ATU AT&T ALASCOM
| NTERCONNECT! ON AGREEMENT

Pursuant to this ATU AT&T Al ascom | nt er connecti on Agr eenent
(“Agreenent”), the Miunicipality of Anchorage d/b/a Anchorage
Tel ephone Utility (“ATU ) and Al ascom Inc. d/b/a AT&T Al ascom
(“AT&T Al asconf), having net and negotiated with the nediation
assi stance of the arbitrator appointed by the Al aska Public
Utilities Conmm ssion (“APUC’), stipulate and agree to resolve
bet ween them certain interconnection issues, as foll ows:

RECI TALS AND PRI NCI PLES

VWHEREAS, the Tel econmuni cations Act of 1996 (the “Act”) was
signed into | aw on February 8, 1996; and

WHEREAS, the Act places certain duties and obligations
upon, and grants certain rights to, Tel econmunications Carriers;
and

WHEREAS, AT&T Al ascom requested that ATU negotiate an
agreenment wth AT&T Al ascom for the provision of

i nt erconnection, resale and unbundl ed network el enents pursuant



to the Act and in conformance with ATU s duties under the Act;
and

WHEREAS, the parties have arrived at this Agreenent;

NOW THEREFORE, in consideration of the nutual obligations
in this Agreenent and ot her good and val uabl e consi derati on,

AT&T Al ascom and ATU agree as fol |l ows:

SCOPE OF SERVI CES ELI A BLE FOR RESALE AT WHOLESALE RATES

AT&T Al ascom shall receive, and ATU shall provide, for
resal e at whol esale rates any | ocal tel econmunications service
(excl udi ng i nterexchange access) that ATU provides at retail to
custoners who are not tel ecommuni cations carriers, including but
not limted to directory assistance, current tariffed services,
and any pronotional services offered for a period of nore than
90 days, discounted services, “grandfathered’ services stil
bei ng provi ded, special contract services, and bundl ed service
offerings. The obligation to resell bundl ed service offerings
at whol esal e rates does not require ATU to do anythi ng not
required by the Act.

AT&T Al ascom shall not resell any basic residential
services to nonresidential end users, nor shall AT&T Al ascom
resell Lifeline or any other neans-tested service to end users

not eligible to subscribe to such service offerings.



1. VWHOLESALE DI SCOUNT RATE

The whol esal e di scount shall be 23 percent effective when
AT&T Al ascom begins reselling. The 23 percent discount applies
to all recurring and non-recurring charges. The whol esal e
di scount rate remains in effect until changed by regulators or
by agreenent of the parties, subject to applicable regulatory
approval. Neither party will initiate a regulatory or other
proceedi ng to change the whol esal e discount rate with an
effective date prior to the date ATU stops providi ng custoner
services under Articles VII and VIII. The whol esal e di scount is

subject to the provisions of Article VIII.

[l DEFI NI TI ON OF UNBUNDLED NETWORK ELEMENTS

Unbundling is the disaggregation of the physical or
virtual conponents of the |ocal exchange network into a set of
di screte conponents that can be individually provided, costed,
priced, and interconnected in such a way as to enabl e AT&T
Alascomto provide |ocal services.

Unbundl ed network el enments are the basic network
functions, i.e., the piece parts needed to provide a full range
of tel ecommunications services. They are physical facilities as
well as all the features, functions, and capabilities provided

by those facilities.



The followng is an outline of the definitions generally
agreed to.
A Definition of Unbundl ed Loop El enents
ELEMENTS OF THE LOCAL LOOP
The | oop provides a transm ssion path between the
subscri ber’s residence or business and his or her |ocal serving
wire center. The |oop enconpasses the follow ng el enents:

1. Network Interface Device - The NID is a single-
line termnation device or that portion of a nultiple |ine
termnation device required to termnate a single line or
circuit. The fundanental function of the NIDis to separate the
customer’s facilities fromthe carrier’s facilities.

2. Loop Distribution - Loop Distribution (typically
a pair of copper wires) connects the custonmer’s premses to the
equi pnent that joins loop distribution facilities frommultiple
subscribers. This is acconplished by connecting the NND to the
service drop (if used), the service drop to the |oop
distribution facilities, and the loop distribution facilities to
the term nal block on the customer side of a Feeder Distribution
Interface (FDI). The FDI termnates the Loop Distribution and
t he Loop Feeder and cross-connects themin order to provide a
continuous transm ssion path between the NID and the main

distribution frame at a tel ephone conpany central office.



