
ALASKA ADMINISTRATIVE 
CODE 

********* 

Title 3 

Commerce, Community, and 
Economic Development 

********* 
JULY 2012 SUPPLEMENT 

INCLUDING REGISTER 202 

REGULATORY COMMISSION OF ALASKA 
701 West 8th Avenue, Suite 300 
Anchorage, Alaska 99501-3469 

(907) 276-6222 
TTY 1-907-276-4533 
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Part 7. Regulatory Commission of Alaska. 

Chapter 
53.· Telecommunications (3 AAC 53.010 - 3 AAC 53.900) 

Chapter 53. Telecommunications. 

Article 
4. Local Exchange Competition (3 AAC 53.200 - 3 AAC 53.299) 
6. Eligible Telecommunications Carrier Designation (3 AAC 53.400 - 3 AAC 53,499) 

Article 4. Local Exchange Competition. 

Section Section 
220. Determination of dominant or 245. Competitive -entry rate modification 

nondominant carrier status 265. Local exchange carriers of last resort 

3 AAC 53.220. Determination of dominant or nondominant 
carrier status. (al Alocal exchange carrier is a dominant carrier for 
retail service in an exchange unless the commission orders, upon a 
petition or on its own motion, that the carrier is nondominant in an 
exchange 

(1) flerved by a rural telephone company, as defined by 47 U.S.C. 
153(44) and where a second unaffiliated certificated facilities-based 
local exchange carrier offers service to the public; 

(2) where the local exchange carrier~s and its combined affiliates'. 
local exchange market share in the exchange is 60 percent or less; or 

(3) where at least two unaffiliated local exchange carriers 
(A) are eligible telecommunications carriers; and 
(B) each individually.have a market share of 20 percent or more 

in that exchange. 
(b) For purposes of (a) of this section, market share is measured by 

the carrier's percentage of customer coIulections. 
(c) Notwithstanding (a) of this section, a local exchange carrier that 

owns the only facilities used to provide local exchange service to the 
majority of customers in a competitive local exchange market is a 
dominant carrier with regard to the following· services provided in that 
area unless the commission determines. otherwise as a result of an 
investigation or review under (e) or (f) ofthis section: 

(1) line extension services; 
(2) construction services; 
(3) subdivision services agreements; 
(4) interexchange carrier access services, including special access 

services. 
(d) Notwithstanding (a) of this section, during or after the commis­

sion's review of a competitor's application for certification or during the 
commission's review of a competitor's application for eligible telecom­
munications carrier designation, a carrier or an affected person may 
petition for review of any carrier's dominant or nondominant carrier 
status. 
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(e) Notwithstanding any other provisions of this section, the com­
mission may, after investigation, determine a carrier to be a dominant 
or nondominant carrier for the provision of a service or group .of 
services. 

(f) In conducting a review of an incumbent local exchange carrier's 
status as a dominant carrier in' response to a petition filed under (d) of 
this section or in response to any other petition fOT a change in status, 
the commission will determine whether a local exchange carrier will be 
unfairly competitively disadvantaged with respect to a serVice or group 
of services by considering the foll()wing factors: . . 

(1) the market share of the carrier and the competitive entrants, 
as . measured in a manner relevant to the service for which 
nondominant carrier stafus is requested; 

(2) the number, size, nature, and capabilitiE)s of competing carri­
ers; 

(3) the existence and nature of barriers to entry in competition for. 
the service; 

(4) the availability of reasonably substitutable service; 
(5) the availability of alternative competitive facilities; 
(6) the existence of safeguards to restrain the exercise of market 

power; 
(7) the number ofthe carrier's customers transferred to a compet­

itor; 
(8) the number of customers projected to be lost to a .competitor in 

the next 12 months after the date the petition is filed; and 
(9) other factors relevant to determining whether the ·carrier will 

be unfairly competitively disadvantaged, including the existence or 
absence of consumer complaints related to the service. 
(g) A local exchange carrier holding dominant carrier status as of 

September 16, 2005 shall retain dominant carrier status until the 
carrier's status is changed by an order of the commission. A local 
exchange carrier holding nondominant carrier status as of September 
16, 2005 shall retain nondominant carrier status until the carrier's 
status is changed by an order of the commission. 

