjustments to Retained Earnings, shall be recorded i n  
the account. The tax ef fec ts  relat ing t o  i n t e re s t  charges, other than 

a 
i n t e re s t  specifical ly a p p l  icabl e t o  indebtedness on property in accounts 
121 and 124, shall  be included in account 409.1, Incme Taxes, 
Util l t y  Operating Incane. 
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C.  This account shall  be maintained according to the subaccounts 
409.1, 409.2 and 409.3, inclus ive ,  as shown below. 

Note. A .  Taxes. assumed by the u t i  1 i t y  o n  i n t e r e s t  shall  be charged 
t o  account 431, Other In te res t  Expense. 
Note 8 .  In te res t  on tax refunds or deficiencies shall  not be included 
in th i s  account b u t  in account 419, In te res t  and Dividend Income, o r  
account 431, Other In te res t  Expense, as appropriate. 

409.1 Income Taxes, Uti 1 i ty Operating Income. 

This account shall  include the aniount of those s t a t e  and federal 
i tlcor~ie taxes ref1 ected in account 409, Inconie Taxes, wliich -re1 a t e  to 
u t i  1 i ty operating inconie a f t e r  i n t e r e s t  charges and other tax adjus bients.  
This account shall  be maintained so as to allow ready ident i f ica t ion of 
tax e f fec t s  (both posit ive and negative) re1 at ing to Uti 1 i ty Operating 
Income (by department), U t i l i t y  P l a n t  Leased to Others and Other U t i l i t y  
Opera ti ng Income. 

409.2 Income Taxes, Other Income and Deductions. 

This account shall  include the amount of those s t a t e  and federal 
income taxes reflected in account 409, Income Taxes (both posit ive and 
negative),  which r e l a t e  to  Other Income and Deductions. 

409.3 Income Taxes, Extraordinary Items. 

T h i s  account shall  include the reflected amount of those s t a t e  
and federal income taxes in account 409, Inconle Taxes (both posit ive 
and negative),  which re1 a t e  to  Extraordinary Items. 

410. Provision fo r  Deferred Income Taxes 

A .  This account shal l  be debited, and Accumulated Deferred Income 
Taxes shall  be credited with an amount equal to any deferral  of taxes 
on income as provided by the texts of accounts 281, 282, and 283. There 
shal l  not be netted against  entr ies  required to be made t o  th is  account 
any c r ed i t  amounts appropriately includible i n  account 411, Income Taxes 
Oeferred in Prior Years -- Credit.  

0 .  This account shall  be maintained according to the subaccounts 
410.1 and 410.2 inclusive,  as shown below. 

410.1 Provisions fo r  Oeferred Income Taxes, U t i l i t y  Operating Income. 

This account shal l  include the amount of those deferred income 
taxes reflected in account 410, Provision fo r  Oeferred Inccme Taxes, 
which r e l a t e  to Uti 1 i ty Operating Income (by department). 

410.2 Provisions fo r  Deferred Income Taxes, Other Income and Deductions. 

This account shall  include the amount of those deferred income 
taxes reflected in account 410, Provision fo r  Deferred Income Taxes, 
which r e l a t e . t o  Other Income and Deductions. 
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411. 1ncon;e Taxes Deferred in  P r i o r  Years -- Cred i t .  

A .  This  account s h a l l  be c r e d i t e d  and Accumulated Oeferred Income 
Taxes deb i t ed  w i t h  an amount equal t o  t h e  po r t ion  of t axes  on income 
payable f o r  t he  y e a r  t h a t  i s  a t t r i b u t a b l e  t o  a  d e f e r r a l  of t axes  on 
income i n  a  p r i o r  y e a r ,  i n  accordance with the  plan of de fe r r ed  tax 
accounting provided by t h e  t e x t s  of accounts  281, 282, and 283. 
There s h a l l  not  be ne t t ed  a g a i n s t  e n t r i e s  requi red  t o  be made t o  t h i s  
account  any d e b i t  a l~~oun t s  a p p r o p r i a t e l y  i n c l u d i b l e  in  account  410, 
Provis ion  f o r  Oeferred Inconie Taxes. 

13. This account shal l l  be maintained according to  t h e  subaccounts 
411.1 and 411.2 i n c l u s i v e ,  a s  shown below. 

411.1 Inconie Taxes Deferred i n  P r i o r  Years -- Credit ,  U t i l i t y  Operat ing 
I  nc ome 

This  account  s h a l l  inc lude  t h e  amount of those  taxes  de fe r r ed  i n  
p r i o r  y e a r s  -- c r e d i t ,  r e f l e c t e d  in account  411, Income Taxes Deferred 
i n  P r i o r  Years--Credit ,  which r e l a t e  to  U t i l i t y  Operat ing Income (by 
depar tment ) .  

411.2 Inconie Taxes. Deferred. i n  P r i o r  Years -- C r e d i t ,  Other Income and 
Deductions. 

This  account  s h a l l  inc lude  the  amount of those  taxes d e f e r r e d  
i n  p r i o r  y e a r s - - c r e d i t ,  r e f l e c t e d  in  account 411, Income Taxes Deferred 

i n  P r i o r  Years--Credi t ,  which r e l a t e  to  Other Income and Oeductions . .i ... 1 

412. Investment Tax C r e d i t s  

A .  This account  s h a l l  be deb i t ed  with the  t o t a l  amount of 
investment tax c r e d i t s  used i n  c a l c u l a t i n g  the  repor ted  c u r r e n t  y e a r ' s  
income t axes ,  except  t o  t h e  e x t e n t  t h a t  such investment tax c r e d i t s  
a r e  t o  be passed on t o  customers c u r r e n t l y ,  a s  approved o r  d i r e c t e d  
by the  Commi s s i o n .  

1.  Where the  investment tax c red i  ts a r e  passed on to  cus tomers 
c u r r e n t l y ,  they a r e  t o  be t r e a t e d  s o l e l y  a s  a  reduct ion  i n  income taxes  
f o r  t h e  year  and no e n t r i e s  would be necessary.  

2. When a company i s  using d e f e r r a l  accounting f o r  the  
investment tax  c r e d i t s  a1 lowed f o r  the  c u r r e n t  y e a r ,  account 255, 
Accumul a t e d  Deferred Investment Tax Credi ts , s h a l l  be c r e d i t e d  with 
an equal amount of the investment .  tax  c r e d i t s  deb i t ed  t o  t h i s  account.  
Investment tax c r e d i t s  r e l a t e d  t o  property used i n  u t i l  i  t y  ope ra t ions  
wi 1 1  be debi ted  t o  subaccount 412.1. Investment tax c r e d i t s  r e l a t e d  t o  

. proper ty  used i n  nonuti l i  ty  ope ra t ions  wi l l  be debi ted  t o  subaccount 
4-12.4. 

0 .  A ccmpany which has defer red  i ts  investment tax c r e d i t s  
w i l l  amort ize these  de fe r r ed  tax  amounts by credi  t i n u  t h i s  account and 

~ - 

d e b i t i n g  account 255. Such annual a m o r t i z t i o n  s h a l i  be a1 located 
p ropor t iona te ly  over t h e  average usefu l  l i f e  of the property t o  M i c h  
t h e  tax c r e d i t s  r e l a t e  o r  such l e s s e r  per iod  a s  may be adopted and 

a 
c o n s i s t e n t l y  used by t h e  company. 
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1 .  In amortfzing the  defer red  investment tax c r e d i t s  r e l a t e d  t o  
property used i n  u t i l i t y  ope ra t ions ,  the. annual amount a s  c red i t ed  t o  
account 412 may o r  niay not be passed on to  customers in  accordance with 
t h e  e l e c t i o n  made by the company as  provided i n  the  Revenue Act of 
1371. Where the company has e lec ted  the  "Special Rule f o r  Ratable 
Flow-Through" the annual amorti zat ion i s  t o  be credi  ted t o  subaccount 
412.2. blhere the canpany has e lec ted  the "Ceneral Rule" the annual 
an~or t i za t ion  i s  t o  be c red i t ed  t o  subaccount 412.3. 

2 .  In amortizing the deferred investment tax c r e d i t s  r e l a t e d  t o  
property used i n  n o n u t i l i t y  ope ra t ions ,  the annual amount i s  c r ed i t ed  
t o  account 412.4. 

C.  This account s h a l l  be kept so t h a t  t he  d e b i t s  and c r e d i t s  
r e l a t i n g  to  each u t i l i t y  department and each n o n u t i l i t y  operat ion may 
be r ead i ly  i d e n t i f i e d .  

D. This account s h a l l  be maintained according to  subaccounts 
412.1, 412.2, 412.3 and 412.4 as  shown below. 

412.1 Investment Tax Cred i t s ,  U t i l i t y  Operations, Deferred t o  Future Periods 

A .  This account s h a l l  be debi ted w i t h  the amounts of r ea l i zed  
irivestnlent tax c r e d i t s  r e l a t i v e  t o  u t i l i t y  operat ions defer red  t o  
f u t u r e  periods and credi ted  t o  account 255, Accumulated Deferred 
I nves tnlen t Tax Credi ts . 

. This account s h a l l  be kept so t h a t  the d e b i t s  r e l a t i n g  to  each 
u t i  1 i t y  department may be r ead i ly  i d e n t i f i e d .  

412.2 Investment Tax Credi t s  , Uti 1 i  ty  Operat ions,  Restored to Operating 
I ncome 

A .  This account s h a l l  be c redi ted  w i t h  the aniounts debi ted t o  
account 255, Accumulated Deferred Investment ~ a . i  Credi ts  , r e l a t i v e  t o  
t o  u t i  1 i t y  operat ions f o r  the proport ionate amounts .of deferred inves t -  
ment tax c r e d i t s  being res tored  to income in  accordance w i t h  the "Special 
Rule f o r  Ratable Flow-Through" a s  provided i n  the Revenue Act of 1971. 

B .  This account s h a l l  be kept so t h a t  the c r e d i t s  r e l a t i n g  t o  each 
u t i l i t y  department may be r ead i ly  i d e n t i f i e d .  

412.3 Investment Tax Credi ts , Uti 1 i ty  Operations, Restored t o  Non-operating 
I ncome 

A.  This account s h a l l  be c redi ted  w i t h  the amounts debi ted to 
account 255, Accu~nul ated Deferred Investvent Tax Credi ts  , r e l a t i v e  to  
u t i l i t y  opera t ions  f o r  proport ionate amount of d e f ~ r r e d  inves tqent  tax 
c r e d i t s  being restored t o  income in  accordance with the "General Rule" 
a s  provided in the Revenue Act of 1971. 

B. This ackount s h a l l  be kept so t h a t  the c r e d i t s  r e l a t i n g  t o  each 
u t i l i t y  department may be read i ly  iden t i f i ed .  

412.4 Investment Tax Credi t s  , Nonuti 1 i  ty  Operat ions,  Net. 

A .  This account s h a l l  be debited w i t h  the amount of rea l ized  
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investments  tax c r e d i t s  r e l a t i v e  t o  n o n u t i l i t y  ope ra t ions  d e f e r r e d  t o  - .  
f u t u r e .  per iods  and c r e d i t e d  t o  account  255. 