3. Loop Concentrator/Miltiplexer - Loop
Concentrator/ Ml tiplexer - Concentration is the process of
providing transport for signals arriving on nmultiple input
channels (e.g. loop distribution pairs) via a small nunber of
out put channels (loop feeder pairs or channels on a fiber optic
transm ssion system). Concentration is possible whenever the
i nput channels are occupied a relatively small percentage of the
time. Loop concentration equipment is conmmonly referred to as
“pair gain” equipnment and is used in situations in which the
cost of the equipnent is nore than offset by the savings in
copper cable plant that would otherwi se be required or to
inprove the transm ssion quality in areas where | oop lengths are
excessi ve.

Loop Concentrators or Miltiplexers are deployed in one of
two architectures - integrated or non-integrated. Non-
i ntegrated systens consist of two parts, a Central Ofice
Terminal (COI) and a Renpote Terminal (RT). The COT provides the
mul ti pl exi ng/ denul ti pl exi ng function of individual voice or data
signals to a conposite nultiplexed signal at the interface
bet ween the central office equipnent and the COI. The RT
provi des the multipl exing/ denul tiplexing function at the
interface between the loop distribution and the RT. Integrated

systens do not have a COT - rather the functions of the COT are



an integral part of the central office swtching equipnent. The
Loop Concentrator/ Ml tipl exer system consists of
functionalities, not any particular facility, piece of

equi pnent, or portion of capacity of any physical equipnent.

4. Loop Feeder - The Loop Feeder transmts the
aggregated traffic frommany Loop Distribution facilities to
ATU s central office.

B. Definition of Transport

TRANSPORT ELEMENTS

Transport El enents enable an end offi ce or tandem sw tch
to connect with another end office, another tandemsw tch or an
i nterexchange carrier’s Point of Presence (POP). Through this
connection, subscribers are able to reach each other even when
they are not served out of the same switch or by the sane
carrier. There are three Transport Elenments that nust be nade
avai | abl e on an unbundl ed basis: Common Transport, Dedicated
Transport and Tandem Swi t chi ng.

1. Common Transport - Common Transport is an
interoffice transm ssion path between ATU s swi tches which
carries traffic for a variety of carriers and, by definition, is
not dedicated to a single carrier.

2. Dedi cated Transport - Dedicated Transport is

used exclusively by a single carrier for the transm ssion of its



traffic. Dedicated transport involves an interoffice
transm ssion path between | ocations designated by AT&T Al ascom
i ncludi ng ATU central office, other ATU equi pnent | ocations,
AT&T Al ascom networ k conponents, other carrier network
conponents, or custoner prem ses.

3. Tandem Swi t chi ng - Tandem Swi t chi ng est abl i shes
a conmuni cations path between two switching offices using a
third switching office (the tandem switch).

C. Definition of Sw tching

LOCAL SW TCHI NG

Local Swi tching connects the originating lines or trunks
to a desired termnating line or trunk. Unbundled switching is
feature-rich and includes unbundling of all of the switch's
features and functions. Local sw tching as an unbundl ed el enent
is not actually a switch nor is it a certain capacity of a | ocal
swtch. Rather, local switching is all of the features,
functions and capabilities of the underlying |ocal switch and
associ ated software which ATU is authorized to use.

Unbundl i ng of the Local Switching network el ement nust
include the option to obtain ATU s data switching capabilities
as well as circuit switching. Data switching is used to
term nate, concentrate and switch data traffic from custoner

prem ses equipnent to its final destination.



Al'l vertical features and functions such as cal
forwarding, call waiting and three-way calling nust al so be
avail able. Renmpte Switching Mddule functionality is also
included in the Local Switching function. AT&T Alascom as a
pur chaser of the Local Sw tching function, should be capabl e of
equal access routing of local, intrastate and interstate calls
and international calls on an originating basis.

D. Definition of Directory Assistance

UNBUNDLED DI RECTORY ASSI STANCE

Unbundl ed directory assistance includes the necessary
har dware, software, and databases to performdirectory services,
i ncluding the publication of directories.

1. Directory Platfornms: The hardware and software
used to provide directory services. Access to the platform
including training, will be provided in such a way so as to
allow renote directory stations to be connected to the platform
However, ATU is not technologically ready to provi de access
t hrough renote directory stations. AT&T Al ascom and ATU have
agreed that ATU is not required to provide renote access until
its systens are upgraded, which is expected to occur in 18 to 24
nmonths. Prices for access to the directory platforns will be
based on increnental costs and will be determ ned under Article

XVI .



2. Directory Dat abases: The databases (in

el ectronic form tape, disk, or direct transfer port) with
updates and i nput available daily with information on individual
t el ephone nunbers including the nanme, address, zip code, city
(or other location identifier) and the ability to search for
t el ephone nunbers based on a name, address or other |ocation
identifier. AT&T Al ascomrecognizes that ATU s directory data
bases may not contain, or have the ability to search based on
address or other location identifier.