(h) Upon designation of a competitive local exchange market, a local 
exchange carrier owning the only facilities providing local exchange 
service to the majority of customers in the newly designated competi­
tive local exchange market is a dominant carrier for services provided 
to that area, and all other local exchange carriers serving that area are 
nondominant carriers until otherwise ordered by the commission. (Eff. 
6/21/98, Register 146; am 9/16/2005, Register 175) 

Authority: AS 42.05.14i 
AS 42.05.151 

AS 42.05.221 
AS 42.05.711 

AS 42.05.990 

Editor's note: As of Register 202 (July technical reVISIOn under AS 
2012), the regulations attorney made a 44.62.125(b)(6), to 3 AAe 53.220(a). 
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3 AAC 53.245. Competitive entry rat!) modification. (a) An 
incumbent local exchange carrier may petition the commission to 
modify its existing retail local exchange rates to establish new rates for 
the noncompetitive area if the carrier 

(1) is a rural telephone company as defined in 47 U.S.C. 153(44); 
and 

(2) demonstrates that a competitor may enter the incumbent local 
exchange carrier's service area. 
(b) An incumbent local exchange carrier that is not a rural tele­

phone company as defined in 47 U.S.C. 153(44), or that cannot make 
the demonstration required by (aK2) of this section, may petition the 
commission for approval to use the provisions of (d) - (h) of this 
section to propose modifications of the carder's existil1g retail local 
exchange rates for the noncompetitive areas. The carrier must obtain 
approval of its petition before filing a rate modification proposal under 
this section. The commission may grant a petition filed under this 
subsection if the carrier demonstrates that using the provisions of (d) 
- (h) of this section is in the public interest. 

(c) A petition for permanent rate modification, filed under this 
section by an incumbent local exchange carrier, and as approved by the 
commission, becomes effective only upon approval of the competitor's 
application for certification or eligible telecommunications carrier 
desigiiation in the incumbent local carrier's service area. 

(d) A petition for a rate modification filed under this section must 
also be filed in accordance with 3 AAC 48.270, and must include the 
following: 

(1) a reference to this section and a description of the se,rVice or 
group of services that are or may become competitive in one' or more 
portions of the incumb!)nt carrier's service area and, if applicable, 
the docket number of the competitor's application proceeding; 

(2) a study in support ofthe rate modification; the study must be 
based on 

(A) the incumbent carrier's most recent revenue requirement 
study or cost-of-service and rate design study, including demand 
levels from the test year if the revenue requirement study or 
cost-of-service and rate design study was approved within the 
previous three years; 

(B) a new revenue requirement developed under 3 AAC 48.275; 
or 

(C) on a r!)venue requirement developed under 3 AAC 53.010 
. - 3 AAC 53.140; 
(3) a detailed description and an explanation of the method used 

to determine the revenue requirement, demand, and rates proposed 
for each exchange including 

(A) all accounts or sub accounts and the amounts that are 
directly assigned to each exchange; 

(B) all accounts or subaccounts and the amounts that are 
allocated among the exchanges, together with a description of the 
allocation methodology and the basis for the factors used; and 

6 



3 AAC 53.245 COMMERCE, COMMUNITY, AND Ec. DEV. 3 AAC 53.245 

(C) an analysis de11lonstrating that the SU11l of the revenue 
requirements for the exchanges in noncompetitive areas plus the 
exchanges in competitive local exchange markets equals 

(i) the total company local revenue requirement approved by 
the commission within the three previous years; or 

W), a local revenue requirement developed under either 
3 AAC 48.275 or 3 AAC 53.010 - 3, AAC 53.140; 

(4) ~ copy of the carrier's federal universal service fund disaggre­
gation plan filing under 47 C.F.R. 54.315; 

(5) an explanation of how the cost allocations and universal 
serVice.fund assignments used in the proposed rate modification are 
consistent with or different from the cost allocations and universal 
serVice fund assignments from the carrier's federal universal service 
fund disaggregation plan filing; 

(6) supporting data and reasons why the cost differences by 
exchange camiot or should not be addressed through the current or 
an amended federal universal service fund disaggregation plan 
filing; 

(7) a description of the operating revenues by exchange based on 
billing records from the test year used to develop the revenue 
reqtrlrement; ,', 