8.  This  account  s h a l l  a l s o  be c r e d i t e d  with the  anlounts deb i t ed  a 
t o  account  255, Accunlulated Deferred Investment Tax C r e d i t s ,  re1 a t i v e  
t o  nonuti 1 i ty  ope ra t ions  f o r  t h e  p ropor t iona te  amounts of d e f e r r e d  
investment  tax  c r e d i t s  being r e s t o r e d  t o  income. 

C. Thfs account  s h a l l  be kept  so t h a t  t h e  d e b i t s  and c r e d i t s  
re1 a t ed  t o  each nonuti 1 i  t y  ope ra t ion  may be readi  l y  i d e n t i f i e d .  

413. Income from U t i l i t y  P l a n t  Leased t o  Others .  

A.  This  account s h a l l  inc lude  revenues from u t i  1 i  t y  proper ty  
c o n s t i t u t i n g  a  d i s t i n c t  ope ra t ing  u n i t  o r  system leased  by t h e  u t i l i t y  
t o  o t h e r s ,  and which proper ty  i s  proper ly  i n c l u d i b l e  i n  account  104,  
U t i l i t y  P l a n t  Leased t o  Othe r s ,  and t h e  expenses a t t r i b u t a b l e  t o  
such proper ty .  A s e r i e s  of subaccounts s h a l l  be maintained f o r  each 
ope ra t ing  u n i t  o r  system leased  t o  s;~or.r s e p a r a t e l y  revenues and expenses. 

. The d e t a i  1 of expenses s h a l l  be kept  o r  supported so a s  t o  
show s e p a r a t e l y  the  fo l lowing:  

Operat i  on 
Ma i  n tenance 
Oepreci a t i o n  
Amortization 

Note: Related opera t ing  taxes  s h a l l  be recorded I n  account  408.1, 
Taxes Other than Income Taxes. Uti 1 i  t y  Operating Income .and income taxes.; 
s h a l l  be recorded i n  account 409.1, Income Taxes, Uti 1 i t y  Operat ing 
Income, i d e n t i f i e d  s e p a r a t e l y .  

414. Gains (Losses)  from Oisposi t i o n  of  Ut i l  i  t y  Proper ty .  

A .  This  account  s h a l l  i nc lude  when author ized  o r  requi red  by the  
Commission, ga ins  and l o s s e s  from t h e  s a l e ,  conveyance, exchange o r  
t r a n s f e r  of u t i l i t y  property t o  another .  (See uti 1 i t y  p l a n t  i n s t r u c t i o n  
4F, 6E and 9E and account 422, Gains . (Losses)  from fli sposi  t i o n  of  
Proper ty . )  The income tax e f f e c t  a t t r i b u t a b l e  to  ga ins  and l o s s e s  
recorded in t h i s  account s h a l l  be recorded i n  account  409,1,  Inccme 
Taxes, Ut i l  i  t y  Operati  ng Income. 

B. This account s h a l l  be maintained s o  t h a t  t h e  t r a n s a c t i o n s  and 
d e t a i l s  under ly ing  each gain o r  l o s s  w i l l  be r e a d i l y  i d e n t i f i a b l e .  

2 .  Other Income and Deductions 

A.  Other Income 

415. Revenues from Merchandising , Jobbing and Cont rac t  Work 

416. Costs  and ~ x ~ e n s e s  of  Merchandising, Jobbing and Cont rac t  Work 

A .  These accounts s h a l l  Inc lude ,  r e s p e c t i v e l y ,  a1 1 revenues 
a 

derived  from the  s a l e  of merchandise and jobbing o r  c o n t r a c t  work 
inc luding  any p r o f i t  o r  cormission accruing to t h e  u t i l  i t y  on jobbing 
work performed by i t  a s  agent  under c o n t r a c t s  whereby I t  does jobbing - 
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work for another f o r  a stipulated profi t  or commission, and a1 1 expenses 
incurred in such ac t iv i t i e s .  

I 3  Records in support of these accounts shall be so kept as t o  
pentti t ready sunlllari za  t i on of revenues, costs and e:..penses by such nla jor 
items as are feasible.  

Mote A -- Revenues and expenses of merchandisinq, jobbing and  contract 
work shall be reported in these accounts, i f  a s t a t e  regulatory body 
having jurisdiction over the u t i l  i t y  requires the net income t o  be 
reported as other income; b u t  the amount  shall be reported in accounts 
914, Revenues from ilerchandising, Jobbing and Contract Work, arld 915, 
Costs and Expenses of Merchandising, Jobbing and Contract Work, i f  
such regulatory body requires the net income to be reported as a n  
operating income or expense item. In the absence of a requirement by 
a s t a t e  regulatory body, the u t i l i t y  may use these accounts or accounts 
914 and 915 a t  i t s  option, in which case the practice of the u t i l i t y  
must be consistent. 

iiote 8.--Related operating taxes shall be recorded in account 400.2, 
Taxes 0 ther than Income Taxes, 0 ther Incon~e and D eductions , and income 
taxes shall be recorded i n  account 409.2, Income Taxes, Other Income 
and Oeduc tions . 

I T E M S  -----  
Account 415: 

1. Charges for ins ta l  1 ing meters owned by customers. 
2. Charges for tapping mains and install ing services when not 

includible in account 354, Services t o  Customers. 
3 .  - Revenues from sales of meters t o  customers or others for 

instal lation on customers' premises. 
4 .  Revenues from sale of water appliances and from p i p i n g  and 

other jobbing or contract work. 
5. Discounts and allowances made in settlement of bi'lls for 

merchandise and jobbing v~ork. 

Account 416: 

Cost of merchandise sold and of materials used for jobbing work, 
including transportation, storage and hand.1 i n g  . 
Payroll and related 1 abor costs and expenses of enployees 
engaged in sel l ing,  delivery, and installation of appliances 
or jobbing or contract work. 
Clerical labor and expenses i n  merchandise and jobbing ac t iv i t ies .  
Inventory adjustments applicable t o  merchandise and j o b b i n g  
stock. 
L i g h t  , heat and power. 
Losses fran uncol 1 ecti  bl e accounts. 
Shop expenses. 
Tool expenses. 
Supervision of merchandise and jobbing ac t iv i t ies .  

417. Income from Nonutility Operations. 

A .  This account shall include revenues and expenses applicable 
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t o  operations whi.ch are n o n u t i  1 i  ty in character b u t  nevertheless 
const i tute  a d i s t i n c t  operating ac t iv i ty  of the enterprise as a whole, 
such as providing sewage disposal service where a p p l  icable s t a tu tes  do 
n u t  define such operation as a u t i l i t y ,  or the operatian of a servicing 
organization for  furnishing supervision, management, engineering, and 
similar services t o  others,  A ser ies  of subaccounts shall  be maintained 
for each ac t iv i ty  t o  show separately revenues and expenses. 

B. The expenses shall  include a l l  elements of costs incurred in 
such operations, and the accounts shall  be maintained so as to perni t 
ready sunlrnari za ti on as fol 1 ows : 

Operation 
/.?a i n tenance 'e 

Rents 
Depreciation 
Amortization 

Note. Related, operating taxes shall  be-recorded in account 408.2 
Taxes Other than Income Taxes, Other Income and Deductions, and income 
taxes shall  be recorded in account 409.2, Income Taxes, Other Income 
and Deductions. 

418. Nonoperating Rental Income 

A.  This account shall  include a l l  rent  revenues and related expenses 
of land, buildings, or other property included in account 121, Non- 
u t i l i t y  Property, which i s  not used in operations covered by account 
417. 

I. 

B e  The expenses shall  include a1 7 el ernents of costs incurred in .; 
the ownership and rental of the property and the accounts shall  be 
maintained so as to  permit ready summarization as follows: 

Operation 
Maintenance 
Rents 
Depreciation 
Amorti za ti on 

Note. Related operating taxes shall  be recorded in account 408.2, 
Taxes 0 ther than Income Taxes, 0 ther Income and Deductions, and income 
taxes shall  be recorded in account 409.2, Income Taxes, Other Income and 
Deductions. 

419. In teres t  anb Dividend Incane 

A.  This account shall  include in teres t  revenues on securi t i e s ,  
loans, notes, advancds, special deposits,  tax refunds, and a1 1 other 
i nterest-bearing asse ts ,  and dividends on  stocks of other companies, 
whether the securi t ies  on  which the in teres t  and dividends are received 
are carried as investments or included in sinking or other special 
fund accounts. 

.8. ' This account may include for  each accounting period the pro 
rata  amount necessary to extinguish (during the interval between the 
date of acquisition and the date of maturi t y )  the difference between 
the cost b the u t i l  i t y  and the face value of interest-bearing securi t ies .  
Amounts thus credited or charged shall  be concurrently included in the 
accounts i n  wnich' the secur i t ies  are carried. 

C.  A 1  1 expenses, excluding operating taxes and income taxes, 
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applicable t o  security investments and t o  interest  and dividend revenues 
thereon, shall be charged hereto. 

Note. A .  Related. operating taxes shall be recorded i n  account 405.2, 
Taxes Other than Income Taxes, Other Income and Deductions, and income 
taxes shall be recorded in account 409.2, Income Taxes, Other Income 
and, Deductions. 
Note. 8 .  Interest  accrued, the payment of which i s  not reasonably 
assured, dividends receivable which have not been declared or guaranteed, 
and interest  or dividends u p o n  rcacqui red securi t ies  i ssued or assunled 
by the u t i l i t y  shall not be recorded. 

420. A 1  1 owar~ce for Funds Used During Construction. 

This account shall include concurrent credits for allowance for funds 
used during construction based u p o n  the net cost for the period of con- 
struction of borrowed funds used fo r  construction purposes and a 
reasonable rate  u p o n  other furids when so used. (See u t i l i t y  plant 
instruction 3 ( A )  .) 

421. [!iscell aneous Pionopera t i  ng Income. 

This account shall include a1 1 revenue and expense items, except 
taxes, properly includible i n  the incone account and not provided for  
el sewhere. Re1 a ted Opera ti  ng taxes sha 11 ,be recorded in account 408.2, 
Taxes Other than Incme Taxes, Other Income and Deductions, and income 
taxes shall be recorded in account 409.2, Income Taxes, Other Income 
and Deductions . 

I T E ' M S  ----- 
I .  Frofit  on sale of timber. (See u t i l i t y  plant instruction 6,C) 
2. Profits from operations of others real ized by the u ti 1 i ty 

under contracts. 
3 .  Gain on disposition of investments and reacquisition and 

resale or retirement of u t i l i t y ' s  debt securit ies and 
investment. 

422. Gains (Losses). from Disposition of Property. 

A .  This account shall include gains and losses on the sale., 
conveyance, exchange or transfer of uti 1 i ty or other property to another 
unless otherwise -authorized or required by the Commission. (See 
u t i l i t y  plant instructions 4F ,  6E and 9E and account 414, Gains ( ~ o s s e s )  
fran Disposition of Uti l i ty  Property.) The income tax effect  attributable 
t o  gains and losses shall be recorded i n  account 409.2, Income Taxes, 
Other Income and Deductions. 

8. This account shall be maintained so that the transactions and 
detai ls  underlying each gain or loss w i  1 1  be readily identifiable.  

B . Other Income Deductions 

425. Miscellaneous Amortization. 

This account shall include amortization charges n o t  includible 
in other accounts which are properly deductible in detemining the 
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income of the ut i l  i t y  before interest charges. Charges includible 
herein, i f  significant in amount, must be i n  accordance with a n  
orderly and systematic amortization program. 