E. Definition of Signaling

SI GNALI NG ELEMENTS

These Signaling Elenents include S gnaling Links and
Signal Transfer Points. As described below, both of these
signaling elenments are specific functionalities as opposed to
t he equi pnment, wires, or any defined physical portion of the
facilities that provide those functions.

1. Signaling Links - Signaling Links are

transm ssion facilities in a signaling network that carry “out-
of - band” signaling nmessages (i.e., signaling between an end
office and a Signal Transfer Point, between two Signal Transfer
Poi nts, between a Tandem Switch and a Signal Transfer Point, and

between a Signal Transfer Point and a Service Control Point.)



2. Signal Transfer Point (STP) - An STP acts as a
signaling switch. It enables the exchange of Signaling System?7
(SS7) nmessages anong and between sw tching el enents, database
el ements and STP switches.

a. SS7 - Signaling System 7 enables carriers
to send signaling nessages separately fromthe voice path for
the calls. SS7 signalling increases the efficiency of the
facilities used to provide the tel ecommuni cations paths,

i mproves call set-up tinme and nakes avail abl e a host of new
network capabilities that could not be provided through other
forms of in-band signaling. SS7 Signaling is used in the cal
set-up process to exchange information on the routing and
billing of calls between swi tches and between carriers. 1In that
context, signaling systens are used for calling card and ot her
operator services calls, and to identify the carrier for and to
route 800 nunber calls. Signaling systens also allow the

delivery of AIN services (which ATU does not currently offer).

| V. COLLOCATI ON

Because AT&T Al ascom has no i medi ate plans to collocate
with ATU, the parties have agreed not to confront the issues of
collocation ternms or price at this tinme. ATU and AT&T Al ascom

have agreed instead to use the results reached by ATU and GCI CC



on these issues in lieu of a negotiated settlenent. By agreeing
to use these results, AT&T Alascomis not agreeing that the
results are correct, and each party reserves the right to
negotiate or contest the ternms and price of collocation when it
is appropriate to do that.

ATU GCI CC s Resul t

1. The Definition of Prem ses

Prem ses neans the room containing the switch and
main distribution frane and, at a mninum any area within or on
the buildings and structures specifically referenced in the FCC
definition of prem ses. The “within or on” was added by the
Conmi ssion to the Arbitrator’s deci sion.

2. Avail ability of Space for Collocation at the
Prem ses

Space is presunptively available at all wire centers,
including the two where the Arbitrator found space was not
avai l abl e, but ATU may, if it w shes, denonstrate that space is
not available at the two (Central and O Malley). [NOTE |If
AT&T Al ascom requests space, ATUis free to denonstrate that
space i s unavail able at any center.]

3. Price for Collocation Space

ATU wi I | charge [AT&T Al ascon] $5.00 per square foot
for collocated space in ATUs wire centers. This space will be
measured at the outside perineter of the “cage” or other
structure that separates ATU s and [ AT&T Al asconi s] coll ocated
equi pment. This price is based on the square footage for the
col | ocat ed space but does not include the price for the 48 volt
DC power.

[ AT&T Al asconm]l will pay ATU $71.00 per nonth for each
15 anpere increnent of power [AT&T Al asconml orders from ATU

The price for the collocated space includes, but does
not separately charge for, the additional space needed by [AT&T



Al asconi s] entrance facilities, overhead conduit and ot her
facilities which occupy space in ATU central office facilities
or wire centers, but are not part of the footprint of the

col | ocat ed space.

The parties agree after installation to neasure the
power usage of [AT&T Al ascomis] coll ocated equi pment and round
it up to the nearest 15 anpere unit in order to cal culate the
power cost elenent of this agreenent.

4. Type of Equi pnent Col | ocat abl e

Any equi pnent is allowed subject to ATU neeting the

burden of proving it is not allowed by the FCC s First Report
and Order, 1 579.

Addi tional Definitions

ATU and AT&T Al ascom agree to the followi ng definitions
for collocation:

COLLOCATI ON

Col l ocation is a nethod for inplenenting interconnection
bet ween carriers. Through physical collocation, an
i nterconnecting carrier obtains dedicated space in ATU s Loca
Service Ofice (LSO, or other ATU |l ocations, and pl aces
equi pment in that space in order to interconnect with ATU s
network. The term “collocation” al so enconpasses ATU s
provi sion of resources necessary for the operation and
econom cal use of coll ocated equi pnent.