(8) a description ofthe methodology used to allocate all operating 
revenues that are not specifically related to an exchange; 

(9) 'existing rates for discretionary serVices and non-recurring 
charges; 

(10) a cost allocation manual, developed consistent with the cost 
allocation principles of 47 C.F.R. 64.901, as revised as of October 1, 
2004 and adopted by reference, with costs for competitive local 
exchange markets treated like nonregulated costs; the cost alloca­
tion manual must specifY how the incumbent local exchange carrier 
will separate nonregulated costs and costs for competitive local 
exchange markets from regulated costs for noncompetitive areas; the 
cost allocation manual must remain in effect until completion of the 
carrier's next general rate case or until otherwise ordered by the 
commission; however, if an incumbent local exchange carrier re­
ceived approval under (b) of this section to use the provisions of (d) 
-' (h) of this section to propose modifications to the carrier's existing 
retail local exchange rates, the carrier is not required to file a cost 
allocation 11lanual under this paragraph. 
(e) A petition for a rate modification filed under this section may 

include 
(1) de averaged rates for private line services based on differences 

in cost between exchanges; and' 
(2) a differential between basic residential rates and business 

rates within the same exchange area with a detailed explanation and 
a justification for any change in the differential between basic 
residential rates and business rates. 
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CD A local exchange carrier may petition the commission to imple­
ment, on an interim and refundable basis, its rate modification 
proposal in the noncompetitive areas 

(1) on the date a competitor is granted a certificate of public 
convenience and necessity; 

(2) when a competitor is designated as an eligible telecommuni­
cations carrier in the local exchange carrier's service area; or 

(3) on the date a competitor offers services to a customer for 
compensation, if 

(A) a complete petition for rate modification is filed with the 
commission; and 

(E) the commission "has not previously approved or denied the 
petition to modif,y rates. ' " 

(g) Any information :r:equired under (d) of this section may also be 
filed in the docket relating to the competitor's application for certifi­
cation or for eligible telecommunications carrier designation to aid in 
the commission's consideration of the application. 

(h) Upon petition, or on its own motion, for good cause, the commis­
sion may delay or advance the implementation of a rate modification 
proposal that is the subject of a petition under (f) of this section. 

(i) In this section, "general rate case" means a proceeding, initiated 
by a filing with supporting information described in 3 MC 48.275, in 
which the commission reviews the local exchange carrier's costs and 
revenues to establish rates (Eff. 9/16/2005, Register 175) 

Authority: AS 42.05.141 
AS 42.05.151 

AS 42.05.381 AS 42.05.421 

Editor's note: As of Register 207 (July nical revisions under AS 44.62.125(b)(6), 
2012), the regulations attorney inade tech· to 3 AAe 53.245(a) and (b). 

3 AAe 53.265. Local exchange carriers of last resort. (a) A 
local exchange carrier that is designated as a carrier oflast resort 

(1) shall provide and maintain adequate, efficient, and safe facil­
ities-based essential retail and carrier-to-carrier· telecommunication 
services of similar quality throughout its carrier of last resort area; 
and 

(2) may not allow any diminution of quality or availability of 
essential retail and carrier-to-carrier telecommunication services 
throughout its carrier of last resort area after designation. 
(b) The commission will not designate a carrier oflast resort in a 

study area that is not served by a rural telephone company as defined 
in 47 U.S.C. 153(44). The commission will designate one carrier oflast 
resort for each carrier of last resort area that is in the study area of a 
rural telephone company as defined in 47 U.S.C. 153(44). Absent a 
request under (q) of this section, the carrier of last resort area is the 
same area as the incumbent local exchange carrier's study area. 

(c) In a study area that does not include a competitive local 
exchange market, the incumbel).t local exchange carrier is designated 
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the carrier oflast resort, without the need to file a petition under this 
section, unless otherwise ordered by the commission. . 