1 1  Anlortization of u t i l i t y  p l a n t  acquisition adjustn~ents, or of 
intanqiblcs included in u t i l i t y  p l a n t  in service when n o t  authorized 
t o  be included in u t i  1 i t y  opera tirl!j expenses by tlic Coeu~~ission. 

2. Aniortization of a~tlourlts i n  account 182, Extraordinary Property 
Losses, when n o t  authorized t o  be included i n  u t i l i t y  operating expenses 
by the Commission. 

3 .  Amortization of capital stock expenses when in accordance 
wi t h  a systematic arnortitation program. 

426. fliscel laneous Incon~e Deductions. 

This account shall include n~iscellaneous cxpense items which 
are nonoperating i n  nature b u t  which are properly deductible before 
determining total income before interest charges. Separate subaccounts 
shall be ~liaintained for each category of expense as indicated by the 
following item l i s t .  

1. Donations for charitable, social or community welfare purposes. 
2. Life insurance of officers and elnployees where u t i l i t y  i s .  

be~~ef  icfary (net remiums less increase i n  cash surrcnder 
value of policies 7 . 

2 .  Penalties or fines for violation of statutes pertaining t o  
regulation. 

4 .  Expenditures for the purpose of: 
a )  . Influencing p ~ b l  ic opinion with respect to the election 

or appointment of pub1 i c  off ici a1 s , or the adoption, repeal , 
revocation or modification of referenda, legislation or 
ordi nances . 

b) Influencing public opinion with respect to obtaining 
approval , modification or revocation of franchises. 

c )  Influencing the decisions of public officials  n o t  including 
such expendi tures which are directly re1 ated to appearances 
before regu latory or other governmental bodies in connection 
w i t h  the uti 1 i ty ' s  exis tillg or proposed operations. 

5 .  Loss relatin? t o  illvestments in securities written-off or 
wri tten-down. 

6.  Loss @ ' s a l e  of investments. 
7 .  Loss on reacquisition, resale or retirement of u t i l i t y ' s  debt 

securi t ies . 
C. Prel iminary survey and investigation expenses related t o  

abandoned projects, when not wri tten-off t o  the appropriate 
operating expense account. 

9. Golf club dues, social club dues and service club dues (Kiwanis 
Rotary, etc.) , house cllar5es and i terns of a similar nature 
whether such expenditures are made directly by the u t i l i ty  or 

a 
indirectly by payment or reimbursement to associated companies, 
officers, or other employees, or by any other d+rect or indirect 
means. 
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4. I n t e r e s t  Chsrgcs 

4 2 7 .  I n t c r e z t  on Lor~g-Tern1 Debt 

A .  Th i s  accour~ t  s h a l l  i r lc ludr.  i n  cacti a c c o u n t i r ~ ! ~  p e r i o d  t l i e  
a~;lollr~l: 0 1 '  i r ~ l e r c s t  app l  i c a l ~ l  c t t ~ c r c  t o  on ou ts  tand in f j  lnng-tcr111 deb t  
i e ; z ~ ~ ~ t 1  or ;II;SUIII~~ by t h ~  u t i  l i t y ,  t i le  l iat j i  l i Ly f o r  which i s  inc luded  
i r i  ; ~ c c r ~ u r l t  221, Cor~ds , o r  account 2 2 4 ,  Other Lonq-Term Debt. 

U. Th is  account s h a l l  be so k e p t  o r  suppor ted as t o  show the  
i n t e r e s t  dcc rua ls  on each c l a s s  arid s e r i e s  of  lonq-tern1 debt .  

( r iote:  Th is  account s h a l l  n o t  i n c l ude  i n t e r e s t  on nom ina l l y  
i ssued  o r  noniinal l y  ou ts tand ing  long- term deb t ,  i n c l u d i n g  s e c u r i t i e s  
assul:;ed . ) 

422. R n o r t i z s t i o n  c f  Debt P iscoun t  and Cxpense 

. This  accourit  s h a l l  i n c l u d e  i n  each accoun t i r ~g  pe r i od  t he  
p o r t i o r l  of u'narnorti zed ,debt d i scoun t  a r ~ d  expense on ou ts  taridir lg long- 
term deb t  t ~ l i i c l ~  i s  a p p l i c a b l e  t o  such pe r i od .  Anlounts charged t o  t h i s  
~ c c o u n t  s h a l l  be c r e d i t e d  c o n c u r r e n t l y  t o  account 131, Unamortized 
D e b t  C i  scourit  and Expense. 

b.  Th is  account s h a l l  be so kep t  o r  supported as t o  show the  
deb t  d i scoun t  and expense on each c l a s s  and se r i es  o f  long- term debt .  

I?. Th is  account s h a l l  i n c l u d e  i n  each account ing p e r i o d  t h e  
p c r t i o n  o f  unamort ized n e t  premium on ou ts tand ing  long- t e n  deb t  
w l ~ i c l l  i s  a p p l i c a b l e  t o  such per iod .  Amounts c r e d i t e d  t o  t h i s  account 
s h a l l  be charged c o n c u r r e n t l y  t o  account 251, Unamortized Premium 
on Debt.  

3 .  Th is  account s h a l l  be so kep t  o r  supported as t o  show the  
prei;l iun on each c l ass  and s e r i e s  o f  long-tern1 debt.  

423. I n t e r e s t  on Cebt i c  Associated Coc~panies 

Th is  account s h a l l  i n c l u d e  i r i  each account ing p e r i o d  t he  
i r ~ t e r e s t  accrued on anounts i nc l uded  i n  account 223, Advances 5ron1 
Assoc ia ted Companies, and on a l l  o t he r  o b l i g a t i o n s  t o  assoc ia ted  
ccmpanies. 

B .  The records suppor t i r lg  the e n t r i e s  t o  t h i s  account s h a l l  be 
so kep t  as t o  shccr t o  whom tI ie i ~ ~ t e r - e s t  i s  t o  be pa id ,  the  pe r i od  
covered by the acc rua l ,  the  r a t e  o f  i n t e r e s t  a;ld the  p r i n c i p a l  aclount 
o f  the  advarlces o r  o t h e r  ob l  i g a t i ~ n s  on wll icI l  the  i n t e r e s t  i s  accrued.  

431. Other I n t e r e s t  .Expense 

.Th is  account s h a l l  i n c l ude  i n  each account ing p e r i o d  a l l  i n t ~ r e s t  
c t i d r ~ e s  n o t .  prov ided f o r  elsewhere. 
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1. I n t e r e s t  on notes. payable o r ~  demand o r  matur inc  one year  o r  
l c s s  fro111 da te  arid on opcn Jccourrts, except r ~ o t p s  and 
~ c c o u r i t s  w i  tl l. a s s n c i ~  l ~ t l  c o ~ ~ l l ) d i ~ i  er,. 

2 .  I 11 l.cr't!s L on CIIS IUIII~!~: ' (I(:nnc, i 1.1; . ., 
.,,. I 11 (.(!rcs 1 or1 L I L  ~I;IL # I  iifl .~IJII~JI~II!II I . * ,  , L J x  d!;r,e!;:~~~tn~~ I.:; , l ~ ~ ~ f l  

d~cv,cst,~~~cr~l.!; f o r  [ J~ I I~ I  i(: i ~ t t ~ ~ r r ) v f ! ~ ~ ~ t ~ t ~ I . c ;  l)i~!,l. IIUC:. 
4 . I ncut:s ~ r r d  ot l rcr  tilxer, 1 cvic:(l u ~ ) o i l  I~onclltol dcrr, o f  u  I. i l i t y  

and assu~iletl b y  i t . 

4 .  E x t r a o r d i n a r y  I terns 

433 .  C x  t r a o r d i  nary Inconie. 

Upon apqroval o f  the  Corrirr.iss.i on t h i s  account s h a l l  be c r e d i  ted  
v:i th IIOII t l j p i c a l  , noncus tomary, i n f r e q u e n t l y  r e c u r r i n g  gains , which would 
s i g n i f i c a n t l y  d'i s  t o r t  the c u r r e n t  y e a r ' s  i n.cone cofi~puteci be fo re  ex t ra -  
o r a i n a r y  i terns, i f  repo r ted  o t h e r  than as e x t r a o r d i n a r y  i terns. The 
?pp l  i c a b l c  income tax e f f e c t s  o f  t h i s  account s h a l l  be recorded i n  
account 403.3, Income Taxes, Ex t rao rd ina ry  I tems, i d e n t i f i e d  separa te ly .  
(See general  i n s t r u c t i o n  8 . )  

4 .  Lx  t r a o r d i n a r y  Deductions . 
I:pon aor~rov;l l  o f  t i le  Cn~::l~li..sior~ t h i s  accourrt :li;ll I be d o t ~ i  tt!d 

rr i  ;h rlorl t y p i c a l  , i~oncuc, tor:~ary, i ~ i f r c c l u c ~ l  t l y  r e c u r r i  rig 1 ossc!s, which 

c x t r s o r d i n a r y  i ten~s, i f  repo r ted  o t h e r  than as e x t r a o r d i n a r y  i tans. 
vrcju l d  s i r l n i f  i c a r t t l y  d i s t o r t  the c u r r e n t  y e a r ' s  i l i c o r ~ ~ c  c o ~ ~ l ~ u t c d  be fo re  ./ 

The a p p l i c a b . 1 ~  i n c o ~ ~ r e  tax  e f f e c t s  o f  t h i s  account s h a l l  be recorded 
i n  account 409.2, I nc~ rne  Taxes, Ex t rao rd ina ry  I t e n s ,  i d e n t i f i e d  
separa te ly .  (see general i n s t r u c t i o n  8. ) 
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21 1;. t lnappropr ia ted Reta ined ~ a r n i n q s  ( a t  beg inn ing  of  p e r i o d )  
4 3 5 .  Ralance Transfer red f rom Income 
436. App rop r i a t i cns  o f  Retained Earninqs 
437. D iv idends Dec! ared - Pre fe r red  Stock 
43n. Divfdends Decl3rcd - Common Stock 
439. r.d,jus trnents t o  Reia i ned  Earnings 
216. Unappr.opriatcd Pc ta ined  Earnings ( a t  end of  p e r i o d )  
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435. Bal ance Transferred from Income. 

This account shal l ,  include the net  c r e d i t  o r  deb i t  t r ans fe r red  'from 
income f o r  the year .  

,436.  Appropriations of Retained Earninqs. 

This account shal l  include appropr ia t ions  of re ta ined  earnings.  

ITEMS 

1 .  Appropriations reauired under terms of  mortaages, orders  of 
cou r t s ,  contracts  o r  o ther  agreements . 

2. Appropriations required by ac t ion  of  requla tory  a u t h o r i t i t e s .  
3 .  Other appropriat ions made a t  option of u t i l i t y  fo r  spec i f i c  

purposes. 

4 3 7 .  Dividends Declared - Preferred Stock. 
A .  This account sha l l  include anounts declared payable ou t  of 

re ta ined earnings as dividends on actual  l y  outstanding breferred o r  p r io r  
l i e n  cap i ta l  stock issued by the u t i l i t y .  

8. Dividends sha l l  be seqregated f o r  each c l a s s  and s e r i e s  of pre- 8 
fer red stock a s  t o  those payable i n  cash,  stock and o the r  forms. I f  not 
payable i n  cash,  the medium of payment sha l l  be described w i t h  s u f f i c i e n t  
d e t a i l  t o  iden t i fy  i t .  