1. Physi cal Collocation - Wth physica

collocation, the interconnector rents physical space in ATU s

Central Ofice (CO and places its own interconnection equi pnent



there. The rented space is typically surrounded by a fence or
cage to keep it separate from space occupi ed by either ATU or
ot her interconnectors.

Choosing the type of equipnent to be collocated and
mai ntai ning that equipnment is the responsibility of the
i nterconnector. The equi pment nust be conpatible for interface
with ATU s equi pnent wi thout degradi ng service or causing
network inefficiency, and may not be used to provide services
prohi bited by the Act or regulatory decisions. Further, unless
ATU can show that coll ocated space has been provided only for
limted services, architectures or uses, a connecting carrier
can and nust be able to use the collocated space as efficiently
as it deens necessary. |In this manner, a collocating carrier
has the flexibility to design a network architecture with the
potential to provide service at the sane or better quality than
ATU.

2. Virtual Collocation - Wth Virtual Collocation
a simlar architecture is established, but with inportant
differences in control and mai ntenance responsibilities. In a
virtual collocation environnent, no segregated Central O fice
(“CO) space is rented by the interconnector. Rather, CO
equi pnent is dedicated to the interconnector, but the

responsibility for choosing the |ocation for the equi pnent,



installing it, and perform ng maintenance on it resides with
ATU.

3. O her Types of Collocation - There are other
types of interconnection where the actual point of
interconnection is not in a CO These are generally called
“md-span neets.” In a md-span neet arrangenent, each carrier
builds and is responsible for operating trunk facilities out of
sonme agreed upon point between their two CCs. Another way of
t hi nki ng about this arrangenent is that each carrier provides
one-half of the circuit. The carriers are then jointly
responsible for traffic traversing the circuit. Because of the
need for symetry in the two carrier’s responsibilities, this
arrangenent is typically restricted to generic trunk-to-trunk
i nterconnection. Mbreover, because m d-span neet
i nt erconnection requires cooperative trunk engi neering and
mai nt enance, it is comonly used between non-conpeting i ncunbent

carriers for the exchange of local and toll trunk traffic.

V. PRI CI NG OF UNBUNDLED NETWORK ELEMENTS
ATU and AT&T Al ascom agree to the foll ow ng prices:

Wei ght ed Average Price
Net wor kK El enent Bundl ed/ Unbundl ed Loop

Net work I nterface Device $0. 53/ Li ne per
mont h?



Loop Distribution $5. 62/ Li ne per

mont h?
Loop Concentrator/ Ml tipl exer $3. 82/ Li ne per
mont h?
Loop Feeder $3. 88/ Li ne per
mont h?
Aggr egat ed Loop $13. 85/ Li ne per nonth
%These four elenents of the Loop
include joint and common costs. The
parties agreed to the price for the
aggregated | oop but disagreed about the
anount of and how to allocate the joint
and common costs. They accepted these
el enent prices to establish a conplete
i nterconnection agreenent. |If AT&T
Al ascom pur chases any of these el enments
except as part of an aggregated |oop, and
if AT&T Al ascom or ATU believes that the
el ement prices are incorrect, either
party may seek a change in the el enent
prices under Article XVI.
Local Switching (LEC Switch) $1. 22/ Li ne per
nmont h, plus
(Port and Usage) $. 006595 per m nute
Dedi cat ed Transport No rate set.
Ei ther party may nove at
any tinme to set arate
usi ng the provisions of
Article Xvi
Common Transport $. 00012 per mnute
per |eg

Tandem Swi t chi ng

(Orig or Term

$. 0042 per mnute

Si gnal i ng Li nks $9. 60 per link per nonth

Si gnal Transfer Points $500. 00 per nonth

(for all STPs,



regardl ess of the nunber
of ports assigned by
ATU)
Si gnal Control Points/Databases $. 00096 per
nessage
The non-recurring charges associated with these unbundl ed
network el ements are in Exhibit 1. The non-recurring charges do

not apply and will not be billed unless the applicable unbundled

network elenment is used for |l ess than 12 consecuti ve nont hs.

VI . | NTERCONNECT! ON

The parties disagreed about what reciprocal conpensation
woul d be appropriate if AT&T Al ascomswi tched local traffic.
ATU believes: that interconnection traffic may not be bal anced
and feels that reciprocal conpensation of $0.006595 per minute
(plus transport) is appropriate; that each party should pay the
other this rate based on calls its custoners originate; and that
each party will be responsible for paying for facilities to
i nterconnect their systens and these interconnection charges
will not be considered part of transport or termnation of
traffic.