(d) In a carrier oflast resort area identified in (b) of this section that 
includes one cir more competitive local exchange markets, the commis­
sion will, by order, designate the incumbent local exchange carrier as 
the temporary carrier of last resort until the commission selects a 
permanent carrier of last resort. Upon designation of a temporary 
carrier oflast resort, the commission will open a docket of investigation 
on its own motion and will, for a period of 30 days, invite notices of 
intent 1ro file petitions from parties seeking permanent carrier of last 
resort status for that study area. The designation of a carrier as a 
temporary carrrer of last resort is not a factor i;n the decision the 
commission makes on selection of a permanent cartier oflast resort in 
the event of competing applications. If a temporary carrier of last 
resort is the only, carrier to file a notice of intent to file. a petition 
seeking permanent carrier of last resort status, the petition for 
permanent carrier oflast resort status must include the information in 
(0) ofthis section. If more than one carrier files a notice of intent, or if 
a carrier other than the temporary carrier of last resort is the only 

J 

carrier to file a notice of intent, a petition filed by a carrier for 
.permanent carrier ofla,st resort status must include the information in 
(p) of this section. If no carrier files a petition to be the permanent 
carrier of last resort, the commission will, absent a determination of 
good cause to the contI'ary, select the temporary carrier as the 
permanent carrier of last resort. 

(e) If the permanent carrier of last resort is unable to perform the 
duties of a local exchange carrier of last resort for a particular portion 
of a carrier of last resort area or throughout the carrier of last resort 
area, the commission may require a carrier that is not the carrier of 
last resort to act as the emergency carrier of last resort for essential 
retail and carrier-to-carrier services. The commission may limit the 
essential retaii services the emergency carrier of last resort must 
provide. During the period of designation, the emergency carrier oflast 
resort shall receive proportionately the identical level of Alaska Uni­

. versal Service Fund support as the permanent carrier of last resort 
receives under 3 AAC 53.350, based on the ratio of the number of 
retail lines served by the emergency carrier of last resort to the total 
number of retail lines in the carrier oflast resort area. However, ifthe 
commission determines that the average cost per line oflines served by 
the emergency carrier of last resort is materially different from the 
average cost per line of lines served by the permanent carrier of last 
resort, the commission may apply an appropriate weighting factor to 
the support computation. During the period when an emergency 
carrier of last resort is designated, the permanent carrier of last 
resort's Alaska Universal Service Fund support shall be reduced by the 
amount that the emergency carrier oflast resort receives under 3 AAC 
53.350. 
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CD Designation as temporary carrier of last resort under (d) of this 
section or designation as an emergency carrier of last resort under ee) 
of this section may not exceed a period of 36 months, unless extended . 
by the commission, after notice, for good cause. 

(g) A local exchange carrier of last resort shall provide essential 
retail and carrier-to-carrier services throughout its carrier of last 
resort area without reliance on any other carrier network, if all other 
carriers operating in the area leave the market. However, nothing in 
this subsection prohibits a local exchange carrier of last resort from 
continuing to rely on the facilities of an affiliate or other third party 
that it has historically used to provide essential retail and carrier-to­
carrier services in a discrete portion of its carrier of last resort area. 
Notwithstanding the requirements of this subsection, the commission 
may allow, after notice and an opportunity for hearing, a 0 local 
exchange carrier of last resort or carrier of last resort applicant to 
fulfill its carrier oflast resort responsibilities to cover a discrete portion 
of a carrier of last resort. area with facilities owned by a third party or 
an affiliate, if 

(1) essential retail and carrier-to-carrier services have not histor­
ically been provided to the specific area through wireline facilities; 

(2) the third-party or affiliate facilities are able to provide essen­
tial retail and carrier-to-carrier services in accordance with the 
requirements of this section; 

(3) a contract exIsts between the local exchange carrier of last 
resort and the third party or affiliate to provide essential retail and 
carrier-to-carrier services in accordance with the requirements of 
this section, and to maintain the facilities to the extent ilecessary for 
the local exchange carrier of last resort to meet its carrier of last 
resort responsibilities and at a similar le,fel of quality as available in 
the remainder of the study area; and '0 

(4) provision of carrier of last resort service using third-party or 
affiliate facilities is consistent with the public interest. 
(h) Notwithstanding (g) of this section, the commission, for good 

cause and after notice and an opportunity for hearing, may revoke it 
local exchange carrier of last resort's ability to meet its carrier of last 
resort responsibilities using the facilities of a third party or an affiliate, 
and may require -a carrier of last resort to provide service by another 
means. 