4 3 8 .  Dividends Declared - Common Stock. 

A .  This account shal l  include amounts declared payable out  of re- 
tained earnings as dividends on ac tua l l y  outstanding common cap i t a l  
stock issued by the u t i l i t y .  

8. Dividends sha l l  be segreaated for  each c l a s s  of common stock 
as to those payable i n  cash,  stock and other  forms. I f  not payable in 
cash,  the medium of payment sha l l  be described with s u f f i c i e c t  de t a i l  t o  
i den t i f y  i t .  

4 3 0 .  Ad,jus tments t o  Retained Earnings. 

A .  This account shal l  include s i gn i f i c an t  nonrecurring t ransact ions  
r e l a t i n a  to  p r i o r  periods. Other than t ransact ions  of cap i ta l  stock as 
S peci f ied  in paragraph 8 below, a1 1 e n t r i e s  t o  t h i s  account must receive 
p r i o r  Commission a proval. These t ransact ions  a r e  l imited t o  those ad- 
justments which (a ! can be spec i f i c a l l y  i den t i f i ed  w i t h  and r e l a t ed  to  
the  business a c t i v i t i e s  of pa r t i cu l a r  p r io r  periods,  and ( b )  a r e  not 
a t t r i b u t a b l e  t o  econcniic Events occurring subsequent t o  the da t e  of the 
f inancia l  statements f o r  the p r io r  period, and ( c )  depend r imar i ly  on 
d e t e n i n a t i o n s  by persons other  than the management and (d 7 were not 
suscep t ib le  of reasonable es tima t ion  p r i o r  to  such determination. T h i  s 
account shal l  a1 so include the re la ted  income tax e f f e c t s  (S t a t e  and 
Federal)  on items included herein. All items included in t h i s  account 
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shall he sufficiently described in the entries relatins thereto as t o  
permi t ready analysis . 

R .  Adjustments, charnes or credits due to losses o n  reaccuisition, 
resale or retirement of the company's own capital stock shall be included 
i n  this account. (See account 217, Peacqt!fred Capital Stock, f o r  the 
trea tn~cnt of qa i ns . ) 

1 .  Sinnificant nonrecurrinq adjustments or settlement of  income 
taxes. 

2 .  S i ~ n i f i c a n t  amounts resulting from 1 i tiga tign or similar claims. 
3 .  Significant amounts rclatinq t o  adjustments of settlements of 

u t i l i t y  revenue under rate processes. 
4.  Sipnificant adjustments to plant in service depreciation and 

amortization as a result  of Commission direction. 
5. Vri te-off of unamorti zed capi tal stock expenses. 
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1 .  Sewage Revenues. 

521. Flat  Rate Revenues - General Customers. 
522. Measured Revenues - General Customers. 
523. Revenues from Pub1 ic  Authorities. 
524. Revenues from nther Sys terns. 
525 .  I n  terdcpartmen ta 1 Revenues. 
526. Miscellaneous Seweraqe Revenues. 

2. Other Operating Revenues. 

531. Sale of Sludqe. 
539. Cus toniers ' Forfeited Discounts. 
533. Servicing of Customers ' Lateral s .  
534. Pents from Sewer Properties. 
535. Interdepartmental Rents. 
536. t'i scel 1 aneous Opera t i  ng Revenues. 
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Sewaqe Revenues. 

521. F la t  Pate Revenues - General Customers. 

A. This account shall  be credited with a l l  revenue fo r  sewage se r -  
vice rendered to residentia-l , commercial, and indust r ia l  property where 
the charge i s  not dependent upon metered water consumption o r  metered 
eff luent  o u t p u t ,  b u t  i s  based on  diameter of service ,  s t ruc tu re  s i z e ,  
area ,  f ron t  footage or other s imi lar  u n i t .  

0.  All revenues credited hereto shall  be c lass i f i ed  t o  one of the 
fallowing Subaccounts: 

521.1 Residential Revenues. 
521.2 Commercial Revenues 
521 .3  Industr ial  Revenues. 
521.4 Revenues from Public Authorities. 

Note. - When service i s  supplied throuqh a s ingle  l a te ra l  to prop-  
e r t y  used for  both res ident ia l  and  commercial purposes, the to ta l  revenue 
shall  be included in Subaccount 521.1 or 521.2 according t o  the principal 
use of the property. 

522. Measured Revenues - General Custorner.~. 
\; 

P.. This account shall  be credited w i t h  a l l  revenue f o r  sewage ser-  
vice rendered to res iden t ia l ,  commercla 1 , and indust r ia l  property where 
the charae i s ,  o r  may be, i n  any way dependent on the quanti ty of water 
consumed or the quanti ty of e f f luen t  output by the customers. 

P .  All revenues credited hereto shall  be c lass i f i ed  t o  one of the 
following Subaccounts: 

522.1 Residential Revenues. 
522.2 Commercial Pevenues. 
522.3 Industr ial  Revenues. 
522.4 Revenues from Publ i c  Authorities. 

Note. - See note following Account 521 above. 

523. Revenues from Publ i c  Authorities. 

T h i s  account shall  be credited with revenues derived from sewage 
service to propert ies of municipali t ies or other divisions or agencicc 
of Federal o r  s t a t e  governments where such service i s  rendered and b i l l ed  
under special contracts  or agreements or service c lass i f i ca t ions  appl ica-  
ble only to  public au thor i t i e s ,  except such revenues which a re  includible 
i n  Account 524, Revenue from Other Systems. Service to public authori ty 
customers bil led under general service ( f l a t  r a t e  o r  measured service)  
r a t e  schedules shall  be credited to  Account 521 or 522 as appropriate. 

526. Revenues from, Other- Systems. 

This account shall  be credited w i t h  a l l  revenues derived from sew- 
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aqe. services rendered to other sewaoe s.ys tern properties,  whether. c rerated 
by a pub1 i c  authority or a private enterpr ise .  

525. Interdepartmental Revenues. 

A .  This account shall incl ude amounts 'charged by the sewer depart- 
ment, a t  t a r i f f  or other specified rates  for  sewer service by i t  to. other 
u t i l  i t y  departments. 

B. Records shall be maintained so that the sewage service supplied 
each other department and the charges therefor shall  be readily available.  

526. lliscellaneous Sewerage Revenues. 

This account shall  be credited with a l l  revenues derived from resf- 
dential or commercial service furnished t o  any customer served without a 
permanent service connection and for  a1 1 other sewerage service not else- 
where provided for.. 

2 .  Other Operating Revenues. 

531. Sale of Sludge. 

This account shall  include revenues received from the sale.  of bv- 
product sludge sold a s  f e r t i l i z e r .  

532. Customers' Forfeited. Discounts. 

This account. shall  irclude the amounts which the u t i l i t y  allows i t s  
customers on condition t h a t  they pay the i r  sewage b i l l s  on or before a 
specified date and which are forfejted by customers because of f a i lu re  
to pay within the s p e c i f i ~ d  time. There shall 1 i kewise be credited hereto 
the amounts of penalties imposed by the u t i l i t y  on i t s  customers because 
of f a i lu re  to pay b i l l s  within a specified tfnrc. 

534. Rent2 from Sewer Property. 

A .  This account shall  include rents received for  the use by others 
of land, buildings, and other property devoted to sewer operations by 
the u t i l i t y .  

8. Nhen property owned by the u t i l i t y  i s  operated jo in t ly  with 
others under a def in i te  arranaement for apportioning the ~ c t u a l  expenses 
among the parties to the arrangement, any amounts received by the u t i l i t y  
for in teres t  o r  return or in reimbursement of taxes or depreciation on 
the property shall  be credited to th i s  account. 

Note. - Do not include in th i s  account rents from property consti- 
tuting a n  operating u n i t  o r  system. (See Account 413, Income from Ut i l i ty  
Plant- eased to others . )  

535. Interdepartmental Rents. 

This account shall include rents credited to the sewer department on 
account of rental charges made against other departments (water, e t c . ,  of 
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the u t i l i t y ) .  In the case of 
property operated under a de f i n i t e  arrangement to a1 1 oca t e  the cost  among 
the departments using the property, any reimbursement to the sewer depart- 
ment f o r  i n t e r e s t  c r  return and depreciation and taxes shall  be credited 
to th i s  account. 

536. Miscel laneous Operating Revenues. 

This account s ha l l ' i n c lude  revenues for  a l l  miscellaneous services 
and charges bi l led  to customers which a re  not spec i f i ca l ly  provided fo r  
i n  other accounts. 

I  terns. 

1. Fees fo r  changing, connecting o r  disconnecting service.  
2. Pro f i t  on maintenance of p i p i n g  o r  other i n s t a l l a t i on s  on 

customers ' premi ses . 
3 .  Recovery of expenses i n  connection with unauthorized taking of 

sewage service (b i l l i ng  f o r  service shall  be included i n  the 
appropriate sewage revenue account.) 

4 .  Prof i t  on the sa le  of materials  and supplies not ordinar i ly  
purchased fo r  resal  e. 

5. Physical inspection of service  sewer connections other than 
those connections made by the company. 
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1. OPERATION EXPENSES 

700. Superv is ion  and Engineer ing 
701. Labor and Expenses 
702. Rents 
703. Fuel and Power Purchased f o r  Pumping & Treatment (Th i s  includes. 

ae ra t i on ) .  
704. Chemicals 
705. Miscel  laneous Suppl i e s  and Expenses 

2. MAINTENANCE EXPENSES 

7 i  0. Superv is ion  and Engineer ing 
71 1. Maintenance o f  S t ruc tu res  and Improvements 
71 2. Maintenance o f  C o l l e c t i n g  Sewer Sys tern 
713. Maintenance of Pumping System 
714. Maintenance o f  Treatment and Disposal P l a n t  
715. Maintenance o f  Other P l a n t  F a c l l  i t i e s  

3. CUSTOMER ACCOUNT EXPENSES 

Opera t i o n :  

901. Superv is ion  
902, Meter Reading Expenses and F l a t  Rate Inspect ions  
903. Customer Records and C o l l e c t i o n  Expenses 
904. U n c o l l e c t i  b l e  Accounts 
905. Miscel laneous Customer Accounting Expenses 

4. CUSTOMER SERVICE EXPENSES 

907. Customer Serv ice  and In fo rma t ion  Expenses 

5. SALES PROMOTION EXPENSES 

910. Sal es Promotion Expenses 
91 4. Revenue from Merchandising , ~ o b b i n ~ ,  & Cont rac t  Work 
915. Costs and Expenses o f  Merchandising, Jobbing and Cont rac t  1or-k 

6. ADMINISTRAiIVE AND GENERAL EXPENSES 

A d m i n i s t r a t i v e  and General Sa la r i es  
Of f ice Suppl ies and Other Expenses 
Outs ide Serv i ces Empl oyed 
Insurance Expense 
Employee Pensions and Bene f i t s  
Regul a t o r y  C o m i  ss ion  Expense 
T ranspor ta t i on  Expenses 
Miscel laneous General Expense 
Rents 

/ 

Maintenance: 

932 Maintenance o f  General P l a n t  
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a 1. OPERATION EXPENSES 

700. Superv is ion  and Engineer ing 

Th is  account s h a l l  i n c l u d e  the  c o s t  o f  l a b o r  and expenses i n -  
cu r red  i n  the  general  supe rv i s i on  and d i r e c t i o n  o f  a l l  opera t ions  
o f  sewer. f a c i l i t i e s .  (See Opera t ing  Expense I n s t r u c t i o n  1 . )  

701. Labor and Expenses 

Th is  account s h a l l  i n c l u d e  the c o s t  of l a b o r ,  m a t e r i a l s  used 
and expenses i n c u r r e d  i n  the  ope ra t i on  of a1 1  sewer f a c i l ' i  t i e s .  