AT&T Al ascom believes: that it is reasonable to assune
that traffic will remain reasonably balanced (i.e., within 5-

10% after AT&T Alascomis entry into the |ocal market; that



unl ess and until either ATU or AT&T Al ascom can establish that
traffic is not reasonably bal anced, the bill and keep nethod
shoul d be used for transport and term nation; and that either
party denonstrates that traffic is not in reasonabl e bal ance,
the parties should use TELRIC as the basis for establishing
reci procal prices for transport and term nation.

AT&T Al ascom has no current plans to switch | ocal exchange
service. Therefore, it is not currently necessary to resol ve
whet her to nmeasure traffic on swtched trunks, whether to use
one way or two way trunking, or how to determ ne conpensation
(e.g., neasured mnutes, transactions, bill-and-keep). Wen
AT&T Al ascom decides to switch sone or all of its local traffic,
these issues will be resolved through negotiation and, if
necessary, the procedures in Article XVI. ATU w |l make
avai l abl e all data gathered under Article VI, Interconnection,
of its agreenent with GCl.

AT&T Alascomw ||, at each ATU wire center, use standard
inter-office trunking (dedicated or common transport) for the
transm ssion and routing of tel ephone exchange and i nterexchange

servi ce.

VI, CUSTOVER SERVI CES TO BE PROVI DED BY ATU FOR AT&T ALASCOM



AT&T Al ascom requested, and ATU agreed to provide
el ectronic interfaces for the foll ow ng operations support
systens: (1) pre-ordering (i.e., taking and recording the
initial custonmer information necessary to establish tel ephone
service); (2) ordering/provisioning of service, (3) maintenance
and repair, and (4) billing. However, ATU is not
technologically ready to provide those interfaces. Therefore,
AT&T Al ascom and ATU have agreed that ATU s obligation to
provi de the above-listed electronic interfaces will not exist
until ATU has upgraded its systemto allow the agreed

interfaces, a process that ATU estimates will take 18 to 24

months. ATU will provide AT&T Alascomwitten certification of
the date that ATUw Il be able to provide these electronic
i nterfaces.

In the neantinme, ATU has agreed to provide the foll ow ng
support services in-house for AT&T Alascom (1) pre-ordering;
(2) ordering and provisioning; (3) naintenance and repair; and
(4) the informati on necessary for AT&T Alascomto bill its
custoners. ATU will assign customer service representatives to
provi de custoner support for AT&T Al ascom custoners.

ATU wi || provide AT&T Al ascom custonmers with Wite Pages
and Yel |l ow Pages |listings on the sane terns and conditions as it

provi des themto ATU s custoners. ATU will nmake avail able to



AT&T Al ascom custoners the sanme \Wite Pages enhanced |istings
and Yel |l ow Pages options that are available to ATU s custoners.
ATU w Il make clear on the covers of its directories that the
directories list AT&T Alascom custoners. ATU will [ist AT&T

Al ascom as a Local Service Provider in Anchorage with the
associ ated informati on and tel ephone nunbers. The custoner
gui de pages describing AT&T Al ascom | ocal services will be
conparable to the current ATU custoner gui de pages published in
the front of the directories and will be purchased at the sane
rate charged all other LECs, including ATU.

ATU s AT&T Al ascom custoner service representatives wll
be assigned separate tel ephone lines that have been desi gnated
for AT&T Alascom The ATU AT&T Al ascom custoner representatives
will identify thensel ves as AT&T Al ascom representatives and
will performfor AT&T Al asconis custoners every service that
they would performfor ATU s custoners, fromintake of initia
i nformation to comrenci ng service or perform ng the change or
service order, at the sane high level of quality that they would
provi de for ATU s customers.

AT&T Alascomwi || have 180 days from date ATU certifies in
witing that the electronic interfaces for pre-ordering,
orderi ng/ provi si oni ng, and nai ntenance and repair, wll be

avai l able (or the actual date the electronic interfaces becone



avai |l abl e, whichever is later) to provide its own support
services and ATU will have no | egal obligation to provide these
support services thereafter. The parties agree to neet and
di scuss whether it will be in their nutual interest to continue
the interimarrangenent in the same or a nodified form
i ncludi ng the nmethods of conpensation for ATU provi ded support
servi ces.
ORDERI NG AND PROVI SI ONI NG

ATU wi Il respond to pre-service ordering queries from
people and will take and fill AT&T Al ascom service orders,
whet her those queries and service orders are received directly
fromthe person, or indirectly froman AT&T Al ascom cust oner
service representative. ATU s obligation to respond extends to
pre-orders, orders, service requests, and queries made by
t el ephone, by fax, in witing and in person, either by the
person or through AT&T Alascomor its agents or contractors.
Shoul d a person walk into ATU s office requesting AT&T Al ascom
service, ATUw I, without attenpting to sell the person ATU s
service, refer the person to an ATU custoner service
representative trained to handl e AT&T Al ascom custoner service.
Shoul d a person request an AT&T Al ascomt el ecommuni cati ons
service that ATU does not handl e for AT&T Al ascom (e.g.,

cellular service), ATUw IIl, without referring the custoner to



any ATU, ATU-affiliated or other service, provide the person
with the tel ephone nunmber of that AT&T Al ascom
t el econmuni cati ons servi ce.