(i) A local exchange carrier of last resort shall offer each of the 
following essential retail services using its own facilities within each 
exchange of its carrier of last resort area and as part of any extended 
area service arrangement: 

(1) two-way. voice grade access to the public switched network; 
(2) unlimited local calling; 
(3) dual-tone multi-frequency signaling or its functional equiva­

lent; 
(4) single-party service or its functional equivalent; 
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(5) private line service or its functional equivalent;' 
(6) access to emergency services; 
-(7) access to operator services; 
(8) access to interexchange services; 
(9) special access; 
nO) access to directory assistance; 
(11) toll-blocking limitation for qualifying low-income customers; 
(12) lifeline and link up services; 
(13) special construction; 
(14) provision of service to subdivisions; 
(15) line extension services.; 
(16) substitute services to the customers of a failing competitor, if 

directed by the commission; . 
(17) other services that the commission determines to be in the 

public interest . 
. (j) Alocal exchange carrier oflast resort shall offer; upon reasonable 

request, each of the following essential carrier-to-carrier services 
within each exchange of its carrier oflast resort area and as part bfany 
extended area service arrangement: 

(1) local private line service, or its functional equivalent; 
(2) intrastate access services; 
(3) interstate access services; 
(4) resale of retail services; 
(5) other services as may be Fequired under federal law or by the 

commission, after notice and an opportunity for hearing. 
(k) A local exchange carrier of last resort shall have a line extension 

policy in its effective tariff or, in the case of a carrier of last resort not 
subject to economic regulation by the commission, approved by its 
governing body. The carrier's line exterision policy 

(1) may not unduly discourage customers from obtaining service; 
(2) may not unduly impact existing customers for the cost of 

serving prospective remotely located customers; and 
(3) must adequately take into consideration universal service 

support payments to the carrier, including the potential for cost of 
construction to be paid in part or in whole through universal service 
support. 
(l) Notwithstanding (k) of this section, a local exchange carrier of 

last resort may not charge a line extension fee to a customer where a 
line extension would be reasonably profitable without a line extension 
fee and taking into consideration universal service support payments 
to the carrier. 

(m) No later than 14 business days after denying a request for 
service, a local exchange carrier of last resort shall submit, to the 
comi:nission's staff with oversight of consumer protection, a report 
regarding the denial of the request for service. The report must include 

(1) a detailed explanation of why the service request was deter­
niined unreasonable; and 
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(2) a preliminary cost estimate if the service request was for a line 
extension. 
(n) Mter designating a permanent carrier oflast resort under (d) of 

this section, the commission may, upon petition or its own motion, after 
notice and an opportunity for hearing, withdraw a carrier's permanent 
carrier of last resort designation and reassign it to a carrier that is an 
eligible telecommunications carrier in the carrier of last resort area, if 

(1) the commission finds that 
(A) the current carrier of last resort 

(i) is financially or technically unable to provide carrier oflast 
resort services in a carrier of last resort area; or 

(ii) has failed to provide all required essential retail and 
carrier-to:carrier services throughout the carrier of last resort 
area; and 
(E) withdrawal is in the public interest; or 

(2) an alternative carrier petitions under (r) of this section to 
replace the designated carrier of last, resort and the commission 
approves the petition. 
(0) If a temporary carrier of last resort is the only carrier to file a 

notice of intent under (d) of this section, a petition filed by a temporary 
carrier of last resort proposing to be designated as permanent carrier 
of last resort must include 

(1) the petitioning carrier's legal name, name under which busi­
ness is conducted, and address; 

(2) the name, title, and telephone number of the individual who is 
the liaison with the commission regarding the request; 

(3) a description of the proposed carrier of last resort area; and 
(4) a sworn statement by an office!: of the carrier that the carrier 

fulfills all of the requirements imposed under'this section on a local 
exchange carrier of last resort and that the carrier will continue to 
fulfill those requirements. 
(p) If more than one carrier files a notice of intent under (d) of this 

section, or if a carrier other than the temporary carrier oflast resort is 
the only carrier to file a notice of intent under (d) of this section, a 
petition filed by a carrier proposing to be designated as carrier oflast 
resort must include 

(1) the petitioning carrier's legal name, name under which busi­
ness is conducted, and address; 

(2) the name, title, and telephone number of the individual who is 
the liaison with the commission regarding the request; 