A. C o l l e c t i o n  System Items 

Labor : 

1. Superv is ion o f  ope ra t i ng  mat te rs .  
2. Rou t ine  i n s p e c t i o n  o f  f a c i l i t i e s .  
3. Keeping records  and p repa r i ng  r e p o r t s .  
4 .  Rout ine c lean ing ,  and f l u s h i n g  o f  mains, sewers, 

manholes, lampholes , e tc .  

M a t e r i a l  s  and Expenses: 

5 .  Tool and equipment expense. 
6. U t i l i t y  se rv ice .  
7. Cost o f  f l u s h i n g  water.  
8. T ranspor ta t ion .  
9. Operat ing supp l ies ,  such as l u b r i c a n t s ,  waste, e tc .  

10. Records and r e p o r t  forms. 
11. Meals and i n c i d e n t a l  expenses. 

0. Pumping System - Items 

Labor: 

1. O i r e c t  supe rv i s i on  o f  pumping opera t ions .  
2. Operat ing pumps, t u rb i nes  and engines. 
3. Operat ing condensers, c i r c u l a t i n g  water  systems and 

o t h e r  aux i  1  i a r y  apparatus. 
4. Operat ing l u b r i c a t i o n  and o i l  c o n t r o l  systems, i n -  

c l u d i n g  o i l  p u r i f i c a t i o n .  
5. Opera t ing  c o n t r o l  and p r o t e c t i v e  equipment. 
6. Opera t ing  va lves t o  p o i n t  where sewage en te rs  the  

sewage t reatment  o r  c o l  1  e c t i o n  system. 
7. Keeping p l a n t  l o g  and records and p repar ing  r e p o r t s  o f  

opera t ion .  
8. Tes t ing ,  checking and a d j u s t i n g  meters, gauges and o t h e r  

ins t ruments ,  c o n t r o l s ,  etc. ,  i n  the  pumping p l an t .  
9. .Cleaning pumping equipment when n o t  i n c i d e n t a l  t o  main- 

tenance work. 
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M a t e r i a l s  and Expenses ( o t h e r  than power purchased)  : 

10. Lubr i can t s ,  was t e ,  g a s k e t s ,  e t c .  
11. T ranspo r t a t i on  
12. Meals and i n c i d e n t a l  expenses.  

C. Treatment System - Items 

Labor: 

1. Superv is ing  t r ea tmen t  and d i sposa l  o p e r a t i o n s .  
2. Applying chemicals .  
3. Cleaning b a s i n s ,  f lumes ,  s c r e e n s  and appur tenances .  
4. Operat ing f i  1  t e r s .  
5. Removing ice. 
6. Removing sediment  and s ludge.  
7. Cleaning and washing f i l t e r s .  
8. Operat ing c h l o r i n a t o r .  
9. Tes t i ng  and ana lyz ing .  

10. F i l l i n g  and ope ra t i ng  chemical f eede r s .  
1  1. Operat ing i n c i n e r a t o r .  
12. Operat ing s ludge  and sediment d i s p o s a l  equipment. 
13. Cleaning s ludge  d ry ing  beds. 
14. Operat ing s ludge  t r e a t i n g  equipment. 
15. Changing flow c h a r t s .  
16, Cleaning o f  o t h e r  p l a n t  equipment when n o t  i n c i d e n t a l  

t o  maintenance work. 
17. Keeping t r ea tmen t  p l a n t  l ogs  and prepar ing  r e p o r t s  on 

p l a n t  ope ra t i ons .  

Ma teri a1 s and Expenses : 

18. Char t s  and log  s h e e t s .  
19. Lubricants- ,  was t e ,  e t c ,  
20. Shop and l a b o r a t o r y  expenses.  
21. T ranspo r t a t i on .  
22. In spec t ion  fees .  
23. Operat ing permit  f ee s .  
24. Meals,. t r a v e l i n g  and i n c i d e n t a l  expenses .  
25. Lease o r  r e n t a l  c o s t s  of t r a n s p o r t a t i o n  equipment used 

t o  t r a n s p o r t  s l  udge.. 

7 0 3 .  . Fuel 

Rents : 

Thi s  account  s h a l l  i nc lude  a l l  r e n t s  of p rope r ty  o f  o t h e r s  
used,  occupied,  o r  ope ra t ed  in  connect ion w i t h  the sewage system. 
(See Operat ing Expense I n s t r u c t i o n  2. ) 

and Power Purchased f o r  Pumping and Treatment  

A, Fuel and Power Purchased f o r  Pumping 

1. This  account  s h a l l  inc lude  the c o s t  o f  f u e l  o r  power 
purchased, used d i r e c t l y  i n  opera t i o n  o f  pumps. 

2. This  account  sha ' l l  a l s o  i nc lude  t h e  c o s t  of power 
t r a n s f e r r e d  t o  sewer pumping o p e r a t i o n s  from o t h e r  
departments  under j o i n t  f a c i l i t y  arrangements.  
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3. The c o s t  o f  fue l  s h a l l  be charged i n i t i a l l y  t o  
app rop r i a t e  fue l  accounts c a r r i e d  under Account 
150, M a t e r i a l s  and Suppl ies ,  and c l e a r e d  t o  t h i s  
account on the  bas is  o f  t he  f ue l  used. 

ITEMS 

1. . D iese l  fue l ,  
2. E l e c t r i c  power. 

B. F t ~ e l  o r  Power f o r  Sewage Treatment and Pumping. 

Th is  account s h a l l  i n c l u d e  the  cos t  o f  e l e c t r i c  
power and t he  c o s t  of fue l  purchased f o r  use i n  opera- 
t i o n  o f  pumping and o t h e r  equipment used i n  the  sewage 
t r e a  h e n  t process. 

ITEMS 

1 . E l e c t r i c  power. 
2. D iese l  fue l .  
3. Gasol ine.  
4. L i q u e f i e d  propane gas. 

C. Fuel o r  Power f o r  Other  Sewer F a c i l i t i e s .  

Th is  account s h a l l  i n c l u d e  the  c o s t  of e l e c t r i c  
power and the  c o s t  o f  fue l  purchased: f o r  use in the  
sewer system n o t  prov ided f o r  elsewhere, such as f u e l  
o r  power purchased fo r  a e r i a  t i o n  lagoons. 

704. Chemicals 

Th is  account s h a l l  i n c l u d e  the  c o s t  of a l l  chemicals used 
i n  the t rea tment  and d i sposa l  o f  sewage. I nc l ude  a l s o  the e n t i r e  
c o s t  of any chemicals manufactured by the  u t i l i t y .  

ITEMS 

A c t i v a t e d  carbon. 
Caust ic  soda. 
Chlor ine.  
Copper s u l  pha te .  
Deodorant. 
Enzymes. 
F e r r i c  c h l o r i d e .  
High t e s t  hypoch lo r i  te .  
I r o n  s u l  phate. 
Lime 
Po ly  e l e c t r o l y t e s .  
Soda ash. 

.Su lpha te  o f  alumina. 
Sul pho r i c  ac id .  
Chlor ine.  
Ozone. 
Other chemicals. 
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705. Miscel laneous Suppl i e s  and Expenses 

Th is  account s h a l l  i n c l u d e  the  c o s t  of l a b o r ,  m a t e r i a l s  
used and expenses i n c u r r e d  i n  t he  o p e r a t i o n  of sewer f a c i l i -  
t i e s .  

A. C o l l e c t i o n  System - Suppl i e s  and Expenses 

ITEMS. 

Labor: 

1. General c l e r i c a l  and stenographic work. 
2. Prepar ing maps. 

M a t e r i a l  s and Expenses : 

3. F i r s t  a i d  supp l i es  and sa fe ty  equipment. 
4.  Map reco rd  suppl ies.  
5. Misce l  laneous o f f i c e  supp'l i e s  and expenses, 

p r i n t i n g  and s t a t i o n e r y .  
6. U t i l i t y  serv ice.  

B. Pumping System - Suppl ies and Expenses 

ITEMS 

Labor: 

1. General c le r ica .1  and stenographic work. 
2. Guarding and p a t r o l 1  i n g  p l a n t  and yard. 
3. Bui l .d ing service.. 
4. Care o f  grounds i n c l u d i n g  snow removal, c u t t i n g  

grass, etc.  
5. Miscel laneous labor .  

M a t e r i a l s  and Expenses : 

General o p e r a t i n g  suppl i e s  , such as t o o l s ,  gaskets, 
packing waste, gauge glasses, hose, i n d i c a t i n g  lamps, 
reco rd  and r e p o r t  forms, etc.  
F i r s t  a i d  suppl ies .  and s a f e t y  equipment. 
8 u i l d i n g  s e r v i c e  suppl ies.  
U t i l i t y  serv ice.  
M i  scel  laneous o f f  i c e .  suppl i e s  and expenses,. p r i n t i n g  
and s ta t i one ry .  
Transpor ta t ion .  
Meals and i n c i d e n t a l  expenses. 
Research and developmenta 1 expenses. 

C. Treatnrent and Disposal - Suppl ies and Expenses 
. .. 

ITEMS 

Labor: 

1. General c1 e r i  c a l  and stenographic work. 



2.' Guarding and patrolling. 
3. Bui 1 ding service. 
4. Care of grounds including snow removal, cutting 

grass, etc. 
5.  Miscellaneous labor. 

Material s and Expenses: 

6. General operating suppl ies. 
7. First aid supplies and safety equipment. 
8. Buil.ding service suppl ies. 
9. Miscellaneous office supplies and expenses, print- 

ing and stationery. 
10. Transportation, meals and incidental 'expenses. 

2. MAINTENANCE EXPENSES 

710. Supervision and Engineering 

This account shall include the cost of labor and expenses 
incurred in the general supervision and direction of the main- 
tenance of the sewer system (See Operating Expense Instruction 
1.) 

711. Structures and Improvements 

This account shall include the cost of labor, materials used 
and expenses incurred in the maintenance of structures and improve- 
ments, the original cost of which is includable in Account 311, 
Structures and Improvements, and of similar property leased from 
others. (See Operating Expense Instruction 1. ) 

71 2. Maintenance of Col 1 ection Sewer System 

This account shall include the cost of labor, material used, 
and expenses incurred in the maintenance of sewers, the original 
cost of which is includable in Account 352, Collection Sewers, 
and of similar property leased from others. (See Operating Expense 
Instruction 1. ) 

Note: When a main or sewer is changed in grade or is relocated, 
the original installed cost of the main or sewer shall be credited 
to utility plant and charged to the accumulated provision for depre- 
ciation. The original material cost of the main or sewer shall then 
be credited to the accumulated provision for depreciation and charged 
to utility plant together with the current instal lation cost of plac- 
ing the main or sewer at the new level or location. The excess of 
the actual removal and relocation costs of the job over the amount 
of installation costs includable in utility plant as aforesaid shall 
be considered in determining the annual provision for depreciation. 