ATU wi Il performthese services in a fair manner which
does not pronote or favor its own services over those of AT&T
Alascom ATU will treat AT&T Al ascomis custoners as if they
were its own, i.e., by offering themthe sanme services, by
encouragi ng the use of additional services, and by inform ng
them of all services that m ght be hel pful to that custoner. ATU
and AT&T Alascomw || share the information regardi ng one
anot her’s systens and prograns that is necessary: (a) for AT&T
Al ascom to know whet her a pl anned servi ce package can be offered
within the limtations of ATU s ordering and dat a-storage
systens and facilities; and (b) for ATU representatives to
accurately inform AT&T Al ascomi s custonmers or potenti al
custoners regardi ng the AT&T Al ascom servi ces available to them

ATU and AT&T Al ascom agree that all reasonabl e nmeasures
will be taken to assure that the informati on exchanged regarding
one another’s systens, services and customers will be guarded as
confidential by the individual personnel that becone privy to
it, and that it will be used strictly to acconplish the conmon
goal of custoner support. ATUw Il hold lists of AT&T Al ascom

custoners or any information about those custoners confidentia



and will not provide themto ATU marketing or sales people, to
any ATU affiliates, or to any third parties. ATU s obligation
to hold AT&T Al ascomis custoner information confidential does
not prohibit ATU fromusing information about custoner numnbers
or churn that is collected, not by virtue of AT&T Al ascom and
ATU s custoner service relationship, but by ATU in the norma
and ordi nary operation of ATU s own system

Provi si oni ng i nvol ves ATU s input of AT&T Al ascom data
into its databases and installation at the custonmer's premn ses
(if necessary), the tracking of critical dates, appropriate
directory listings, custonmer information for 9-1-1, transm ssion
of reject notices related to the service order, and notification
of service order conpletion

MAI NTENANCE AND REPAI R

ATU wi | | perform any necessary nai ntenance and repair
functions for AT&T Al ascomi s custoners, including trouble entry,
testing, status updates, feature verification, network
surveillance, trouble ticket escalation, trouble ticket closure,
nunber adm ni stration, and the scheduling of customer prem ses
visits.

Al'l maintenance and repair service shall be equal in

quality, subject to the sane conditions (including charges), and



provided in the sanme provisioning time intervals that ATU

provi des these services to its own custoners.

Bl LLI NG
Billing informati on shall be furnished on request and
shall include all information in the format necessary to bil

the end user for calls for which it is required to pay and to
verify charges for services for which AT&T Alascomis required
to pay. Until electronic interface access is avail able, ATU
will provide appropriate retrieval of customer information used
to generate a bill to the end user, including the features and
functions ordered by the end user. Billing information used to
generate a bill for or to AT&T Al ascom woul d i nclude, but would
not be limted to, data in the Automati c Message Accounti ng

(AMA) records and the Carrier Access Billing System ( CABS)

dat abases.
VI1l. PR CING OF CUSTOVER SERVI CES PROVI DED UNDER ARTI CLE VI |
The whol esal e di scount rate set in Article Il is avail able

only if AT&T Al ascom takes from ATU the custoner services
specified in Article VII. The whol esal e di scount rate was
negotiated in conjunction with the custoner service pricing to

work as a package. Both parties nmade concessions to obtain the



package of a whol esal e di scount

cust omer service prices.

The prices for Article VI

Servi ce

a. Processi ng
requests for new service,
addi ng or dropping services
or features, and repairs,
regardl ess of how the request
reaches ATU.

rate, custoner services, and

cust oner services are:

Price

The full (non-discounted) applicable non-recurring charge from
ATU s then current tariff.® If the non-recurring charge i s not

set by tariff because it is not

regul ated, the non-recurring

charge made by ATU to its custoners will apply.

b. Transferring a
custonmer from any other LEC
i ncludi ng ATU, to AT&T
Al ascom wi t hout any change in
servi ce.

C. Answeri ng
guesti ons about AT&T Al ascom
services that cone to ATU on
AT&T Al ascom cust oner service
lines but that do not require
custoner service action as
described in a. and b.
directly above.