(3) a legal description by township and range of the propose<.l 
carrier of last resort area; 

(4) one or more maps of the proposedcarrier oflast resort area in 
sufficient geographic detail to ,confirm the legal description in town­
ship and range of the proposed carrier of last resort area, or a 
statement that those maps are on file with the commission as they 
are identical to the incumbent carrier's certificated service area; if 
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the incumbent carrier is the incumbent for more than one study area 
per certificated service area, the petitioning carrier must clearly 
identify the proposed carrier of last resort area; 

(5) a map of the carrier's network and verification that services 
are provided over the carrier's own facilities, with the map showing 
the proposed carrier of last resort area boundary; 

(6) a description of the carrier's major network facilities by 
exchange within the proposed carrier of last resort area; 

(7) a demonstration that the petitioning carrier 
(A) occupies, in the market for local telephone exchange service 

within the carrier oflast resort area under petition, a position that 
is comparable to the position occupied by the existing carrier of 
last resort; and 

(E) can provide the essential retail and carrier-to-carrier ser­
vices required ofa local exchange carrier of last resort upon 
designation or with minimal facility upgrade; 
(8) a demonstration that the petitioning carrier is committed and 

able to meet the requirements imposed under this section on a local 
exchange carrier of last resort in the proposed carrier of last resort 
area upon designl1tion or with minimal faGility upgrade; and 

(9) an explanation why granting the petition for carrier of last 
resort status 

(A) is consistent with the public interest and with public con­
venience and necessity; and 

(E) advances universal service principles under 47 U.S.C. 
254(b) .based on the ubiquity of service, quality of service, extent to 
which the petitioriing camer relies on the facilities of another 
carrier, cost of operating the petitioning carrier's network, and 
other relevant factors. 

(q) A petitioning carrier may petition for a carrier oflast resort area 
that i's less than the temporary or permanent carrier of last resort's 
entire study area, but not including partial exchanges, if the tempo-
1:11ry or permanent carrier oflast resort has dis aggregated its federal 
high-cost support under 47 C.F.R. 54.315 and has deaveraged its local 
or access rates. The petitioning carrier must show that designating an 
area that is less than the entire study area is in the public interest and 
advances universal service principles under 47 U.S.C. 254(b). 

(r) The commission will accept a petition under (n)(2) ofthis section 
to replace the permanent carrier of last resort only after the carrier of 
last resort has been so designated for a period of five years. A carrier 
must file, 90 days before filing that petition, a notice of intent to fiie a 
petition to replace the permanent carrier of last resort. The commis­
sion will issue a notice of the filing of a notice of intent to file a petition, 
and will set deadlines for comments. 

(s) The commission will open an investigation on its own motion if it 
receives a petition filed under (r) of this section. In the initiating order, 
the commission will 
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(1) invite the existing carrier of last resort to file a competing 
petition to remain the carrier of last resort for that carrier of last 
resort area; 

(2) invite other carriers wishing to be designated as a carrier of 
last resort to file competing petitions to become the carrier of last 
resort for that carrier of last resort area; 

(3) establish a deadline for the filing under (1) and (2) of this 
subsection of competillg petitions; those petitions must include the 
information required under (p) of this section; and 

(4) provide an opportunity for the petitioning carrier to update, on 
or before the deadline set under (3) of this subsection, the informa­
tion filed in the carrier's petition. 
(t) A petition by a carrier of last resort to discontinue, suspend, 

abandon, or diminish the quality of essential retail and carrier-to­
carrier services in any portion of its carrier of last resort area must 

(1) include a plan to transfer customers to another carrier that is 
fit, willing, and capable of functioning as a local exchange carrier of 
last resort in that portion of the carrier of last resort area or a 
demonstration that continued service to that portion of the carrier of 
last resort area is no longer in the public interest; 

(2) include a demonstration of why the relief requested is in the 
public interest and will not result in a diminution of essential retail 
and carrier-to-carrier services to the public; 

(3) be filed at least six months before the date proposed for the 
discontinuance, suspension, abandonment, or diminution, if another 
facilities-based carrier is fit, willing, and capable of immediately 
serving the exiting carrier's customer base; and . 