713. Maintenance of Pumping System 

This account shall include the cost of labor, materials used and 
expenses incurred in the maintenance of pumping equipment, the original 



cost of which i s  includable in Account 362, Receiving Wells, 363A, 
Electr ic  Pump Equipment, 3638 Diesel Pumping Equipment , and 363C, 
Other Pumping Equipment, and of s imilar  equ.i pment leased from 
others,  and any general or other plant the maintenance of which . 
i s  assignable to the pumping function and i s  not provided for  
el sewhere. 

71 4. Maintenance of Treatment and Disposal Plant 

This account shall  include the cost of labor ,  materials used 
and expenses incurred in. the maintenance of sewage treatment and 
disposal plant ,  the cr igina? cost  of which i s  includable in Account 
37'3, Treatment and Di'sposal Equipment, Account 374, Plant Sewers, 
and Account 375, Outfall Sewer Line. 

715. Maintenance of Other. Plant Fac i l i t i e s  

This account shall  include the cost o f  labor-, materials and 
expenses incurred i n  the maintenance of other plant faci l  i t i e s  
not provided for  elsewhere, such as  maintenance of services to  
customers, flow measuring devices, etc. 

3. CUSTOMER ACCOUNTS EXPENSES 

901. Supervision 

This account shall  include the cost of labor and exDenses in- .) 
curred in the general direction and supervision of customer account- 
ing and coqlecting ac t iv i t i e s .  Direct supervision of a specif ic  
ac t iv i  t v  sha l l  he. charaed to Account 902, Meter Reading Expenses, 
no f l a t  r a t e  inspections, or  Account 903, Customer Records and 
Col 1 ection' Expenses, as appropriate. (See Operating Expense 
Instruction 1 . )  

902. Meter Reading Expenses and Fla t  Rate Inspections 

This account shall  include the cost of labor, materials used, 
and expenses incurred in reading customer meters, and determining 
consumption when performed by employees engaged in reading meters. 
This account shall  a.lso include any cost  involved i n  making f l a t  
r a t e  inspections. 

ITEMS 

Labor : 

1. Addressing forms for  obtaining meter readings by mail. 
2. Changing and collecting meter charts used for  b i  11 i n g  

purposes. 
3. Checking seals ,  e tc . ,  when performed by meter readers 

and the work represents a minor ac t iv i ty  incidental t o  
regular meter reading routine. 

. 
4. Reading meters f o r  b i  11 ing purposes. Excl ude charges 

to  Account 903, Customer Records and Col 1 e c t i  on Expenses , 
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a s ' a p p l  i c a b l  e, t he  c o s t  o f  o b t a i n i n g  meter readings,  
f i r s t  and f i n a l ,  if i n c i d e n t a l  t o  the  ope ra t i on  o f  
removing o r  r e s e t t i n g ,  s e a l i n g  o r  l o c k i n g ,  and d i s -  
connec t ing  o r  reconnec t ing  meters. 

5. Computing consumption from meter r e a d e r ' s  book o r  f rom 
r e p o r t s  by m a i l  when done by employees engaged i n  read- 
i n g  meters. 

6. Col 1  e c t i  ng f rom prepayment meters when i n c i d e n t a l  t o  
meter read i ng . 

7. M a i n t a i n i n g  reco rd  o f  customers'  keys. 
8. Computing es t imated  o r  average consumption when per -  

formed by employees engaged i n  read ing  meters. - 

M a t e r i a l  s  and Expenses : 

9. 8adges, lamps, and un i forms.  
10. Meter books and b inders  and forms f o r  r eco rd i ng  readings,  

b u t  n o t  t he  c o s t  o f  p repara t ion .  
11. Postage and supp l i es  used i n  o b t a i n i n g  meter readings by 

mai l .  
12. T ranspor ta t ion ,  meal s  , and i n c i d e n t a l  expenses. 

Customer Records and C o l l  e c t i o n  Expenses 

Th is  account s h a l l  i n c l u d e  t he  c o s t  o f  l a b o r ,  m a t e r i a l s  used 
and expenses i ncu r red  i n  work on customer appl i c a t i o n s ,  con t rac t s ,  
o rders ,  c r e d i t  i n v e s t i g a t i o n s ,  b i7  1  i n g  and account ing,  c o l l  e c t i o n s  
and complaints.  

1 TEMS 

Labor: 

Receiv ing,  prepar ing,  record ing ,  and hand l ing  r o u t i n e  o rde rs  
f o r  se rv ice ,  d i sconnec t ions ,  t r a n s f e r s ,  o r  meter t e s t s  
i n i t i a t e d  by t he  customers, exc l ud ing  the  cos t  o f  c a r r y i n g  
o u t  such o rders ,  which i s  chargeable t o  the  account appro- 
p r i a t e  f o r  t he  work c a l l e d  f o r  by such orders .  
I n v e s t i g a t i o n s  o f  customers ' c r e d i t  and keeping of records  
p e r t a i n i n g  t he re to ,  i n c l u d i n g  records o f  uncol 1  e c t i  b l  e  
accounts w r i t t e n  o f f .  
Receiv ing, re fund ing ,  o r  app l y i ng  customer depos i t s  and 
ma in ta i n i ng  customer depos i t ,  l i n e  extens ion,  and o t h e r  
m i  sce l  1  aneous records.  
Checking consumpti on shown by meter  readers  ' r e p o r t s  where 
i n c i d e n t a l  t o  p repa ra t i on  o f  b i l l  ing '  data. 
Prepar ing address p l a t e s  and addressing b i  11 s  and de l  i nquen t  
no ti ces. 
Preqar ing b i l l i n g  data. 
Operat ing b i  11 i n g  and bookkeeping machines. 
V e r i f y i n g  b i l l i n g  records w i t h  con t rac t s  o r  r a t e  schedules. 
Prepar ing b i l l s  f o r  d e l i v e r y  and m a i l i n g  o r  d e l i v e r i n g  b i l l s .  
Col 1-ect ing revenues, i n c l u d i n g  c o l l e c t i o n  f rom prepayment 
meters un less i n c i d e n t a l  t o  meter read ing  operat ions.  
Ba lanc ing c o l  l e c t i o n s ,  p repar ing  c o l  l e c t i o n s  f o r  depos i t ,  
and p repar ing  cash repo r t s .  



OPERATIONS & MAINTENANCE EXPENSE ACCOUNTS 

12. Posting collections and other credits o r  charges to cus- 
tomer accounts and extending unpaid balances. 

13. Balancing customer accounts and controls. 
14. Preparing, mail ing , or del ivering del inquent notices and 

preparing reports o f  del i nquent accounts. 
a 

15. Final meter reading of delinquent accounts when done by 
collectors incidental t o  regular act iv i t ies .  

16. Disconnecting and reconnecting service because of non-  
payment of bi l ls .  

17. Receiving, recording, and handling of inquiries, complaints, 
and requests f o r  investigations from customers , including 
preparation of  necessary orders, b u t  excluding the cost of 
carrying o u t  such orders, which is  chargeable to the account 
appropriate for the work called for by such orders. 

18. Stat ist ical  and tabulating work on customer accounts and 
revenues, b u t  not including special analysis for sales 
department, rate department , or other general purposes, 
unless incidental, t o  regular customer accounting routines. 

19. Preparing and periodically rewriting meter reading sheets. 
20. Determining consumption and computing estimated average 

consumption when performed by employees other than those 
engaged in reading meters. 

Material s and Expenses : 

21. Address plates and suppl i es, 
22. Cash overages and shortages. 
23. Commissions or fees t o  others for collecting. 
24. Payments t o  credi t organi tations for investigations and 

reports. 
a:) 

25, Postage. 
26. Transportation expenses, including transportation of customer 

bi l l s  and meter books under centralized billing procedure. 
27. Transportation, meal s and incidental expenses. 
28. Bank charges, exchange, and other fees for cash and depositing 

customers ' checks. 
29. Forms f o r  recording orders for services, removals, etc. 
30. Rent of mechanical equipment. 

904. Uncol 1 ecti  b l  e Accounts, 

This account shall be charged w i t h  amounts sufficient t o  provide 
for losses from uncol lec t i  ble ut i l  i t y  revenues. Concurrent credits 
shall be made to Account 144, Accumulated Provision for Uncollectible 
Accounts-Cr. Losses from uncollectible accounts shall be charged to 
Account 144. 

905. Miscellaneous Customer Accounts Expenses 

This account shall include the cost of labor, materials used, 
and expenses incurred not provided for in other accounts. 

, 
ITEMS 

Labor: 
- 

1 .  General clerical and stenographic work. 
2. Miscel laneous labor. 
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Ma ter i  a1 s and. Expenses : 

3. Communication service. 
4. Miscell aneous office suppl ies and  expenses and stationery 

and printing other t h a n  those specifically provided for 
in Accounts 902 and 903. 

4. CUSTOMER SERV I C E  EXPENSES 

Opera tion : 

907. Customer Service and Informa tion Expenses 

This account shall include the cost of supervision, labor, 
and  expenses incurred in custonier service and informational 
ac t iv i t i e s ,  the.purpose of which i s  t o  encourage safe and e f f i -  
cient use of the u t i l i t y ' s  service, t o  promote conservation of 
the u t i l i t y ' s  service, and t o  a s s i s t  present custom2rs in answer- 
ing specific inquiries as t o  the proper and economic use of the 
u t i l i t y ' s  service and the customer's equipment util izing the 
service. 

5. SALES PROMOTION EXPENSES 

Operation : 

910. Sales Promotion Expenses 

This account shall include the cost o f  labor and  expenses 
incurred i n  sales promotion ac t iv i t i e s ,  except merchandising, 
the object of which i s  t o  promote or retain the us2 of u t i l i t y  
services by present or prospective customers. 

914. Revenues from Merchandising, Jobbing, and Contract Work. 

915. Costs and Expenses of Merchandising, Jobbing and Contract Work. 

A. These accounts shall include, respectively, a l l  revenues 
derived from the sale of merchandise and j o b b i n g  or contract work, 
including, any profit or commission accruing to the u t i l i t y  on 
jobbing work performed by i t  as a n  agent under contracts whereby 
i t  does jobbing work for another for a stipulated profit  or commis- 
sion and a11 expenses incurred in such act ivi t ies .  

0. Records < n  support of these accounts shall be so kept as 
t o  permit ready summarization of revenues, costs and expenses by 
such major i terns as are feasible. 

Note A. Revenues and expenses of merchandising, jobbing, and 
contract work shall be reported in this account, i f  a s tate  regula- 
tory body having jurisdiction over the u t i l i t y  requires such income 
t o  be reported as an  operating expense item; b u t  the revenues and  
expenses shall be reported in Accounts 415 and 416 i f  such regulatory 
body requires such income t o  be reported as nonoperating income. I n  
the absence of a requirement by a s ta te  regulatory body, the util  i t y  
may use these accounts or Accounts 41 5 and 416 as i t s  option, i n  
which case the practice of the uti 1 i  t y  must be consistent. 
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Note 8. Related operating taxes shall be recorded in Account 
408.1, Taxes Other than Income Taxes, Uti 1 i t y  Operating Income and 
Income Taxes shall be recorded in Account 409.1 , Income Taxes 
Ut i l i ty  Operating Income. 

ITEMS 

Account 91 4. 