$2.50. This charge does not
apply if, at the tinme the
customer is transferred to
AT&T Al ascom the custoner

al so changes service in sone
way.

$5.00 per call, but there is
no charge for msdirected
calls, wong nunbers, or
billing inquiries, or
referrals to AT&T Al ascom
affiliates under Article VII,
Ordering and Provi sioni ng
Secti on.

P\Whi | e AT&T Al ascom i s purchasing custoner
services from ATU, AT&T Al ascom pays the full non-
recurring charges instead of non-recurring charges
di scounted by the whol esal e di scount rate. Wen
AT&T Al ascom st ops purchasi ng custoner services

from ATU, AT&T Al ascom wi | |

pay the non-recurring

charges | ess the whol esal e di scount rate.

I X. QUALI TY OF SERVI CE



As stipul ated above, AT&T Al ascom and ATU have agreed
that, until ATU is technologically ready to achieve electronic
interface with AT&T Alascom ATU will performin-house certain
support services for AT&T Alascom The standard of parity shal
govern this arrangenent while it is in place.

Services provided for resale shall be equal in quality,
subj ect to the sanme conditions, and provided within the sane
provisioning tinme intervals that ATU provides these services to
ot hers, including end users. Support services provided relating
to unbundl ed network elenments (i.e., assignnment, installation or
repair) shall be equal in quality, subject to the same
condi tions, and provided within the same provisioning tine
intervals that ATU provides these services to itself or others,

i ncluding end users.

ATU wi Il furnish to AT&T Al ascom the sane quality of
service and network performance data that relates to AT&T
Al ascom s custoners, as ATU records and reviews with respect to
its own custoners.

When ATU and AT&T Alascom are ready to nove to a system of
el ectronic interfaces, it will be necessary to enploy nore
obj ective neasures of quality. AT&T Al ascom and ATU agree to

negoti ate the objective quality neasures to be used when the
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el ectronic interface is ready. AT&T Al ascom has devel oped
Direct Measures of Quality (DMOQ . ATU is working to develop its
own objective nmeasures of quality. The intent of the parties is
to inplenent and agree to objective neasures of quality that are
appropriate and reasonable for both parties. The parties wll
devel op nutual |y agreed standards that will consider the DMOQs
devel oped by AT&T Alascomin conjunction with ATUs own quality
nmeasurenents. As these objective neasures are devel oped, the
parties anticipate that data retrieval systens will be nodified
and upgraded to nonitor them

ATU and AT&T Al ascomrecognize that it is possible that
ATU s vol une of tel ephone, fax, walk-in and witten service
orders may increase substantially as a result of conpetition and
del ay the processing tinme of those orders beyond ATU s nor nal
[imts. Should that occur, ATUw |l handle the resulting delay
in a manner that is fair to both ATU and AT&T Alascom ATU wil|
recover fromany delays in a nmanner that does not discrimnate
bet ween custoners, and that treats AT&T Al asconis custoners the
sanme as ATU s custoners

AT&T Al ascom shall have the right, at reasonable intervals
(but no nore frequent than quarterly), to audit ATU s

performance under this Agreenent.
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X. NUVBER PORTABI LI TY

ATU and AT&T Al ascom agree that LEC customers will be free
to change carriers and keep their tel ephone nunber for no
charge. Non-facilities based resellers cause no cost for nunber
portability. Wile AT&T Al ascom provi des service as a reseller,
it will not pay any charge for nunber portability.

ATU and AT&T Al ascomwi || address the issue of cost
sharing for nunber portability when AT&T Al ascomis a

facilities-based provider.

Xl . ACCESS TO RI GHTS OF WAY

ATU nust provide non-di scrimnatory access to any pol e,
duct, conduit, or right-of-way (including fee property) owned or
controlled by it. Non-discrimnatory access includes any use to
whi ch ATU puts the facilities or property, including the
pl acenent of renote terminals on property owned or controlled by
ATU. Access billing is to be done by ATU.
X, DI ALI NG PARI TY

The term “dialing parity” nmeans that a person that is not
an affiliate of a |l ocal exchange carrier is able to provide
t el econmuni cati ons services in a manner that custoners have the
ability to route automatically, w thout the use of any access

code, their telecommunications to the tel econmuni cati ons

ATU/ AT&T ALASCOM | NTERCONNECTI ON AGREEMENT/ 27



services provider of the customer’s designation from anong 2 or
nore tel ecommuni cati ons services providers (including such |ocal

exchange carrier).