(4) be filed at least 18 months before the date proposed for the 
discontinuance, suspension, abandonment, or diminution, ifno other 
facilities-based carrier is fit, willing, and capable of immediately 
serving the exiting carrier's customer base. 
(u) A local exchange carrier of last resort may not discontinue, 

suspend, abandon, or diminish the quality of essential retail and 
carrier-to-carrier services in any portion of its carrier oflast resort area 
until ~ 

(1) the commission finds that the public interest requires the 
modification, termination, or transfer of the carrier of last resort 
designation; 

(2) the commission has designated, by order, an alternative car­
rier of last resort, if necessary to ensure continued carrier of last 
resort service; 

(3) the alternative carrier oflast resort is meeting, throughout the 
carrier of last resort area, the requirements imposed under this 
section on a local exchange carrier of last resort, including provisi()n 
of essential retail and carrier-to-carrier services; and 

(4) the commission issues an order withdrawing carrier of last 
resort status. 
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(v) Nothing in this section relieves a carrier from compliance with 
the requirements of AS 42.05. (Eff. 7/31/2011, Register 199) 

Authority: AS 42.05.141 
AS 42.05.145 
AS 42.05.151 

AS 42.05.261 
AS 42.05.271 

AS 42.05.291 
AS 42.05.301 

Editor's note: As of Register 202 (July 
2012), the regulations attorney made tech-

nical revisions under AS M.62,125(b)(6), 
to 3 AAC 53.265(b). 

Article 6. Eligible Telecommunications Carrier Designation. 

Section 
499. Definitions 

3 AAC 53.499. Definitions. In 3 MC 53.400 - 3 MC 53.499, 
unless the context requires otherwise, 

(1) "business day" means a day other than Saturday, Sunday, or a 
state holiday;' , 

(2) "common carrier"has the meaning given in 47 U.S.C. 153(11); 
(3) "coverage area" means one or more locations where. the com­

mon carrier is capable of providing the supported services; 
(4) "creamskimming" means the practice oftargeting the custom­

ers that are the least expensive or the most profitable for the 
incumbent local exchange carrier to serve, t4ereby undercutting the 
incumbent local exchange carrier's ability to provide' service 
throughout its study area; 

(5) "eligible teleconununications carrier service area" or "service 
area" means the geographical boundaries specified in an common 
carrier's request for designation as an eligible telecommunications 
carder; 

(6) "exchange" or "local exchange" has the meaning given in 
3 MC 48.820; 

(7) "facilities" means any physical components of the telecommu­
nications network that are used in the transmission or routing ofthe 
seniices that are designated for support; 

(8) "lifeline" has the meaning given in 47 C.F.R. 54.40i; 
(9) ''link up" has the meaning given in 47 C.F.R. 54.411; 
(10) "rural telephone company" has the meaning given m 47 

U.S.C. 153(44); 
(11) "service area redefinition" means a change to an eligible 

telecominunications carrier service area that would cause the area to 
differ from the incumbent local exchange carrier study area; 

(12) "study area" means the geographic area over which the 
incumbent local exchange carrier calculates its costs and performs 
jurisdictional separations, and is generally composed of the ex­
changes in the state served by that incumbent local exchange 
carrier; "study area" does, not include areas outside the incumbent 
local exchange carrier's certificated service area; 
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(13) "supported services" means the basic services supported by 
the federal universal service fund in accordance with 47 C.F.R. 
54.l01(a), including 

(A) voice grade access; 
(B ) local usage; 
(C) dual·tone multi· frequency signaling; 
(D) single· party service; 
(E) access to emergency services; 
(F) access to operator services; 
(G) access to interexchange service; 
(H) access to directory assistance; and 
(I) toll limitation or a similar service for low· income customers; 

(14) "wire center" means the location of a local switching facility 
containing one or more central offices; 

(15) "wire center area" means the area within which all customers 
served by a given wire center are located. (Eff. 7/12/2009, Register 
191) 

Authority: AS 42.05.141 
AS 42.05.145 

AS 42.05.151 AS 42.05.291 

Editor's note: As of Register 202 (July 
2012), the regulations attorney made tech· 
nical revisions under AS 44.62.125(b)(6), 

16 

to the definitions of "common carrier" and 
"rural telephone company" in 3 Me 
53.499. 