1. Revenues from sa le  of piping, other jobbing o r  contract work. 
2. Revenues from instal  1 ing. a l l  customer owned property not in-. 

cl uded.. herein. 
3.. Discounts and a1 lowances made in settlement o.f b i l l s  for  job- 

bing and contract work.. 

Account 915. 

Labor: 

1. Instal l ing piping, or other property work, on a jobbing or con- 
t r a c t  basis. 

2. Receiving and handling customers orders for jobbing services. 
3. Bookkeeping a n d  other c ler ica l  work in connection with jobbing 

or  contract work. 
4.  Supervising. jobbing and contract work.. 

Materials and Expenses: 

Cost of merchandise sold add materials used in jobbing and con- 
t r a c t  work. 
Stores expense on merchandise and jobbing materials and supplies. 
U t i l i ty  service. 
Depreciation on equipment used primarily for jobbing and contract 
work. 
Transportation expense. 
Rent of equipment used primarily for  jobbing and contract work. 
Stationery and of f ice  supplies and expense. 
Losses from uncol 1 ec t i  b l  e jobbing and contract work accounts. 
Tool expenses. 
Shop expenses. 
Power operated equipment expenses. ' 

6.. ADMINISTRATIVE AND GENERAL EXPENSES 

Operation : 

920. ~ d m i  ni s tra t ive  . . and General Salaries 

A. Thi s account shall include the compensation (sal a r ies  , bonuses, 
and other consideration for services,  b u t  not including d i rec tor ' s  fees)  
of o f f i ce r s ,  executives, and other employees of the u t i  1 i ty properly 
chargeable to u t i  1 i t y  operations and not chargeable d i rec t ly  to  partic- 
ular operating function. 

B. T h i s  account may be subdivided in accordance w i t h  a c l a s s i f i -  
a 

a cation appropriate to  the departmental or other functional organization 
of the u t i l i t y .  
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O f f  i c e  ~ u p p l  i e s  and Other Expenses 

A.. Th is  bccount s h a l l  i n c l ude  o f f i c e  supp l i es  and o the r  expenses 
i n c u r r e d  i n  connect ion w i t h  the  general  a d m i n i s t r a t i o n  o f  the  u t i l i t y ' s  
opera t ions  which a re  ass ignable  t o  s p e c i f i c  a d m i n i s t r a t i v e  o r  general  
departments and a r e  n o t  spec i  f i c a l  l y  p rov ided  f o r  i n  o t h e r  accounts. 
Th is  i nc l udes  the expenses o f  the va r i ous  a d m i n i s t r a t i v e  and general  
departments, the  s a l a r i e s  and wages of which a r e  i n c l u d a b l e  i n  Account 
920. 

B. Th i s  account may b e  subdiv ided i n  accordance w i t h  c l a s s i f i -  
c a t i o n  app rop r i a t e  t o  t h e  departmental  o r  o t h e r  f unc t i ona l  o r g a n i z a t i o n  
o f  the  u t i l i t y .  

Note: O f f i ce  expenses which a re  c l e a r l y  a p p l i c a b l e  t o  any group 
of ope ra t i ng  expenses o the r  than t he  a d m i n i s t r a t i v e  and genera l  group 
s h a l l  be i nc l uded  i n  t h e  app rop r i a t e  account i n  each f unc t i on21  group. 
Fur ther ,  general  expenses which app l y  t o  t h e  u t i l i t y  as a  whole r a t h e r  
than t o  a  p a r t i c u l a r  a d m i n i s t r a t i v e  f unc t i on  s h a l l  be i nc l uded  i n  
Account 930, M isce l  1  aneous General Expenses. 

ITEMS 

Automobi le se r v i ce ,  i n c l u d i n g  charges through c l e a r i n g  accounts. 
Bank messenger and s e r v i c e  charges. 
Books, p e r i o d i c a l s ,  b u l l  e t i n s  and subsc r i p t i ons  t o  newspapers, 
news le t t e r s ,  t ax  se rv ices ,  e tc .  
B u i l d i n g  s e r v i c e  expenses f o r  customer accounts sa les ,  and 
a d m i n i s t r a t i v e  and general  purposes. 
Comnunication se rv ice .  
Cost of i n d i v i d u a l  i tems of o f f i c e  equipment used by genera l  
departments. which a r e  o f  smal l  va lue o r  s h o r t  l i f e .  
Membership fees and dues i n  t rade,  t echn i ca l  , and p ro fess i ona l  
assoc ia t i ons  pa id  by u t i  1  i t y  f o r  employees. (Company member- 
sh ips  a r e  i nc l udab le  i n  Account 930.) 
Of f ice supp l i es  and expenses. 
Payment o f  c o u r t  cos ts ,  w i tness fees, and o the r  expenses of 
1  egal' department. 
Postage, p r i n t i n g  and s t a t i o n e r y .  
Meals, t r a v e l i n g ,  and i n c i d e n t a l  expenses. 

Outs ide Serv ices Employed 

A. Th is  account s h a l l  i n c l u d e  the  fees and expenses o f  pro fess io ,na l  
consu l t an t s  and o the rs  fo r  general  se rv ices  which a r e  n o t  a p p l i c a b l e  t o  
a  p a r t i c u l a r  ope ra t i ng  f u n c t i o n  no r  t o  o the r  accounts. I t  s h a l l  i n c l u d e  
a l so  the  pay and expenses o f  persons engaged f o r  a  spec ia l  o r  temporary. 
a d m i n i s t r a t i v e  o r  general  purpose i n  c i rcumstances where the  person so 
engaged i s . n o t  cons idered as an employee of the u t i l i t y .  

B. Th is  account s h a l l  be so mainta ined as t o  p e n i t  ready summariza- 
t i o n  accord ing  t o  the na tu re  o f  se r v i ce  and the  person f u r n i s h i n g  the same. 

ITEMS 

1. Fees, pay, and expenses o f  accountants and a u d i t o r s ,  a c t u a r i e s ,  
appra ise rs  , a t t o rneys  , engineer ing consul t a n t ,  management 
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consul tants  , negotiators,  publ i c  relat ions counsel, tax 
consul tants  , etc.  

2. Supervision fees and expenses paid under contracts fo r  
general management services. 1 a! 

Note: Do not include inspection and brokerage fees and com- 
missions chargeable to other accounts or fees and expenses in con- 
nection with security issues which are  includable in the expenses 
of issuing securi t ies .  

924. Insurance Expense 

A. This account shall  include the cost of insurance o r  reserve 
accruals. t o  protect the u t i , l i t y  against  in jur ies  and damage claims 
of employees or others ,  losses of such character not covered by 
insurance, and expenses incurred i n  settlement of in jur ies  and 
damages claims. I t  shall  a l so  include the cost of labor and re- 
lated supplies and expenses incurred in injur ies  and damages 
a c t i v i t i e s .  

B. Reimbursements from insurance companies or others fo r  ex- 
penses charged hereto on account of injur ies  and damages and in- 
surance d.ividends or  refunds shall  be credited t o  t h i s  account. 

ITEMS 

1 .  Premiums payable to insurance companies for protection 
against claims from in jur ies  and damages by employees or  
others ,  such as publ i c  1 iabi 1 i  t y ,  property damage, casual t y ,  
employee l i a b i l i t y ,  e tc . ,  and amounts credited to Account 
262, Injur ies  and Damages Reserve, for  similar protection. 

0) 
2. Losses not covered by insurance or reserve accruals on 

account of injur ies  o r  deaths to eniployees or others and 
damages t o  the property of others. 

3. Fees and expenses of claim investigators.  
4. Payment of awards to claimants for court costs and attorneys'  

services. 
5. Medical and hospital service and expenses for  employees as 

a r e su l t  of occupational in jur ies ,  or resul t ing from claims 
of others. 

6. Compensation payments under workmen's compensation laws. 
7. Compensation paid while incapacitated as a resul t  of occupa- 

tional injur ies .  (See Note A , )  
8. Cost of safe ty ,  accident prevention and sirnil a r  educational 

ac t iv i t i e s .  

(Note A: Payments to or in behalf of employees for  accident or 
death benefits,  hospital expenses, medical suppl ies or for sa l a r i e s  
while incapac'i tated for service on or  leave of absence beyond periods 
normally allowed, when not the r e su l t  of occupational in jur ies ,  shal l  
be charged to Account 926, Employee Pensions and Benefits. (See also 
Note B of .Account 926. ) ) 

(Note 8: The cost of injur ies  and damages or reserve accruals 
capital  ized shall  be charged to construction d i rec t ly  o r  by t ransfer  
to  construction work orders from th i s  account. ) . 
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7 .  Expenses i n  connection w i t h  educational and recreational 

I ac t iv i t i e s  for  the benefit of empl oyees. 

Note A.  The cost  of labor and related supplies and expenses of 
administrative and genera1 employees who are only incidentally engaged 
i n  employee pension and benefit  a c t i v i t i e s  may be included i n  Accounts 
920 and 921, as appropriate. 

Note 0 .  Salaries paid to  employees during periods of nonoccupa- 
tional sickness may be charged t o  the appropriate labor account rather 
than t o  employee benefits .  

I 928. Regulatory Commission Expenses 

A. This account .shall include a1 1 expenses (except pay of regular 
elnployees only incidental ly engaged in such work) properly includable 
i n  u t i l  i t y  operating expenses, incurred by the u t i l i t y  i n  connection 
w i t h  formal cases before regulatory commissions, or other regulatory 
bodies, o r  cases i n  which such a body i s  a party, including payments 
made to a regulatory comnission f o r  fees assessed against the u t i l  i t y  
for pay and expenses of such commission, i t s  off ice rs ,  agents, and 
empl oyees . 

8. Amounts of regulatory commission expenses which by approval 
or direction of the Cormnission are to be spread over future periods, 
shall be charged t o  Account 183, Other Deferred Debits, and amortized 
by charges to  th i s  account. 

C. The u t i l i t y  shall  be prepared to report the cost  of each formal 
case. 

ITEMS 

Salar ies ,  fees re ta iners ,  and expenses of  counsel, s o l i c i t o r s ,  
at torneys,  accountants, engineers, c le rks ,  attendants, w i t -  
nesses, and others engaged i n  the prosecution o f ,  or defense 
against peti t ions or complaints presented t o  regulatory bodies 
or i n  the valuation of property owned or used by the u t i l i t y  
i n  connection w i t h  such cases. 
Office supplies and expenses, payments to public service or 
other regul'atory commissions, stationery and p r i n t i n g ,  t ravel-  
i n g  expenses, and other expenses incurred direct ly  in connection 
w i t h  formal cases before regulatory commissions. 

Note A.  Exclude from th i s  account and include i n  other appropriate 
operating expense accounts , expenses incurred in the improvement of  s e r -  
v ice ,  addi tional inspection, or rendering reports which are made necassary 
by the rules and regulations, or orders, o f  regulatory bodies. 