X1, NOTICE OF CHANGES

ATU shal | provide AT&T Alascomw th notice regardi ng any
change in network or facilities (including but not limted to
changes in space availability in buildings, utility corridors
and vaults) that wll affect AT&T Al ascomi s performance or
ability to provide service or will affect ATU s interoperability
wi th other service providers. Notice shall be given to the
public, including AT&T Al ascom pursuant to the Regul ations
contained at 47 C.F. R 51.325-335, and to AT&T Al ascom
individually at regularly schedul ed neeti ngs between desi gnat ed
engi neering representatives of the parties. ATU shall give
notice to AT&T Alascomof its initial election of methods under
47 C.F.R 51.329(a) and of any changes in the nethod.

ATU shall provide to AT&T Alascomwitten notice of price
changes at | east five business days in advance of filing to

change its tariff.

XI'V. EFFECTI VE DATE AND TERM
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Thi s I nterconnecti on Agreenent shall have an i medi ate
effective date. This Agreenent shall remain in effect until
anmended in witing, subject to any required regul atory approval,

or until nodified by any regul atory agency having jurisdiction.

XV. | NTERCONNECTI ON AGREEMENT

ATU and AT&T Al ascom agree that nore detail and clarity
are required to effect the principles and terns agreed to in
this Agreenent. Neither party has ever worked under such an
agreenent. Inevitably, as they begin to operate under the
Agreenent, they will discover areas where it needs to evolve to
accomodat e unforeseen needs or problens. Further conplicating
the Agreenent is the fact that it nust enconpass both a
conpetitive relationship and the cl ose cooperative working
relati onship required by the Customer Service provisions. For
t hese reasons, AT&T Al ascom and ATU agree that they nust
continue to develop this Agreenent after its Effective Date.

ATU and AT&T Al ascom agree that they will negotiate
further ternms and conditions of this Interconnection Agreenent
during the 180 days follow ng the Comm ssion’s order approving
it. The purpose of these negotiations will be to clarify,

refine and further devel op the rules, standards and procedures
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for operating under this Agreenent. The negotiations wll not
be used to reopen basic issues such as pricing.

ATU and AT&T Al ascom agree that if they are unable to
agree to necessary revisions to this Interconnection Agreenent,
that they will, during the 180 day period, seek relief under the
Al ternative Dispute Resolution in Section XVI of this Proposed

Sti pul ation.

XVI . ALTERNATI VE DI SPUTE RESCLUTI ON

AT&T Al ascom and ATU agree that in the event of a dispute
bet ween them arising under this Agreenent, they will submt that
di spute for nediation before nediator denn E. Cravez. The
noving party will submt to the nediator a witten explanation
of the problemto be solved and a proposed solution. As a
threshold issue, the nediator will evaluate the witten
submi ssi on and determ ne whether the issue is material and
significant and whether it is a dispute that arises under this
Agreenent. If the issue is found by the nediator to be materi al
and significant and arising under this Agreenent, then the
medi ation will be conducted according to rules and orders
established by M. Cravez. Each nediation will be limted to 16

hours unl ess otherwi se agreed by the parties.
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If nmediation fails, ATU and AT&T Al ascom agree that they
will submt the unresolved issue(s) to M. Cravez as arbitrator.
The arbitration will be conducted using the | ast best offer
nmet hodol ogy whi ch was used in the devel opnment of this Agreenent.
The procedural rules of the arbitration wll be established by
M. Cravez. The arbitration result will be subject to review
and approval by the APUC. The Conm ssion’s decision wll be
subj ect to appeal pursuant to AS 42.05.161 and the Act.

If M. Cravez is unwilling or unable to serve, the parties
w Il designate a replacenent and, failing agreenent on a
repl acement, will ask the APUC to designate a repl acenent.
Nothing in this Section XVI prohibits a party from seeking
injunctive relief in Al aska Superior Court to enforce the

provi sions of this Agreenent.

XVI1. GOVERN NG LAW
Thi s Agreenent shall be deenmed to be a contract made under
and shall be construed, and enforced in accordance with the | aws

of Al aska.

XVI11. NOTI CES
Any notices required or pernmtted to be given under this
Agreenent shall be in witing, and shall be deened delivered

when received at the places designated bel ow
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ATU AT&T ALASCOM

Thomas C. Edrington AT&T Al ascom Regul at ory
Affairs

General Manager/ CEO 210 East Bluff Drive

Anchor age Tel ephone Uility Anchor age, Al aska 99501

600 Tel ephone Avenue

Anchor age, Al aska 99503

I N WTNESS WHEREOF, the parties have caused this Agreenent
to be executed by their respective duly authorized

representatives.

ATU AT&T ALASCOM
Si gnature Si gnature
Nane Printed/ Typed Nane Printed/ Typed
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Title Title

Dat e Dat e

N: \ DAT\ 8549\ CONNECT3. SEC
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