Note 8. Do not include i n  th i s  account amounts includable i n  Account 
302, Franchises and Consents, Account 181 , Unankrtized Debt Discount and 
Expense, or Account 214, Capital Stock Expense. 
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(Note C: Exclude herefrom the time and expenses of employees 
(except those engaged in injuries and damages ac t iv i t i e s )  spent in 
attendance a t  safety and accident prevention educational meetings, 
i f  occurring during the regular work period.) @ 1 

(Note D: The cost of labor and related supplies and expenses 
of  administrative and general employees who are only incidentally 

~ 
engaged in injuries and dama es ac t iv i t i e s  may be included in Accounts 
920 and 921, as appropriate. 3 

926. Employee Pensions and Benefits 

A. This account shall include pensions paid t o  or on behalf of 
' retired employees, or accruals to provide for pensions, or payments 

for  the purchase of annuities fo r  the purpose, when the u t i l  i t y  has 
def ini te ly by contract ,  committed i tsel  f to a pension plan under 
which the pension funds are i'rrevocably devoted to  pension purposes, 
and payments for employee accident, sickness, hospital , and death 
benefits , or insurance .therefor. Include, a1 so, expenses incurred 
i n  medical, educational, or. recreational ac t iv i t i e s  for  the benefit 
o f  employees and administrative expenses in connection. wi t h  employee 
pensions and benefits. 

8. The u t i l i t y  shall maintain a complete record of accruals or 
payments for pensions and be prepared to furnish full  information to 

. the Commission of the plan under which i t  has created or proposes to 
create a pension fund and a copy of the declaration of t rus t  or 
resolution under which the pension plan i s  established. 

C. There shall be credited to this  account the portion df pension#) 
and benefits expenses which i s  appl icabl e to nonuti 1 i ty operations or .-' 

which i s  charged to  construction unless such amounts are  distributed 
direct ly  t o  the accounts involved and are not included herein in the 
f i r s t  instance. 

0.. ~ecords  in support of this account shall be so kept that the 
total  pensions expense, the total benefits expense, the administrative 
expenses included herein, and the amounts of pensions and benefits ex- 
penses transferred to construction o r  other accounts will be readily 
avai lable. 

IT EMS 

1. Payment of pensions under a nonaccrual or nonfunded basis. 
2. Accruals for or payments to pension funds or to insurance 

companies for pension purposes. 
3'. Group and 1 i fe  insurance premiums (credi t dividends received). 
4. Payments for medical and hospital services and expenses of 

employees when not the resul t of occupational injuries.  
5. Payments for accident, sickness, hospital , and death benefits 

or insurance. 
6. Payments t o  employees incapacitated for service or on leave 

of absence beyond periods normal ly a1 1 owed, when not the 
resul t  of occupational injur ies ,  or in excess of statutory 
awards. 



929. Transportation Expenses 

A. This account shall include the cost of operating and rnain- 
taining automobi 1 es , trucks, or other transportation faci 1 i t i e s ,  
and  the amount of depreciation expense on transportation equipment 

'applicable t o  the accounting period. This account shall n o t  include 
transportation costs incurred in connection with construction work. 
Such charges shall be included in the costs of construction. 

8. I f  the u t i l i t y  so e lec ts ,  this  account may be used as a 
clearing account and a1 1 transportation costs may be charged hereto 
and distributed from this  account t o  operating expenses, u t i l  i ty  
p l a n t  or other accounts on a basis which will equitably apportion 
the transportation expenses according t o  the use of the equipment. 

ITEMS 

1 .  Depreciation of transportation equipment. 
2.  Insurance on transportation equipment. 
3 .  License fees for  vehicles and drivers. 
4. Rents for  equipment or garages. 
5. Repairs of transportation equipment. 
6.  Supplies, such as gas, o i l ,  t i r e s ,  tubes, grease, etc. 

930. Miscellaneous General Expenses 

A. This account shall include the cost of labor and  expenses 
incurred in connection with the general management of the u t i l i t y  
n o t  provided for el sewhere. 

ITEMS 

Labor: 

1 .  Miscellaneous labor not el sewhere provided for. 

Expenses : 

Industry association dues for company membership. 
Contributions for conventions and meeting of the industry. 
Communication service not chargeable t o  other accounts. 
Trustee, reg is t rar ,  and transfer agent fees a n d  expenses. 
Stockholders meeting expenses. 
Dividend and other financial notices. 
Prin.ti ng and mai 1 ing dividend checks. 
Directors' fees and expenses. 
Publishing a n d  distributing annual reports t o  stockholders. 
Pub1 ic notices of financial , operating, a n d  other data re- 
quired by regulatory s tatutes ,  n o t  including, however, notices 
required in connection with security issue or acquisition of  
property. 
Write-off of expenditures for preliminary survey investigation 
charges, relative t o  projects which have been abandoned (See 
Account 183.) 
Franchise Requirements. 
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a. Thfs account shall include payments to municipal or other 
. . qovernmental authorities., and the cost of material s , suppl ies and 

. services furnished such authorit ies without reimbursement i n  corn- a: 
pl.iance w i t h  franchise, ordinance, or simi 1 a r  requirements; provided, 
however, that the u t i l i t y  may charge to th is  account a t  regular 
t a r i f f  rates., instead of cost ,  u t i l i t y  service furnished without 
charge under provisions o f  franchise. 

b. The..account shall be maintained so as to readily ref lect  
the amounts of cash outlays, u t i l  i t y  service. suppl ied without charge, 
and other items furnished without charge. 

Note 1 :  Franchise taxes shall not be charged to th is  account., 
b u t  t o  Account 408, Taxes Other Than Income Taxes. 

Note 2: Any amount. paid as in i t i a l  consideration for a franchise 
running for more than one year shall be charged to Account 302, Fran- 
chises- and Consents. 

0. This account shall also include the cost and expenses 
related t o  insti tutional or goodwill advertising. 

1 .  This- account. shall include the cost of labor, materials . used and expenses incurred i n  advertising and related ac t iv i t i e s  which 
by the i r  content or presentation clearly indicate that they serve 
only to improve. the image of the u t i l i t y  i t s e l f  or the area. or 
cornmuni t y  i t  serves. 

2 .  Entries relating to insti tutional or goodwill advertising 
.r ./I' 

included in this  account shall' contain or refer to supporting 
documents which identify the specific advertising message. If 
references are used, copies or scr ipts  of the advertising message 
shall be readily available, 

-;. 

ITEMS 

Labor: 

Supervision of insti tutional or goodwill advertising 
ac t iv i t ies .  

Preparing advertising material for newspapers, 
periodical s ,  bi 11 boards, etc. , and preparing or  
conducting motion pictures, radio and television 
programs - 

Preparing book1 e ts  , bull e t ins ,  e tc . ,  used in direct  
mail advertising. 

Preparing window and other displays. 
Clerical and stenographic work, 
Investigating advertising agencies and media and 
-conducting negotiations in connection w i t h  the 
placement and subject matter of advertising, 

Materials and Expenses: 

7. Advertising in newspapers, periodicals, billboards, 
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r a d i o ,  e t c .  
8. A d v e r t i s i n g  m a t t e r  such as p o s t e r $ ,  b u l l e t i n s ,  

boo k l  e t s  and r e 1  a t e d  i terns. 
9. Fees and expenses o f  a d v e r t i s i n g  agenc ies  and 

commercial a r t i s t s .  
10. Postage on d i r e c t  m a i l  a d v e r t i s i n g . .  
11. P r i n t i n g  o f  book1 e t s ,  dodgers,  b u l l  e t i n s ,  e t c .  
12. Suppl i e s  and expenses i n  p r e p a r i n g  a d v e r t i s i n g  

m a t e r i a l s .  
13. O f f i ce  s u p p l i e s  and expenses. 

Relow a r e  examples o f  t h e  a d v e r t i s i n g  i n . c l u d i b l e  i n  t h i s  
account :  

14. Pronouncements p r i m a r i l y  l a u d i n g  t h e  u t i l i t y  o r  
t h e  a rea  o r  community i t  serves.  

15. A d v e r t i s i n g  a c t i v i t i e s  t o  i n f o r m  t h e  p u b l i c  o f  t h e  
u t i l i t y ' s  consc iousness o f ,  o r  i nvo l vemen t ,  i n ,  
h e a l  t h ,  s a f e t y ,  c o n s e r v a t i o n  o r  env i ronmenta l  
programs. 

16. A d v e r t i s i n g  a c t i v i t i e s  t o  i n f o r m  t h e  p u b l i c  o f .  t h e  
u t i  1  i t y  ' s  p a r t i c i p a t i o n  i n  programs t o  improve 
t h e  economic c o n d i t i o n  o f  t h e  a rea  o r  community 
i t  serves.  

17. A d v e r t i s i n g  a c t i v i t i e s  t o  i n f o r m  t h e  p u b l i c  o f  t h e  
u t i l i t y ' s  r o l e  o f  good c i t i z e n s h i p  i n  t h e  area o r  
community i t  serves.  

l a .  I n f o r m a t i o n  and r o u t i n e  d a t a  s u p p l i e d  by  t h e  u t i l i t y  
t o  1  o c a l  governments, p l a n n i n g  agenc ies ,  c i v i c  groups,  
bus inesses,  and t h e  genera l  p u b l i c  wh ich  i s  n o t  i n -  
c l  u d i b l  e  i n  Account  907, Customer S e r v i c e  and I n f o r m a t i o n  
Expenses. 

931. Rents. 

T h i s  account  s h a l l  i n c l u d e  r e n t s  p r o p e r l y  i n c l u d a b l e  i n  u t i l i t y  
o p e r a t i n g  expenses f o r  t h e  p r o p e r t y  o f  o t h e r s  used, occupied,  o r  
ope ra ted  i n  connec t ion  w i t h  t h e  customer accounts ,  s a l e s  and genera l  
and a d m i n i s t r a t i v e  f u n c t i o n s  o f  t h e  u t i l i t y .  (See O p e r a t i n g  Expense 
I n s t r u c t i o n  2. ) 

932. Maintenance o f  General P l a n t  

A. T h i s  accoun t  s h a l l  i n c l u d e  t h e  c o s t  a s s i g n a b l e  t o  customer 
accounts ,  s a l e s  and a d m i n i s t r a t i v e  and genera l  f u n c t i o n s  o f  l a b o r ,  
m a t e r i a l s  used, and expenses i n c u r r e d  i n  t h e  maintenance o f  p r o p e r t y ,  
t h e  o r i g i n a l  c o s t  o f  wh ich  i s  i n c l u d a b l e  i n  Account 311, S t r u c t u r e s  
and Improvements, Account  391 , O f f i c e  F u r n i t u r e  and Equipment, Account 
393(E) Communication Equipment, and ( F )  M isce l l aneous  Equipment, and 
o f  s i m i l a r  p r o p e r t y  l eased  f rom o t h e r s .  I n c l u d e  a l s o ,  t h e  c o s t  o f  
r e p a i r i n g  f o r  reuse m a t e r i a l s  wh ich  p r e v i o u s l y  were i n c l  uded i n  those  
accounts .  (See O p e r a t i n g  Expense I n s t r u c t i o n  1. ) 
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L V 2  

OPERATIONS A N D  MINTENANCE EXPENSE ACCOUNTS 

B. Maintenance expenses on off  ice furni ture  and equipment used 
elsewhere than in general,  commercial and sales o f f ices  shall  be 
charged to the f o l  1 owing accounts: 

Collection - Account 712 
Pumping - Account 71 3 
Treatment and  Disposal - Account 714 
Merchandise and Jobbing - Account 416 
Garages, Shops, e tc .  - Appropriate clearing account, i f  urecl. 

, 
Note: Maintenance of plant included i n  o ther  general equipment 

accounts shall  be included herein unless charged to clearing accounts 
o r  to the par t icular  functional maintenance expense account indicated 
by the use of the equipment. 


